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SB 288 First Engrossed

Abill to be entitled
An act relating to rural hospitals; anending
ss. 395.602 and 408.07, F.S.; revising the
definition of "rural hospital" to increase the
al | onabl e nunber of |icensed beds; anending s.
408.036, F.S.; exenpting hone health services
provided by a rural hospital from
certificate-of-need review by the Agency for
Heal th Care Admi nistration; anending s.
409. 9116, F.S.; providing that rural hospitals
designated on or after July 1, 1998, nmay not be
included in the rural hospital disproportionate
share or financial assistance prograns unless
addi tional appropriations are provided to
prevent any reduction in paynents to hospitals
that are otherwi se eligible for assistance;
providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Paragraph (e) of subsection (2) of section
395.602, Florida Statutes, is anended to read:

395.602 Rural hospitals.--

(2) DEFINITIONS.--As used in this part:

(e) "Rural hospital" neans an acute care hospita
l'i censed under this chapter, with 100 85 |icensed beds or
| ess, which has an energency roomand is located in an area
defined as rural by the United States Census, and which is:

1. The sole provider within a county with a popul ation
density of no greater than 100 persons per square nile; or
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1 2. An acute care hospital, in a county with a
2 | popul ati on density of no greater than 100 persons per square
3| mle, which is at least 30 mnutes of travel tine, on nornally
4 | travel ed roads under norrmal traffic conditions, fromany other
5| acute care hospital within the sane county; or
6 3. A hospital supported by a tax district or
7 | subdi strict whose boundari es enconpass a popul ation of 100
8 | persons or |ess per square mle.
9 Section 2. Subsection (47) of section 408.07, Florida
10 | Statutes, is anended to read:
11 408.07 Definitions.--As used in this chapter, with the
12 | exception of ss. 408.031-408.045, the term
13 (47) "Rural hospital" neans an acute care hospita
14 | licensed under chapter 395, with 100 85 |icensed beds or
15| fewer, which has an energency roomand is |located in an area
16 | defined as rural by the United States Census, and which is:
17 (a) The sole provider within a county with a
18 | popul ation density of no greater than 100 persons per square
19| mle;
20 (b) An acute care hospital, in a county with a
21 | popul ation density of no greater than 100 persons per square
22| mle, whichis at least 30 nminutes of travel tine, on normally
23 | travel ed roads under normal traffic conditions, from another
24 | acute care hospital within the sane county; or
25 (c) A hospital supported by a tax district or
26 | subdi strict whose boundari es enconpass a popul ati on of 100
27 | persons or |less per square nile.
28 Section 3. Paragraph (d) of subsection (3) of section
29| 408.36, Florida Statutes, is anended to read:
30 408.036 Projects subject to review. --
31
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(3) EXEMPTIONS. - - Upon request, supported by such
docunentati on as the agency requires, the agency shall grant
an exenption fromthe provisions of subsection (1):

(d) For hospice services or hone health services

provided by a rural hospital, as defined in s. 395.602, or for
swi ng beds in such rural hospital in a nunber that does not
exceed one-half of its licensed beds.

A request for exenption under this subsection may be nade at
any tinme and is not subject to the batching requirenents of
this section.

Section 4. Subsection (7) is added to section
409.9116, Florida Statutes, to read

409. 9116 Disproportionate share/financial assistance
program for rural hospitals.--In addition to the paynents nade
under s. 409.911, the Agency for Health Care Admi nistration
shal |l administer a federally matched di sproportionate share
program and a state-funded financial assistance program for
statutory rural hospitals. The agency shall nake
di sproportionate share paynents to statutory rural hospitals
that qualify for such paynments and financial assistance
payments to statutory rural hospitals that do not qualify for
di sproportionate share paynents. The disproportionate share
program paynents shall be limted by and conformwi th federa
requirenments. In fiscal year 1993-1994, avail able funds shal
be distributed in one paynent, as soon as practicable after
the effective date of this act. |n subsequent fiscal years,
funds shall be distributed quarterly in each fiscal year for
whi ch an appropriation is nade. Notw thstanding the
provisions of s. 409.915, counties are exenpt from
contributing toward the cost of this special reinbursenent for
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1| hospitals serving a disproportionate share of |owincone
2| patients.
3 (7) This section only applies to hospitals that were
4| defined as statutory rural hospitals, or their
5| successor-in-interest hospital, prior to July 1, 1998. Any
6 | additional hospital that is defined as a statutory rura
7| hospital, or its successor-in-interest hospital, on or after
8| July 1, 1998, is not eligible for prograns under this section
9 | unless additional funds are appropriated each fiscal year
10 | specifically to the rural hospital disproportionate share and
11| financial assistance prograns in an anpbunt necessary to
12 | prevent any hospital, or its successor-in-interest hospital
13 ) eligible for the prograns prior to July 1, 1998, from
14 ) incurring a reduction in paynents because of the eligibility
15| of an additional hospital to participate in the prograns.
16 Section 5. This act shall take effect July 1, 1998.
17
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