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Florida Senate - 1998 CS for SB 1116

By the Committee on Banki ng and | nsurance and Senat or Fornman

311- 2060A- 98
A bill to be entitled

An act relating to health insurance; anending
S. 627.6484, F.S.; providing limtations on
applications for insurance under certain
ci rcunstances; anending s. 627.6486, F.S.
revising eligibility requirenments; creating s.
627.649, F.S.; authorizing the Departnent of
I nsurance to privatize the adm nistration of
the clainms and the program authorizing the
departnment to assess and col |l ect assessnents;
providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Subsection (1) of section 627.6484, Florida
Statutes, is anended to read:

627.6484 Termnation of enrollnment; availability of
ot her coverage. - -

(1) The association may shat- accept applications for
up to 500 insureds for a 1l-year period begi nning January 1,

1999, exclusive of repl acenent iAstrance—onrty—untt+—Junre—30
_ of b F I . . I
accepted. Upon receipt of an application for insurance, the

associ ation shall issue coverage for an eligible applicant.
Applications shall be processed on a first-cone, first-served

basis. Al applications received on the sane day at the sane

time shall be processed as a group; however, if processing the

nunber of applications in such group woul d exceed the

500-insureds limt for the year, such group shall be held for

processing until processing such application would not cause

the limt to be exceeded. The acceptance of the new i nsureds
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1| provided in this section shall be subject to review by the

2| departnent at the end of the 1-year enrollnent period. The

3| purpose of this review shall be to deternmne the inpact, if

4 | any, of the new enrollnment on standard market rates and to

5| study the effectiveness of the association or other neans of
6 | providing access to health insurance to the nedically

7 | uninsurabl e in this state.Wen—appropttate,—the—adrinistrator
8 | shaH—forward—a—<copy—of—the—appHrcationto—a market—assistance
9 | ptan—ereated—by—the—departrent—which—shaH——conduet—a—di-Hgent
10 | search—oef—theprivate—rarketptacefor—a—ecarrier—wH-ingto

11 | accept—the—appH—rcation—

12 Section 2. Paragraph (f) of subsection (2) of section
13 | 627.6486, Florida Statutes, is anended to read:

14 627.6486 Eligibility.--

15 (2)

16 (f) No person is eligible for coverage under the plan
17 | unl ess such person has been rejected by two insurers for

18 | coverage substantially sinmlar to the plan coverage and no

19 | insurer has been found through the narket assistance plan

20 | pursuant to s. 627.6484 that is willing to accept the

21| application. As used in this paragraph, "rejection" includes
22 | an offer of coverage with a material underwiting restriction
23 | er—an—offer—of—coverage—at—a rate—greater—than—the—association
24 | ptan—tate.

25 Section 3. Section 627.649, Florida Statutes, is

26 | created to read:

27 627.649 Privatization of the program --The Departnent
28 | of Insurance shall devel op and i ssue a request for proposa

29| and enter into a contract with an entity qualified to

30| adnminister clains to privatize the adninistration of the

31| existing clainms of the Florida Conprehensive Health
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1| Association or in the alternative is authorized to issue a
2 | request for proposal and enter into a contract with an
3| authorized insurer to assune all risks in the Florida
4 | Conprehensive Health Association. Prem uns shall be
5| established pursuant to the provisions of s. 627.6498. The
6 | Departnent of |nsurance shall assess and collect frominsurers
7| any deficits. The departnent shall rei nburse such assessnents
8| to the insurer adninistering the program This section shal
9| take effect July 1, 1998, and nust be inplenented by July 1,
10 | 1999.
11 Section 4. Except as otherw se provided in this act,
12| this act shall take effect October 1, 1998.
13
14 STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED I N
COW TTEE SUBSTI TUTE FOR
15 Senate Bill 1116
16
17 | Re-opens the Florida Cbnﬁrehensive Heal th Associ ation (FCHA)
for enrollnment for health insurance coverage for up to 500
18 | persons for a 1-year period.
19| Revises the eligibility criteria to deema person eligible
only if the perSon has” been rejected b¥ two insurers for
20| sim |l ar coverage or has received an offer of coverage with a
21 mat erial underwriting restriction
Requi res the Departnent of |Insurance to review the inpact of
22 | the new enroll nent on the standard nmarket rates and to study
the effectiveness of the association or other neans of
23 prQV|d|ng access to health insurance to the nedically
o4 uni nsur abl e.
Requi res the Departnent of Insurance to develop and issue a
25 | request for proposal to privatize the adm nistration of the
CHA' s clains or, as an alternative, issue a request for
26 | proposal and enter into contract with an authorized insurer to
assune_ all the risks in the FCHA. Requires prem uns to be
27 | established pursuant to s. 627.6498, F. S,, Pthe current | aw
that specifies how FCHA rates are determ ned). Requires the
28 | departient to assess and collect frominsurers any deficits
and rei nburse such assessnents to the insurer administering
29 | the program
30| Deletes provisions of the bill providing an exenption from
rage for their
31| proportionate share of FCHA poli cyhol déers.

assessnents for insurer witi nP_ cove
|
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