CS/HB 1549, First Engrossed/ntc

1 Abill to be entitled

2 An act relating to notor vehicle insurance;

3 creating s. 627.06501, F.S.; providing for

4 reduci ng certain notor vehicle insurance

5 prem uns for successful conpletion of a

6 speci fied driver inprovenent course; providing

7 criteria and limtations; providing for a

8 certificate of conpletion; providing

9 application; anending s. 318.1451, F.S.

10 providing for inposing an assessment fee for an

11 addi tional driver inprovenent course; anending

12 s. 627.419, F.S.; providing for the

13 construction of policies; anending s. 627.728,

14 F.S.; providing for policy cancellations;

15 providing a tine period to cure nonpaynent;

16 specifying criteria for electronic notice;

17 anending s. 627.7288, F.S.; clarifying a

18 deducti bl e provision; creating s. 627.72951

19 F.S.; authorizing tenporary bindi ng of notor

20 vehi cl e i nsurance coverage under certain

21 ci rcunstances; providing an effective date.

22

23| Be It Enacted by the Legislature of the State of Florida:
24

25 Section 1. Section 627.06501, Florida Statutes, is
26 | created to read:

27 627. 06501 |nsurance discounts for certain persons
28 | conpleting driver inprovenent course. --

29 (1) Any rate, rating schedule, or rating nmanual for
30| the liability, personal injury protection, and collision
31| coverages of a nmotor vehicle insurance policy filed with the
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departnment may provide for an appropriate reduction in prem um

charges as to such coverages when the principal operator on

the covered vehicle has successfully conpleted a driver

i mprovenent course approved and certified by the Departnment of

H ghway Safety and Motor Vehicles which is effective in

reduci ng crash or violation rates, or both, as deternined
pursuant to s. 318.1451(5). Any discount, not to exceed 10
percent, used by an insurer is presuned to be appropriate

unl ess credi bl e data denpnstrates ot herw se.

(2) The premiumreduction authorized by this section

shal|l be effective for an insured for a 3-year period after

successful conpletion of the approved course, except that the

insurer nay require, as a condition of maintaining the

reduction, that the insured:

(a) Not be involved in an accident for which the

insured is at fault; and

(b) Not be convicted of or plead guilty or nolo

contendere to a noving traffic violation

(3) The organi zation that offered the course shall,

upon a person's successful conpletion of the course, issue the

person a certificate that the person may use to qualify for

the premium di scount authorized by this section

(4) This section does not apply if the driver

i nprovenent course is taken in lieu of a court appearance for

atraffic infraction as provided for in s. 318.14(9).

However, the five-election restriction enunerated in that

section is not applicable to taking the course for the

pur poses of receiving insurance prem umreductions.
Section 2. Subsection (4) of section 318.1451, Florida
Statutes, is anended to read:

318. 1451 Driver inprovenent schools. --

2
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1 (4) In addition to a regular course fee, an assessnent
2| fee in the amount of $2.50 shall be collected by the schoo

3| fromeach person who elects to attend a course, as it relates
4|to ss. 318.14(9), 322.0261, and 322.291, and 627. 06501, which
5] shall be renmitted to the Departnent of Hi ghway Safety and

6 | Motor Vehicles and deposited in the H ghway Safety QOperating
7| Trust Fund to administer this programand to fund the genera
8 | operations of the departnent.

9 Section 3. Subsection (8) is added to section 627.419,
10| Florida Statutes, 1996 Supplenent, to read:

11 627.419 Construction of policies.--

12 (8) If an insurer or licensee advertises an insurance
13| policy in a | anguage other than English, the advertisenents
14 | shall not be construed to nodify or change the insurance

15| policy witten in English. The advertisenent nust discl ose
16 | that the policy witten in English controls in the event of a
17 | dispute and that statenments contained in the advertisenent do
18 | not necessarily, as a result of possible linguistic

19 | differences, reflect the contents of the policy witten in
20| English. Nothing in this subsection shall affect the
21| provisions of s. 626.9541 relating to msrepresentati ons and
22 | fal se advertising of insurance policies.
23 Section 4. Paragraph (c) of subsection (1) and
24 | subsection (12) of section 627.728, Florida Statutes, 1996
25 | Suppl enent, are anended to read:
26 627.728 Cancell ations; nonrenewal s. --
27 (1) As used in this section, the term
28 (c) "Nonpaynent of prem um' neans failure of the naned
29 | insured to discharge when due any of his obligations in
30 | connection with the paynent of premuns on a policy or any
31| installnment of such premium whether the premiumis payable
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directly to the insurer or its agent or indirectly under any
prem um finance plan or extension of credit, or failure to

mai ntai n nenbership in an organi zation if such nmenbership is a
condi tion precedent to insurance coverage. "Nonpaynent of
prem unt al so neans the failure of a financial institution to
honor an insurance applicant's check after delivery to a
licensed agent for paynent of a prenmium even if the agent has
previously delivered or transferred the premumto the
insurer; further, if the dishonored check represents the
initial prem um paynent, the contract shall be void ab initio
unl ess the nonpaynent is cured within the earlier of 5 days

after actual notice by certified mail is received by the
applicant or 15 days after notice is sent to the applicant by

certified mail or registered mail, and if the contract is

void, any prem umreceived by the insurer froma third party
shal|l be refunded to that party in full. |If a dishonored check

is made payable to the insurer, the insurer may cancel the

policy in accordance with paragraph (3)(a).

(12) No later than 10 busi ness days after termination
of a policy subject to this section, the insurer nust send
witten or electronic notice of the ternmination to all hol ders

of liens on the subject vehiclerwhich |ienholders are known
to the insurer. Electronic notice is valid only by prior

agreenent between the insurer and the |ienhol der
Section 5. Section 627.7288, Florida Statutes, is
anended to read:

627. 7288 Conprehensive coverage; deductible not to
apply to notor vehicle gl ass.--The deducti bl e provisions of
any policy of notor vehicle insurance, delivered or issued in

this state by an authorized insurer, providing conprehensive

coverage or conbi ned additional coverage shall not be

4
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1| applicable to damage to the wi ndshield of any notor vehicle
2 | covered under such poli cy.

3 Section 6. Section 627.72951, Florida Statutes, is
4| created to read

5 627. 72951 Tenporary bindi ng

6| pernmitted. --Notwi t hstandi ng any other provision of |law, an
7] insurer may tenporarily bind coverage on a vehicle for a

8 | period not to exceed 3 busi ness days without first collecting
9| premium if the policyhol der has coverage on another vehicle
10| with the sane insurer or insurer group

11 Section 7. This act shall take effect October 1, 1997.
12
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