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Fl ori da House of Representatives - 1997 HM 1443
By Representative Bainter

House Menori al
A nenorial to the Congress of the United States
urgi ng that unenpl oynent insurance
adm ni stration and financing responsibilities
be turned over to the states.

WHEREAS, unenpl oynent insurance is currently financed
and admi ni stered by an outnoded federal -state nethod in effect
since the inception of the systemin 1935, and over the years
serious problens have devel oped with the bifurcated
arrangenent, and

VWHEREAS, in 1996, only 58 percent of the $5.85 billion
in federal unenploynent tax collections was actually returned
to the states in federal grants to administer state
unenpl oynent of fices, neani ng enpl oyers were overcharged by
nore than two-fifths, depriving the private sector of npneys
for reinvestnent, hiring nore workers, or providing pay
i ncreases, and

WHEREAS, the bifurcated systemresults in duplicative
and unnecessary paperwork, and unfair and arcane allocation
fornmulae result in nbost states receiving less in federal grant
revenues than their enployers pay in unenploynent insurance
t axes, and

WHEREAS, unused federal unenpl oynent insurance funds
are being used to offset the federal deficit instead of being
applied to the use for which they were dedi cated, and

WHEREAS, unenpl oynent insurance tax revenues coll ected
fromstates becone federal funds subject to federal rules,
restrictions, and requirenents that hinder efficient delivery
of services, NON THEREFORE
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Be It Resolved by the Legislature of the State of Florida:

That the Congress of the United States is requested to
take such action as nmay be necessary to turn unenpl oynent
i nsurance over to the states and provide the states with the
flexibility to determ ne how best to insure their workers and
provi de enpl oynent services.

BE | T FURTHER RESOLVED t hat copies of this nmenorial be
di spatched to the President of the United States, to the
President of the United States Senate, to the Speaker of the
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United States House of Representatives, and to each nenber of
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the Florida delegation to the United States Congress.
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