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Fl ori da House of Representatives - 1997 HB 1211
By Representatives Effrman and Li ppman

Abill to be entitled
An act relating to finance charge interest
rates; anending s. 516.031, F.S.; revising the
schedul e for inposing rates of interest on
certain | oan anpbunts; providing an effective
dat e.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Subsection (1) of section 516.031, Florida
Statutes, is anended to read:

516. 031 Finance charge; nmaximumrates. --

(1) | NTEREST RATES. --Every licensee nay | end any sum
of nmoney not exceedi ng $25,000. A licensee may not take a
security interest secured by land on any | oan |ess than
$1,000. The licensee may charge, contract for, and receive
thereon interest charges as provided and authorized by this
section. The maxinuminterest rate shall be 30 percent per
annum conputed on the first$2, 000$+0666 of the principa
anount as conputed fromtine to tine; 24 percent per annum on
that part of the principal anbunt as conputed fromtine to
ti me exceedi ng$2, 000$1,-00606 and not exceedi ng $3, 000 $2,-000;
and 18 percent per annumon that part of the principal anpunt
as conputed fromtine to tine exceedi ng$3, 000$2,-666 and not
exceedi ng $25,000. The original principal anbunt as used in
this section shall be the same anpbunt as the anount financed
as defined by the federal Truth in Lending Act and Regul ation
Z of the Board of Governors of the Federal Reserve System In
determ ning conpliance with the statutory maxi muminterest and
finance charges set forth herein, the conputations utilized
shall be sinple interest and not add-on interest or any other
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1| computations. Wen two or nore interest rates are to be

2| applied to the principal anmount of a loan, the |licensee may
3| charge, contract for, and receive interest at that single

4 | annual percentage rate which if applied according to the

5| actuarial nmethod to each of the schedul ed periodic bal ances of
6 | principal would produce at maturity the sane total anount of
7] interest as would result fromthe application of the two or
8| nore rates otherwi se pernitted, based upon the assunption that
9] all paynents are nade as agreed.

10 Section 2. This act shall take effect October 1, 1997.
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