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Medicaid Supplemental Hospital Funding Programs

Fiscal Year 2011-12
SB 2000
Low Income Pool Funding (LIP)
General Revenue $9,327.864
Grants and Donations Trust Fund $431,522,138
Medical Care Trust Fund $559,400,000
Total $1,000,250,000
Special LIP
Rural 85,622,248
Trauma Level | $3,772,467
Trauma Level | | or Pediatric Trauma $3,093,992
Trauma Level I and Pediatric Trauma $1,753,064
Safety Net $72,662,710
Specialty Pediatrics $1,409,166
Total Special LIP $88,314,546

Special LIP Summary — Hospital Provider Access Systems:

» Rural LIP distributions are provided to providers who qualify for Rural
Disproportionate Share Hospital (DSH) / Rural Financial Assistance Program
(RFAP) payments. The distributions are made in proportion to their Rural
DSH/FAP payments.

* Trauma LIP distributions are provided to designated or provisional trauma
centers divided into three categories, Level | trauma center, Level Il or pediatric
trauma center, or Level Il and pediatric trauma center. The distributions are
divided equally to the provider within the individual categories.

« Safety-Net LIP distributions are based on various specific legislative issues or
hold harmless payments from previous DSH programs no longer funded.

» Specialty Pediatric LIP distributions are made to the specialty pediatric hospitals
with 2,000 or more Medicaid days using the average of the 2004, 2005, and 2006
audited DSH data available as of March 1, 2011. In the event the agency does
not have the prescribed three years of audited DSH data for a hospital, the
agency shall use the average of the audited DSH data for 2004, 2005, and 2006
that are available. The payments are equally distributed.

The Special LIP distribution detail is incorporated in the Medicaid Supplemental Hospital
Funding Programs — Fiscal Year 2011-12, Table 1. The individual amounts for Rural
hospitals may be modified depending on updated Florida Hospital Uniform Reform
System (FHURS) data, used in the Rural DSH calcuiations.

LIP -4

LIP -4 $819,127,566

Funds in LIP - 4 are first allocated to hospitals where local government funds are
transferred to the State of Florida for use in the LIP and Exemption programs. The
distribution is the local government fund multiplied by an allocation factor. For State
Fiscal Year 2011-2012, the allocation factor is 108.50 percent.

Distributions in LIP - 4 are contingent upon a Letter of Agreement (LOA) between the
Agency for Health Care Administration and the local government. Distributions in this
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category may be modified during the state fiscal year based on the LOA contracting
process.

The LIP - 4 distribution detail is incorporated in the Medicaid Supplemental Hospital
Funding Programs — Fiscal Year 2011-12, Table 2, column “Preliminary Amount of Local
Funding.”

LiP -5

LIP-5 $2,419,573

Rural hospitals with Medicaid, charity and 50 percent of bad debt days equal to or
greater than 10 percent are eligible for the $2,419 573 LIP - 5 pool. Distributions are
based on the percent of Medicaid, charity, and bad debt days to total of all qualified
hospitals hospitals using the 2008 FHURS data.

The LIP - 5 distribution detail is incorporated in the Medicaid Supplemental Hospital
Funding Programs — Fiscal Year 2011-12, Table 2, column “Proportional Adjust. For
Rural Hospitals.”

Other Provider Access Systems

Poison Control Programs $3,172,805
Federaily Qualified Health Clinics (FQHC) $18,276,256
County Initiative — Department of Heaith (DOH) $4,534,727
Hospital Based Primary Care Initiatives $3,000,000
HCDPBC - Premium Assistance Programs $15,867,014
Miami Dade ~ Premium Assistance Programs $250,000
Manatee ER Diversion $1,200,000
Primary Care Projects $34,032,786
Hospital Primary Care $10,054,727
Total Other LIP Provider Access Systems $90,388,315

Poison Control Programs - Funds are provided to make Medicaid low-income pool
payments to hospitals. These payments shall be used, in collaboration with the
Department of Health, to provide funding for hospitals providing poison control
programs.

FQHC - Funds are provided to make Medicaid low-income pool payments to Federally
Qualified Health Centers. These payments may be used to provide funding for Federally
Qualified Health Centers supporting primary care services in medically underserved
areas.

County Initiative — Department of Health (DOH) - Funds are provided for county health
initiatives emphasizing the expansion of primary care services and rural health networks.
The Department of Health will develop the funding criteria processes, which include
assessing statewide benefits, sustainability, access to primary care improvements, ER
diversion potential, and health care innovations that are replicable and with a three-year
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limit on low-income pool funding.

Hospital Based Primary Care Initiatives - Funds are provided to make Medicaid low-
income pool payments to hospitals. These payments shall be used, in coliaboration with
the Department of Health, to provide funding for hospitals with hospital based primary
care initiatives.

Miami Dade — Premium Assistance Programs - Funds are provided to make health
insurance premium payments for low-income residents enrolied in the Miami-Dade
Premium Assistance Program.

HCDPBC Premium Assistance Program (Health Care District of Paim Beach County) -
Funds are provided to make Medicaid low-income pool payments for premium
assistance programs operated by Palm Beach County Health Care District.

Manatee ER Diversion - Funds are provided to continue the primary care and
emergency room diversion program in Manatee, Sarasota and DeSoto counties.

Primary Care Projects - Funds are provided to continue the primary care grants.

Funding for Hospitals with Primary Care services is provided to providers who received
Primary Care DSH payments during State Fiscal Year 2003-2004. The funds shall be
distributed as specified in Table 1 in the column labeled “Primary Care” as incorporated
in the Medicaid Supplemental Hospital Funding Programs — Fiscal Year 2011-12.

The Other Provider Access Systems distributions are incorporated in the Medicaid
Supplemental Hospital Funding Programs — Fiscal Year 2011-12, Table 3, after the
Hospital Provider Access Systems.

Exemptions, Buy Back, and Liver

General Revenue $10,056,000
Grants and Donations Trust Fund $333,808,989
Medical Care Trust Fund $436,583,372
Total $780,449,361
Exemptions
Exemptions Inpatient Outpatient Total
$551,109,890 $94,365,135 $645,475,025

Hospital Classification and Allowable Percent of Exemption:

Specialty Children’s Hospitals 89.00%
Statutory Teaching 72.00%
Designated Trauma (greater than 7.3% Medicaid utilization) 67.00%
Specialty Hospitals (Eye, TB [Tuberculosis], Teaching) 67.00%
Specific Legislative 67.00%
Medicaid and Charity Utilization {greater than 15%) 67.00%
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Community Hospital Education Program (CHEP) 67.00%
Medicaid and Charity Utilization {11%-14.909%) 67.00%

Providers in the exemption category are those who are exempt from the ceiling and
targetlimitations. Qualifying , providers are allowed to receive a specific percentage of
the exemption based on the provider's classification,

Hospitals qualifying based on utilization are determined using the average of the 2004,
2005, and 2006 audited DSH data available as of March 1, 2011. In the event the
agency does not have the prescribed three years of audited DSH data for a hospital, the
agency shall use the average of the audited DSH data for 2004, 2005, and 2006 that are
available. Designated trauma hospitals qualify when Medicaid days as a percentage of
total hospital days are greater than 7.3 percent. Hospitals whose charity care and
Medicaid days, as a percent of total adjusted hospital days, equaling or exceeding 11
percent are included in the Medicaid and Charity Utilization classification.

Specific legislative qualifying hospitals include those meeting one or more of the
following definitions:

» Level lll Neonatal Intensive Care Units that have a minimum of three of the
following designated tertiary services as reguiated under the Certificate of Need
Program: pediatric bone marrow transplantation, pediatric open heart surgery,
pediatric cardiac catheterization, and pediatric heart transplantation.

Hospitals that have a minimum of ten licensed Level Il Neonatal Intensive Care Beds
and are located in Trauma Services Area 2.

The qualifying hospitals for exemptions through the LIP program are provided in the
Medicaid Supplemental Hospital Funding Programs — Fiscal Year 2011-12, Table 3.
The exemptions list is all inclusive; no additional providers may qualify for exemptions
through the LIP program during State Fiscal Year 2011-2012.

Medicaid Trend Adjustment Buy Back

Inpatient Qutpatient Total
Provider Service Network (PSN) $54,966,655 f $8,510,191 $63,476,846
Specialty Children's $18,048,848 $5,379,352 $23,428,200
Rural $5,710,750 $4,191,469 $9,802,219
Designated Trauma and/or
Statutory Teaching $25,243,793 | $2,991,278 $28,235,071
Total Buy Back $103,970,046 ; $21,072,290 $125,042,336

The “Buy Back” program allows for the partial or full restoration of the rate reductions applied to
hospitals. The rate reductions are reflected as a Medicaid trend adjustment (MTA) on each
hospital's rate sheet developed by the Agency for Health Care Administration as part of the
iwice annual hospital rate setting.

PSN hospitals include those who are part of a system that operates a provider service network.
Speciaity Children’s hospitals include those licensed as a children’s specialty hospital and
whose Medicaid days plus charity care days divided by total adjusted patient days equals or
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exceeds 30 percent. Hospitals qualifying for the designated trauma buy back must be
designated as trauma hospitals on or before February 1, 2011. Statutory Teaching hospitals
include those who are defined in s. 408.07 (45), Florida Statutes,.

Hospitals qualifying based on utilization are determined using the average of the 2004, 2005,
and 2006 audited DSH data available as of March 1, 2011, In the event the agency does not
have the prescribed three years of audited DSH data for a hospital, the agency shall use the
average of the audited DSH data for 2004, 2005, and 2006 that are available.

The qualifying hospitals for the MTA buy back through the LIP program are provided in the
Medicaid Supplemental Hospital Funding Programs — Fiscal Year 2011-12, Table 4. The MTA
buy back provider list for PSN and Trauma/Teaching is all inclusive; no additional providers may
qualify for the MTA buy back through the LIP program during State Fiscal Year 2011-2012. For
the PSN, Trauma/Teaching MTA buy back, those funds shall be distributed as specified in the
Medicaid Supplemental Hospital Funding Programs — Fiscal Year 2011-12, Table 4.,

Liver

Liver Transplant Global Fee $9,932,000

Funds are provided to make Medicaid payments for multi-visceral transplant and
intestine transplants in Florida. The Agency for Health Care Administration shall
establish a reasonable global fee for these transplant procedures and the payments
shall be used to pay approved multi-visceral transplant and intestine transplant facilities
a global fee for providing transplant services to Medicaid beneficiaries. Payment of the
global fee is contingent upon the nonfederal share being provided through grants and
donations from state, county, or other governmental funds. The agency is authorized to
seek any federal waiver or state plan amendment necessary to implement this provision

The total amount of allowable funds is provided in the Medicaid Supplemental Hospital
Funding Programs — Fiscal Year 2011-12, Table 5, in the column titled “Exemptions &
Liver Global Fee.”

Disproportionate Share Hospital (DSH)
Public, PSN, Teaching, and Children’s DSH

Regular / Public $155,223,205
PSN $9,216,200
Family Practice Teaching DSH $13,550,000
Graduate Medical Education (GME) $67,781,171
Specialty Children's $800,000

Total DSH Distributions $246,570,577

Public DSH - $155,223,205 — The program is provided for pubiic hospitals and funds are
allocated based on the methodology in section 403.911, Florida Statutes.

GME DSH - $81,331,172 - These funds are splif between the statutory teaching
hospitals ~ $67,781,172, family practice teaching hospitals - $11,550,000 and,
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$2,000.000 for hospitals participating in GME initiatives, specifically consortiums
engaged in developing new GME positions and programs. Funds are allocated in the
following manner:

The funds for statutory teaching hospitals are allocated based on a formula using
the 2009 accepted FHURS data for medical programs, students, residents,
service values and Medicaid payments;

o Prior to distribution of these funds, $6,487,220 shall be allocated to
Shands Jacksonville Hospital, $2.660,440 shall be allocated to Tampa
General Hospital, and $1,083.512 shall be allocated to Shands Teaching
Hospital,

o No teaching hospital shall have a loss in funding of more than $750,000
when compared to State Fiscal Year 2010-2011.

o For State Fiscal Year 2011-2012 any teaching hospital not receiving GME
DSH in the prior state fiscal year shall receive the lower of the amount
caiculated or $1,820,000.

o Using the criteria described, the GME DSH payments for State Fiscal
Year 2011-2012 shall be as follows:

= Jackson Memorial Hospital - $16,254,780
ShandsTeaching Hospital - $14,608,830
Tampa General Hospital - $10,088,197
Shands Jacksonville Hospital - $12,833,802
Orlando Heaith - $4,687,400
Mt. Sinai Medical Center - $4,051,810
Florida Hospital - $1,820,000
St. Luke’s Hospital- $1,820,000
Largo Medical Center - $1,616,352

The funds for family practice hospitals are allocated evenly among the hospitals.

Funds are provided for Graduate Medical Education initiatives, specifically
consortiums engaged in developing new graduate medical education positions
and programs. Consortiums shall consist of a combination of statutory teaching
hospitals, statutory rural hospitals, hospitals with existing accredited graduate
medical education positions, medical schools, Department of Heaith clinics,
federally qualified heaith centers, and where possible, the Department of
Veterans' Affairs clinics. Ideally, each consortium will have at least five residents
per training year. Each consortiurm must include primary care providers and at
least one hospital, and consortium residents shall rotate between participating
primary care sites and hospitals. All consortiums that were selected and funded
in state Fiscal Year 2009-2010 shall continue to receive funding for Fiscal Year
2011-2012.

Children’s Specialty DSH - $800,000 — The funds are provided to the specialty pediatric

hospitals with 2,000 or more Medicaid days using the average of the 2004, 2005, and
2006 audited DSH data available as of March 1, 2011. In the event the agency does not
have the prescribed three years of audited DSH data for a hospital, the agency shall use
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the average of the audited DSH data for 2004, 2005, and 2006 that are available. The
program is distributed equally to the hospitals licensed as specialty chiidren’s hospitals.

PSN DSH - $9,216,200 - The funds are provided for payments to PSN hospitais or
systems proportionally based on the Fiscal Year 2006-07 PSN patient days from
qualifying PSN hospitais or systems.

The DSH distributions are incorporated in the Medicaid Supplemental Hospital Funding
Programs — Fiscal Year 2011-12, Table 3.

Rural/RFAP, DSH

Rural / Rural Financial Assistance Program (RFAP) $14,030,766

Funds are provided for a federally matched Rural Hospital Disproportionate Share
program and a state funded Rural Hospital Financial Assistance program as provided in
s. 409.9116, Florida Statutes.

The distributions are incorporated in Medicaid Supplemental Hospital Funding Programs
~ Fiscal Year 2011-12, Table 3. The individual amounts for Rural hospitals may be
modified depending on updated Florida Hospital Uniform Reform System (FHURS) data.
The calculations for Rural DSH may be found in s. 409.9116, Florida Statutes.
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