Fl ori da Senate - 1998 SB 2204
By Senators Hargrett and Meadows

21- 480A- 98 See HB 3111

1 A bill to be entitled

2 An act relating to affordabl e housi ng; anendi ng
3 s. 290.0301, F.S.; changing the title of the

4 "Communi ty Devel opnent Corporation Support and
5 Assi stance Program Act" to the "lnvest in

6 Nei ghbor hood Vitality and Econom es Act"

7 advanci ng the date of the repeal of the act to
8 June 30, 2007; anmending s. 290.0311, F.S.

9 revising language with respect to legislative
10 findings; providing reference to

11 communi ty- based devel opnent organi zati ons;

12 anending s. 290.032, F.S.; revising | anguage

13 with respect to policy and purpose; anending s.
14 290.033, F.S.; defining terns; anending s.

15 290.034, F.S.; revising | anguage with respect
16 to funding; anmending s. 290.035, F.S.; revising
17 | anguage with respect to eligibility for

18 assi stance; anending s. 290.036, F.S.

19 providing for the community-based devel opnent
20 organi zati on support program providing for a
21 three-tiered funding system providing for
22 adm ni strative grants and procedures; anending
23 s. 290.0365, F.S.; providing for a
24 communi ty- based devel opnent training and
25 t echni cal assi stance program anendi ng s.
26 290. 037, F.S.; revising | anguage with respect
27 to the conmunity devel opnent deferred paynent
28 | oan program anending s. 290.038, F.S.
29 revising language with respect to the authority
30 and duties of the Departnent of Community
31 Affairs; anending s. 290.039, F.S.; revising
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1 | anguage with respect to reporting

2 requi renments; anending s. 290.0395, F.S.

3 providing for program perfornmance revi ew and

4 eval uation; providing an effective date.

5

6| Be It Enacted by the Legislature of the State of Florida:

7

8 Section 1. Section 290.0301, Florida Statutes, is

9 | anended to read:

10 290. 0301 Short title.--Sections 290.0311 through

11 ] 290. 0395 shall be known and may be cited as the "lnvest in

12 | Nei ghborhood Vitality and Econoni es Act Comynity—Dbeveloprent
13 | Corporattoen—Support—ant—Assistance—ProgramAet. " This section
14 | shall stand repeal ed on June 30, 2007 3998.

15 Section 2. Subsections (5), (10), and (11) of section
16 | 290. 0311, Florida Statutes, are anended to read:

17 290. 0311 Legislative findings.--The Legislature finds
18 | that:

19 (5) This deterioration contributes to the decline of
20 | nei ghborhoods in both rural and urban are—surreurting areas,
21 | causes a reduction of the value of property conprising the tax
22 | base of local conmunities, and eventually requires the

23 | expenditure of disproportionate anmobunts of public funds for
24 | health, social services, and police protection to prevent the
25 | devel opnent of sluns and the social and econom ¢ disruption
26 | found in slum comunities.

27 (10) A viable neans of elimnating or reducing these
28 | deteriorating econonic conditions and encouragi ng | oca

29 | resident participation and support is to provide support

30 | assistance and resource investnment to community-based

31 | eormuni-ty devel opnent organi zati ons eerperations. The

2
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Legislature also finds that conmunity-based devel opnent

organi zati ons can contribute to the creation of jobs in

response to federal WAGES | eqislation and econom c devel opnent

activities related to state urban and rural initiatives.

(11) This section shall stand repeal ed on June 30,
2007 1998.

Section 3. Section 290.032, Florida Statutes, is
amended to read:

290.032 Policy and purpose.--It is the policy of this
state to provide the necessary neans to preserve and i nprove
the health and vitality of its established communities by
enabling themto restore and expand their affordabl e housing.

commerci al ,and i ndustrial base and to reverse the
deterioration of their residential and public-facility assets.
The purpose of this act is to assist comunity-based

devel opnent organi zati ons eerporat+ons i n undert aking
projects, in concert with state and | ocal governnent and

private enterprise, designed to create and maintain a sound
i ndustrial base, to revitalize the health of established
commercial areas, to pronote and retain enpl oynment
opportunities, to preserve and rehabilitate existing
resi dential nei ghborhoods, and to provide safe, decent,
af fordabl e housing for residents of these areas. The
Legi sl ature, therefore, declares that the devel opnent,
redevel opnent, preservation, restoration, and revitalization
of such communities and all the purposes of this act are
public purposes for which public noney may be used. This
section shall stand repeal ed on June 30, 2007 3998.

Section 4. Section 290.033, Florida Statutes, is
amended to read:

290.033 Definitions.--As used in this act, the term

3
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1 (1) "Departnent" neans the Departnent of Conmmunity

2| Affairs.

3 (2) "Community-based devel opnent organi zati on" neans a
4 | conmuni ty-based nonprofit organization that is comitted to or
5| engaged in devel oping or managing real estate or business

6| enterprises in economically distressed nei ghborhoods. To

7| qualify, an agency nust be comunity-based in that the

8| mjority of the board is elected by a nix of stakehol ders,

9| consisting of area residents, area business and property

10 | owners. and persons enployed in the service area, and nust
11 | denpnstrate an ability to undertake affordabl e housing,

12 | busi ness assi stance, or commercial devel opnents:; such an

13 | organi zation nmay also be known as a "CBDO. "

14 . i -en”

15

16

17

18

19

20 . .

21 (3) "Fund" neans the Qperating CGowrunty—bevel-oprent
22 | Suppert—ana—Asststanree Trust Fund.

23 (4) " Nei ghborhood conprehensive revitalization plan”
24 | neans a long-termholistic and collaborative strategic plan
25| that describes an organization's nmission, its strategies to
26 | maintain comunity involvenent and to denpnstrate innovation
27 | efficiency, and accountability for the benefit of service area
28 | stakeholders: its sources of anticipated revenue: a

29 | needs-based plan to redevelop residential and commerci al

30 | properties and revitalize area businesses for the benefit of
31

4
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1| service area stakeholders, and that identifies specific

2 | neasur abl e out cones.

3 (5) 4 "Project" neans a public and private activity

4| or series of activities, designed to be carried out in a

5| specific, definable location, which that achi eves objectives
6 | that whieh are consistent with the agency's nei ghborhood

7 | conprehensive revitalization plan and the provisions and

8| intent of this act.

9 (6) £5) "Secretary" neans the Secretary of Community

10 | Affairs.

11 (7) 6y "Service area" or "target area" means the

12 | entire area in which a community-based eormunity devel opnment
13 | organi zati on eerporatioen operates and in which conmmunity

14 | devel opnent grant and | oan funds are to be spent.

15 (8) A "Permanent job" neans a full-tinme position, the
16 | duration of which exceeds 12 nonths and whi ch consists of an
17 | average of at |east 30 hours per week of enpl oynent.

18 (9) 8y "Tenporary job" neans a full-tinme or part-tine
19 | position, the duration of which exceeds 45 days, which

20 | consists of an average of at |east 15 hours per week of

21 | enpl oynent, and which is not a permanent job.

22 (10) {9 This section shall stand repeal ed on June 30,
23 | 2007 1998.

24 Section 5. Section 290.034, Florida Statutes, is

25| anended to read:

26 290.034 (Operating Trust Fund; priority of use.--

27 (1) The Legislature shall annually provide funding in
28 | the General Appropriations Act for the Invest in Neighborhood
29 | Vitality and Econoni es Program Cermunity—beveloprient

30 | Corporati-on—Support—and—Assistance—Pregram The funds

31| appropriated for the programshall be deposited in the State

5
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Treasury in a fund established and desi gnated as the Qperating
Trust Fund, which shall be adm nistered by the departnent. The
departnment shall develop a set of criteria for three-tiered

f undi ng whi ch ensures equitable geographic distribution of the

fundi ng t hroughout the state. This three-tier plan nust

i ncl ude enerqging, internediate, and mature comuni ty-based

devel opment organi zati ons. recogni zi ng the varyi ng needs of

the three tiers. Funding nust be provided for core

adm ni strative grants for enerding and internediate

conmuni t y- based devel opnment or gani zati ons only. Project

adnm ni strative grants tied to project inplenentation |oans

nust be available to all |levels of conmunity-based devel opment

organi zati ons, dependi ng upon their capacity. Extensive

training and techni cal assi stance nust be avail able to al

comuni ty- based devel opnent or gani zat i ons. Fhe—appropriation
: I et . o I ol

I I | adrini . .
developrent—eoerporat+ons— Al funds deposited in the trust

fund and not needed for i medi ate di sbursenment shall be

i nvested pursuant to s. 18.125 and the interest earned shal
be deposited in the trust fund. The adm nistrative costs of
the program shall be annually set in the Genera
Appropriations Act and shall be funded fromthe trust fund.
(2) The departnent shall give priority for | oans and
administrative grants to those conmuni ty-based eerrunity

devel opnent organi zati ons eerporatioens the service areas of

which include a state af enterprise zone as designated on or
after July 1, 1995, in accordance with s. 290.0065 or a
federal enpowernent zone and enterprise community designated

ptstant—teo—s—296-6665.

6
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(3) This section shall stand repeal ed on June 30, 2007
1998.

Section 6. Section 290.035, Florida Statutes, is
amended to read:

290.035 Eligibility for assistance.--Conmmunity-based
comuntty devel opnent organi zati ons eofporations neeting the
following requirenents shall be eligible for assistance:

(1) The conmunity-based eemuni-ty devel opnent

organi zat i on ee+rporateon—hust—be—a—nonprott—corporation—under

neet the foll ow ng farther requirenments:

(a) |Its nmenbership nust be open to all service area
residents 18 years of age or ol der

(b) A mjority of its board nenbers nust be el ected by
t hose nmenbers of the organi zati on eerporat+onr who are
st akehol ders, conprising a mx of service area residents, area

busi ness and property owners, and area enpl oyees.

(2) The conmunity-based eemuni-ty devel opnent

organi zati on eerperatioen shall maintain a service area in

7
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whi ch econom ¢ devel opnent projects are |ocated which neets
one or nore of the following criteria:

(a) The area has been designated pursuant to s.

163. 355 as a slumarea or a blighted area as defined in s.
163.340(7) or (8) or is located conpletely within the
boundaries of a slumor blighted area.

(b) The area is a community devel opnent bl ock grant
program area in which community devel opnent bl ock grant funds
are currently being spent or have been spent during the last 3
years as certified by the | ocal governnent in which the
service area is |ocated

(c) The area is a nei ghborhood housi ng service
district.

(d) The area is contained within a state an enterprise
zone designated on or after July 1, 1995, in accordance with

ptrstant—te s. 290. 0065.

(e) The area is contained in federal enpowernent zones

and enterprise conmunities.

(3) This section shall stand repeal ed on June 30, 2007
1998.

Section 7. Section 290.036, Florida Statutes, is
amended to read:

290. 036 Conmmuni ty- based Geruni-ty devel opnent
or gani zati on ee+rperat+or support progranm _administrative
grants and procedures. --

(1) The departnent seeretary is authorized to award
core and project adninistrative grants and proj ect

inplenentation loans, within the lints of specific

appropriations in accordance with s. 290.034(1).

Administrative grants nust be used te—eHgibte—appH—ecants for

staff salaries and adm nistrative expenses for eligible
8
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conmuni ty- based devel opnent organi zati ons sel ected through a

conpetitive three-tiered process as provided in s. 290.034(1).

Per sons, equi prment, supplies, and other resources funded in
whole or in part by grant funds shall then be utilized to
further the purposes of this act. Eligible activities include,
but are not limted to:

(a) Preparing grant and | oan applications, proposals,
fundraising letters, and other docunents essential to securing
addi tional adm nistrative or venture funds to further the
pur poses of this act.

(b) Monitoring and admi nistering grants and | oans,
provi di ng techni cal assistance to busi nesses, and any other
adm ni strative tasks essential to maintaining funding
eligibility or nmeeting contractual obligations.

(c) Developing local progranms to encourage the
participation of financial institutions, insurance conpanies,
attorneys, architects, engineers, planners, |aw enforcenent
of ficers, devel opers, and other professional firns and
i ndi vidual s providing services beneficial to redevel opnent
efforts.

(d) Providing managenent, technical, accounting, and
financi al assistance and information to businesses and
entrepreneurs interested in |ocating, expanding, or operating
in the service area

(e) Coordinating with state, federal, and |oca
governnents and other nonprofit organizations to ensure that
activities neet local plans and ordi nances and to avoid
duplication of tasks.

(f) Preparing plans or performng research to identify
critical needs within the service area and devel opi ng
approaches to address those needs.

9
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(g) Assisting service area residents in identifying
and determining eligibility for state, federal, and | oca
housi ng prograns including rehabilitation, weatherization
hone ownership, rental assistance, or public housing prograns.

(h) Devel opi ng, owni ng, and nmanagi ng housi ng desi gned
for |l owincone and noderate-incone persons or industrial parks
providing jobs to | owinconme and noderate-i ncone persons.

(i) Preparing the nei ghborhood conprehensive

revitalization plan with baseline data, outcone neasures, and

estimtes of service area inpact as a result of job-generating

or revenue-generating businesses, or enterprise assistance, or

units of commercial, industrial, or affordabl e housing

devel opnent s.

(2) A community-based eonmunity devel opnment
organi zat i on eerperation applying for an adninistrative grant
pursuant to this section nust subnit a proposal to the

departnment which incl udes:
(a) A map and narrative description of the service
areas area for the conmunity-based eermunity devel opnment

organi zati on eerporation;

(b) A copy of the docunents creating the

communi ty- based eerruntty devel opnent organi zation
corporation
(c) Alisting of the nenbership of the board_

i ncluding individual terns of office;

(d) An _annual plan that describes The—propesed—3—year
pran—or expenditure of the funds, including goals,

obj ectives, and expected results, and which has a clear

relationship to the agency's nei ghborhood conprehensive

revitalization plan; and

10
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1 (e) Oher supporting information that whieh may be

2| required by the departnent seeretary.

3 (3) The anpunt of any core administrative grant to an
4 | energing & conmmuni ty- based eemuni-ty devel opnent organi zati on
5 | eerpoeratien in any one year shall be no nore than $50, 000 any
6 | areunt—up—+to6—$166,060. The anpunt of any project

7| administrative grant to any community-based devel opnent

8 | organi zation may be no nore than $15, 000 of grant funding for
9| every $100,000 of project inplenentation |oans. The

10 | departrent may fund as many conmunity-based tp—te—318—conmruni-ty
11 | devel opnent organi zati ons eerpoerations each year as is

12 | pernitted based on the level of funds provided for in the

13 | General Appropriations Act. Fhe—departrenrt—shaH—develop—a

14 | di-mnarshinrg—secate—of—Ftunting—each—yrear—based—on—the—anndal

15 | approepriation—teo—ensure—cohrpHance—wth—thi-s—seetonr—ane—Ss—
16 | 2960365

17 (4) The ampunt of any project administrative grant to
18 | any communi ty-based devel opnent organi zati on may be no nore
19 | than $15, 000 of grant funding for every $100, 000 of project
20 | inpl ement ati on | oans. Fhe—departrent—ray—provide—grants—oen—a
21 | ruttiyear—basts—provided—that-—

22

23

24 . e " I 1 edof , S
25 | to—be—acconpt-shed—during—each—year—of—the—grant—periot—

26 n " - e .

o7 . : __u L

28 e . I " . .

29 | arnval—appropriati-eon—by—the—tegi-stature—

30 (5) A community-based eormunity devel opnment

31 | organi zati on eerpoeratien that receives funding under this

11
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1| section an—adnrinistratve—grant shall submit to the departnment
2 | an annual year-end audit performed by an independent certified
3 | public accountant.

4 (6) In evaluating proposals pursuant to this section
5| the depart nent seeretary shall devel op and consider scoring

6| criteria including, but not limted to, the follow ng:

7 (a) The relative degree of distress of the service

8 | areas area of the community-based eemruni-ty devel opnent

9 | organi zati on eerpoeratiof.

10 (b) The denobnstrable capacity of the conmmunity-based
11 | eomyuni-ty devel opnent organi zati on eerperatien to i nprove the
12 | economic health of the service area and carry out the

13 | activities contained in the |long-termrevitalization 3—year
14 | pl an.

15 (c) The degree to which the conmunity-based eerrunity
16 | devel opnent organi zati on eefrporation woul d provi de assi stance
17 | to very-lowincone persons,|owincone persons, and

18 | particularly WAGES recipients.

19 (d) The service area pereentage of the community-based
20 | community devel opnment organi zation which is |ocated in whole
21| or in part within a state cerperation—service—area—which

22 | evertaps—an enterprise zone designated pursuant to s.

23] 290. 0065, a federal enpowernment zone, or an enterprise

24 | comunity.

25

26

27

28

29

30

31

12
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(e) e The extent to which the proposal would further
the policy and purposes of this act.
(7) The departnent is authorized to award project

adni ni strative grants fromthe fund to conmunity-based

devel opnent organi zations for staff salaries, adm nistrative

expenses, and the added cost of technical assistance directly

related to job-generating and revenue-generati ng enterprises,

i ncl udi ng busi ness, commercial. or affordable housing

devel opnents. FEligible organizations shall apply for

conpetitive funding under the three categories of: business

assi stance, commercial, and affordabl e housi ng devel opnent.

The allocations of funds to these three categories will be

made by the departnent subject to funding availability and

trends in the anpunt of qualified proposals subnitted under

each cateqory. Conmmunity-based devel opnent organi zati ons

receiving funds under this section shall be subject to al
applicable requirenents of ss. 290.034(1), 290.035, 290.037,
290. 038, and 290.039, as deternmined by the departnent.

(8) The departnent shall award funding under this

section based upon a three-tiered approach that recogni zes the

differing capacities of new and energi ng, internedi ate, and

nat ur e conmuni ty- based devel opnent organi zati ons. A

communi t y- based devel opnent organi zati on nay not apply for

funding in nore than one tier in any 1 fiscal vyear

(a) Tier I, for new and energi ng comuni ty-based

devel opnent organi zations, shall offer, on a conpetitive

basis, a mninmumof five core adninistrative grants of up to

$50, 000 annually. Once tier | comunity-based devel opnent

organi zati ons have achieved a mni nrum |l evel of capacity, they

are eligible to apply., on a conpetitive funding basis, for a

project inplenentation |loan of no nore than $100, 000 and an
13
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acconpanyi ng project adm nistrative grant of up to $15, 000.

Tier | comunity-based devel opnent organi zations shall al so

recei ve extensive training and technical assistance designed

t o enhance the organi zation's capacity and thereby enable it

to undertake nore conpl ex devel opnent projects.

(b) Tier Il, for internediate |level comunity-based

devel opnment organi zations, are eligible to apply on a

conpetitive basis for core admnistrative grants of up to

$30. 000 annually, and are eligible to apply on a conpetitive

basis for project inplenentation |oans of up to $300, 000

annual | y per communi ty-based devel opnent organi zati on _and an

acconpanyi ng project adm nistrative grant of up to $45, 000.

Tier Il community-based devel opnent organi zations shall al so

receive training and technical assistance services under this

secti on.
(c) Tier Ill, for mature | evel community-based

devel opnent organi zations, are ineligible to apply for core

adm ni strative grant fundi ng. Such conmmunity-based devel opnent

organi zations are eligible to apply on a conpetitive basis for

project inplenentation |oans of up to $400, 000 annually per

conmuni ty- based devel opnent organi zati on_and an _acconpanyi ng

project administrative grant of up to $60,000. Tier 11

conmuni ty- based devel opnent organi zati ons shall al so receive

training and techni cal assi stance services under this section

(d) A devel opnent project funded under this section

nmay not exceed $200, 000 annually per comunity-based

devel opnment organi zati on. A conmuni ty-based devel opment

organi zation can apply for project inplenentation loans in up

to three categories--busi ness devel opnent, affordabl e housing,

and commerci al devel opnent--within the total doll ar

limtations contained in this section. Project inplenentation
14
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grants are to be based upon up to $15,000 in grant funds for

every $100, 000 awarded in | oan funds.

(9) A community-based devel opnent organi zati on

applving for project administrative grants pursuant to this

section nust subnit a proposal to the departnent which

i ncl udes:
(a) A map and narrative description of the target

areas for the communi ty-based devel opnent organi zati on

(b) A copy of the docunents creating the

communi ty- based devel opnent or gani zati on

(c) Alisting of the nenbership of the board,

i ncluding individual terns of office.

(d) A copy of the community-based devel opnent

organi zati on's nei ghborhood conprehensive revitalization plan

(e) A description of the |ocation, financing plan, and

potential inpact of the business enterprise or residential

commercial, or industrial devel opnent which shows a cl ear

relationship to the organi zati on' s nei ghbor hood conpr ehensi ve

revitalization plan and denonstrates how the proposed

expenditures are directly related to the project.

(10) In evaluating proposals pursuant to this section

t he departnent shall devel op and consi der scoring criteria,

including, but not limted to, the foll ow ng:

(a) The reasonabl eness of project goals and production

schedul es.
(b) Prior experience and performance of the applicant

in the production of sinilar housing, commercial, or business

devel opnent s.

(c) The extent of financial |everaging with private

and public funding.
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(d) The denpnstrable capacity of the conmmunity-based

devel opnent organi zation to i nprove the econonic health of the

target area as seen by the reasonabl eness of its conprehensive

nei ghborhood revitalization plan and the inpact of the

pr oposed project.

(e) The degree to which the project will benefit

very-|l owincone persons, |lowincone persons, and,

particularly, WAGES recipients.

(f) The location of the target area of the

conmuni ty- based devel opnent organi zation in whole or in part

in a state enterprise zone designated on or after July 1,

1995, in accordance with s. 290. 0065 or a federal enpowernent

Zone or enterprise comunity.

() The extent to which the proposal would further the

policy and purposes of this act.
(11) A This section shall stand repeal ed on June 30,
2007 1998.
Section 8. Section 290.0365, Florida Statutes, is
amended to read:

(Substantial rewrding of section. See
s. 290.0365, F.S., for present text.)
290. 0365 Communi ty-based devel opnent traini ng and

t echni cal assi stance program --
(1 LEA SLATIVE FINDINGS. --1n addition to the
|l egislative findings set forth in s. 290.0311, the Leqislature

finds and decl ares that:

(a) Significant declines in resources nmake it

difficult for conmunity-based devel opnent organi zations to

generate sufficient revenues from busi ness enterprises or rea

estate ventures in | owincone nei ghborhoods to fund the
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pr edevel opnent costs, technical assistance, and other

adm ni strati ve expenses needed to foster new devel opnents.

(b) The financing and planning of large-scale

devel opnments is becom ng increasinagly conpl ex and

communi ty- based devel opnent organi zati ons, even those with

consi der abl e experience, often | ack the expertise to structure

proj ect financing, partnerships, and joint ventures to

accel erate and expand devel opnent activities in distressed

communi ti es.

(c) Local governnents and private | enders are

denonstrating a willingness to provide risk capital and

project financing, but they are seldomable to provide

techni cal support and training to the staff of conmunity-based

devel opnent or gani zati ons.
(2) PURPCSE. --The purpose of this section is to
provi de community-based devel opnment organi zati ons with the

necessary training and technical support to plan, inplenent,

and nanage j ob-generating and revenue-qgenerati ng devel opnents

in distressed nei ghborhoods. This will strengthen the

organi zati onal capacity of community-based devel opnent

organi zati ons, assist |ocal governnents to enhance and expand

revitalization efforts, and contribute to expandi ng the base

of commerce, business, and affordabl e housing that wl|l

benefit very-lowincone, |owincone, and noderate-incone

resi dents.
(3) TRAI NI NG AND TECHNI CAL ASSI STANCE PROGRAM - -The
Departnment of Community Affairs shall be responsible for

securing the necessary expertise, which may include

subcontracts with nonprofit organi zations, to provide training

and technical support to the staff and board of

comuni ty-based devel opnent organi zati ons, as appropriate, and
17
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to persons form ng such organi zati ons, which are fornmed for

t he purpose of redevel oping commercial and residential areas

and revitalizing businesses within distressed nei ghbor hoods

for the benefit of very-lowincone residents, | owincone

residents, and WAGES reci pi ents.

(a) The training conponent of the program shall assi st

organi zations receiving adninistrative grants through a

devel opnental curriculumto build board and staff capacities

to i npl enent or nmnage affordable housing, commercial, or

busi ness enterprises. Training will include, but not be

limted to: resource devel opnent. project managenent. rea

estate financing, business or venture plan devel opnent,

strateqgic planning for conmmunity econom c devel opnent., and

conmmuni ty | eadership and participation

(b) The technical assistance provider shall conduct

onsite assessnents, involving the board and staff, to prepare

a techni cal assistance plan for new and enerdi ng

organi zations. The scope and nature of the training wll

conpl enent the annual performance objectives of the

organi zations fromthe devel opnent of a nei ghborhood

conpr ehensive revitalization plan

(c) Technical support shall be provided to

conmuni ty- based devel opnent organi zati ons receiving project

adm ni strative grants, as appropriate, in nethods of financing

and structuring housing. business, or commercial devel opnent

projects. This will be in the formof one-on-one technica

assi st ance secured by either the departnent or by the

communi ty- based devel opnent organi zati on

(d) The departnent shall coordinate the technica

assi stance and training in support of affordable housing

devel opnent with prograns funded under s. 420. 606.
18
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(e) The departnment nmay permt other community-based

devel opnent organi zations to participate in the training based

on the availability of classes, funding, and the priority of

need.
(4) This section shall stand repeal ed on June 30,

2007.

Section 9. Section 290.037, Florida Statutes, is
anended to read:

290. 037 Community devel oprment project inplenentation

deferred—pay+rent | oan program - -

(1) The secretary is authorized to nmake |oans, within

the limts of specific appropriations, to eligible applicants
for the foll owi ng purposes:

o it F s ;

(a) by Financial assistance to a new or an existing
busi ness venture | ocated within the community-based eermtrity
devel opnent organi zati on eerperatioen service area; and

(b) > New construction or substantial rehabilitation
of housing to be utilized by |owincone famlies and

i ndi vi dual s; _and-—

(c) Commercial devel opnents | ocated within the

communi ty- based devel opnent organi zati on's service area.
(2) A community-based eormunity devel opnment

organi zati on eerperatioen applying for a |l oan pursuant to this
section nust subnit the information required by s. 290.036(2).

(3) In no case shall |loans to one conmunity-based

comuntty devel opnent organi zati on eerporatioen exceed 40

percent of the total annual appropriation for |oans during any

gi ven year or_ $400, 000, whichever is |ess.
(4) A community-based eormunity devel opnment
organi zati on eerperatioen that receives a | oan shall subnmit to
19
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t he departnent an annual audit perforned by an i ndependent
certified public accountant; however, this subsection shal
not be construed to require the subnittal of nore than one
audit by an individual conmunity-based eemruni-ty devel opnent
organi zati on eerperation subnitting pursuant to s. 290. 036.
(5) In evaluating proposals pursuant to this section

t he depart nent seeretary shall consider
(a) The econonic feasibility of the project and the

capacity of the venture to repay the | oan

(b) The relative degree of distress of the target
ar ea;

(c) The ratio of private and nonstate public noney
committed to a project to the anount of state noney to be
commi tt ed;

(d) The denonstrated inability of the borrower to
secure funding fromconventional sources at the terns offered

by the community- based eenmuni-ty devel opnent organi zation
corporation

(e) The nunber of tenporary and pernmanent jobs
generated by the project;

(f) The overall net positive inpact of the project
long termon | ocal econom ¢ and social conditions;

(g) The degree to which the project directly benefits

or provides assistance to very-lowincone.|owincone,_or
j ob-di spl aced i ndividuals or WAGES recipients; and

(h) The denpbnstrable capacity of the conmmunity-based

comuntty devel opnent organi zation and techni cal assistance

provi ders eerperatioen to see that the project is successfully

carried out and nanaged.
(6) Loans pernitted under this section for affordable

housi ng may be used for the purpose of providing first,
20
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second, or other subordi nated nortgage | oans or | oan

quarantees in the construction of single-fanmly hone ownership

or nultifamly rental units affordable to very-lowincone

persons, | owincone persons, and WAGES recipients in the

target area.

(76 Al loans to a comunity-based the—comuni-ty
devel opnent organi zation eerporatien shall be at interest

rates not to exceed 3 percent interest—free and shall be
repaid within 15 years or on a basis approved by the

secretary, except as provided in subsection(8)#H-.

(8) A Upon the ternination of any project as a result
of the sale or failure of the business, all recoverable state
funds shall be returned to the departnent for deposit into the
Operating Trust Fund. Wien | osses are incurred, the
comuni ty- based devel opment organi zation shall nmake a diligent

and good-faith effort to recover the full indebtedness from

the business venture., including foreclosure of security and

recovery fromguarantors. Upon conpletion of all such efforts

to the satisfaction of the departnent. the departnent shal
wite off the unpaid bal ance of the | oan areurt—Feturnred—to

corporation
(9) 8> This section shall stand repeal ed on June 30,
2007 1998.
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1 Section 10. Paragraph (f) of subsection (2) and

2 | subsection (3) of section 290.038, Florida Statutes, are

3 | anended to read:

4 290.038 Authority and duties of the departnent.--

5 (2) The departnment my:

6 (f) Assist in training enployees of community-based

7 | eormmuni-ty devel opnment organi zati ons eerpoerattens to help

8 | achieve and increase their capacity to adm nister prograns

9| pursuant to this act and provide technical assistance and

10 | advice to comunity-based eomvunity devel opment organi zations
11 | eerpoerati+oens i nvol ved with these prograns.

12 (3) This section shall stand repeal ed on June 30, 2007
13 | £998.

14 Section 11. Section 290.039, Florida Statutes, is

15 | anended to read:

16 (Substantial rewording of section. See

17 s. 290.039, F.S., for present text.)

18 290.039 Reporting requirenents. --

19 (1) Community-based devel opnent organi zations which

20 | receive adninistrative funds under the Invest in Nei ghborhood
21| Vitality and Economies Program shall provide the foll ow ng

22 | information to the departnment annually:

23 (a) Alisting of business firns and individuals

24 | assisted by the conmunity-based devel opnent organi zation

25| during the reporting period.

26 (b) Alisting of the type, source, purpose, and anount
27 | of each individual grant, |oan, or donation received by the
28 | communi ty-based devel opnent organi zation during the reporting
29 | peri od.

30 (c) The nunber of paid and voluntary positions within
31 | the community-based devel opnent organi zation

22
CODI NG Wr ds st++eken are del etions; words underlined are additions.




© 00 N o O W DN P

W WNNNNMNNMNNNMNNNNRRRERRPRPEPR R PR R
P O © 0 N O U0~ WNIERPLO O ®~NO®Uu D WNPRER O

Fl ori da Senate - 1998 SB 2
21-480A-98 See HB 3

=N
O
NS

(d) Alisting of the salaries and adm nistrative

expenses of the conmmunity-based devel opnent organi zati on

(e) An identification and expl anation of changes to

the target area boundari es.

(f) The anpbunt of assets and liabilities and the fund

bal ance for the comunity-based devel opnent organi zati on at

t he begi nning and end of the reporting period.

(0) The nunmber and description of projects attenpted.

t he nunber and description of projects conpleted, and a

witten explanation of the reasons that caused projects not to

be conpl et ed.

(2) Community-based devel opnent organi zati ons that

receive project admnistrative grant awards shall provide the

foll owing general information to the departnent annually:

(a) Alisting of salaries and adm nistrative expenses

of the conmunity-based devel opnent organi zati on on approved

projects that receive project adninistrative grant funding.

(b) An identification and expl anation of changes to

the target area boundari es.

(c) The inpact of the conpleted project on target area

residents and its relationship to expected outcones listed in

the agency's conprehensive nei ghborhood revitalization plan

(3) Community-based devel opnent organi zati ons that

receive project admnistrative grant awards or a conbi nation

of adm nistrative and project adninistrative grant funds shal

provide the followi ng i nformati on on applicable projects to

t he departnent annual | vy:

(a) The nunber of housing units rehabilitated or

constructed by the communi ty-based devel opnent organi zati on

within the service area during the reporting period.

23
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(b) The nunber and anpunt of | oans made to busi nesses

or individual entrepreneurs in the target area during the

reporting period.

(c) The nunber of outstanding | oans nade to busi nesses

or individuals in the service area by the community-based

devel opnent organi zati on, the bal ance of the | oans, and the

paynent history of the borrowers during the reporting period.

(d)  The nunber of jobs, both permanent and tenporary.,

received by individuals who were directly assisted by the

communi ty- based devel opnent organi zati on through assi stance to

t he busi ness such as a |l oan or other credit assistance.

(e) An identification and expl anation of changes to

t he service area boundari es.

(f) Such other information as the departnent may

require.
(4) The departnent shall subnit an annual report to

the Speaker of the House of Representatives and the President

of the Senate which contains the cunul ative data submtted by

t he individual conmmunity-based devel opnent organi zati ons

pursuant to subsection (1). The report shall be subnitted by

January 1 of each year.

(5) This section shall stand repeal ed on June 30,

2007.

Section 12. Section 290.0395, Florida Statutes, is
amended to read:
290. 0395 Program perfornance revi ew and eval uati on and

Feview. - -
(1) Each community-based devel opnent organi zati on t hat

recei ves fundi ng under the Invest in Neighborhood Vitality and

Economi es Program shall be subject to an annual performnce

review by the departnent. At a nininum the review shall
24
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det er mi ne whet her contract objectives are bei ng or have been

net in atinely and efficient nmanner, expected project

out cones are bei ng or have been realized, and the inpact of

conpl et ed projects produced the results desired by the

communi ty- based devel opnent organi zation as stated in its

conpr ehensi ve nei ghborhood revitalizati on plan and ot her

supporting docunentation for receipt of the grants or | oans.
(2) - Prior to the 2007 4998 Regul ar Session of the
Legislature, the Ofice of ProgramPolicy Analysis and
Governnent Accountability Adueiter—Genera shall performan a
review-and eval uation of ss. 290.0301-290.039, using the
reporting data specified in s. 290.039 and any ot her data

identified by the departnent and the O fice of Program Policy
Anal ysis and Governnent Accountability Adgi-ter—Cenerat as
crucial to the evaluation of this program The report shal

critique the Innovative Neighborhood Vitality and Economies
Pr ogr am Gerrunity—beveloprrent—Corporati-on—Support—and
Asststance—Proegram and shall include an anal ysis of the

i nprovenents in the service area as a result of the holistic

and col | aborative efforts of the community-based devel opnent

organi zations and their partners within the service area

25
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b . e e I
resttts—of—the—evatuvation—

(3) 2> Areport of the findings and reconmendati ons of
the Ofice of Program Policy Analysis and Governnent
Account abi l ity Auti-tor—Generat shall be subnmitted to the
President of the Senate and the Speaker of the House of

Representatives prior to the 2007 3998 Regul ar Sessi on.
(4) 3> This section shall stand repeal ed on June 30,
2007 1998.
Section 13. This act shall take effect October 1 of
the year in which enacted.

R S R R Rk kb O I IR IRk S bk O R Rk I

LEG SLATI VE SUMVARY

Changes the title of the "Community Devel opnent

Cor poration Supﬂort and Assi stance” Program Act" to the
"I nvest 1 n Neighborhood Vitality and EConom es Act."
Revi ses the act generally to refer to community-based
devel opnent organi zationS that are defined as a

communi ty-based nonprofit organization that is either a
conmuni ty devel opnment  corporation or a caonmmunity housing
devel opnent organization and is conmtted to or” engaged
i n devel opi ng or nanaglnP real estate or business
enterprises in econonically distressed nei ghborhoods.
(See bill for details.)
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