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. By the Cormittees on Finance & Taxation, Colleges &
Uni versities and Representatives Fasano and Murman

1 Abill to be entitled

2 An act relating to corporate incone tax;

3 anmending s. 220.15, F. S., which provides for

4 apportionnent of adjusted federal incone for

5 corporate incone tax purposes; providing that

6 the property factor fraction shall not include

7 property certified as dedicated to research and

8 devel opnent pursuant to sponsored research

9 conducted through certain universities;

10 providing a definition; providing that the

11 payrol |l factor shall not include conpensation

12 paid to enpl oyees certified as dedicated to

13 such activities; providing that no such

14 activities shall cause a corporation not

15 ot herwi se subject to corporate incone tax to be

16 subject to said tax; providing linitations;

17 providing for rules; requiring a report;

18 providing an effective date.

19
20| Be It Enacted by the Legislature of the State of Florida:
21
22 Section 1. Paragraph (c) is added to subsection (2)
23 | and paragraph (c) is added to subsection (4) of section
24 | 220.15, Florida Statutes, and subsection (8) is added to said
25| section, to read:
26 220. 15 Apportionment of adjusted federal incone.--
27 (2) The property factor is a fraction the nunerator of
28 | which is the average val ue of the taxpayer's real and tangible
29 | personal property owned or rented and used in this state
30 | during the taxable year or period and the denom nator of which
31
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is the average val ue of such property owned or rented and used
ever ywher e.
(c) The property factor fraction shall not include any

real or tangi ble personal property located in this state with

respect to which it is certified to the Departnent of Revenue

that such property is dedicated exclusively to research and

devel opnent activities perfornmed pursuant to sponsored

research contracts conducted in conjunction with and through a

university that is a nenber of the State University System or

a nonpublic university that is chartered in Florida and

conducts graduate prograns at the professional or doctora

| evel. The Board of Regents nmust certify the contracts for

nmenbers of the State University System and the president of

the university nmust certify the contracts for a nonpublic

university. As used in this paragraph, "sponsored research

contract" neans an agreenent executed by parties that include

at |l east the university and the taxpayer. Funding for

sponsored research contracts nmay be provided from public or

private sources

(4) The payroll factor is a fraction the nunerator of
which is the total anmobunt paid in this state during the
taxabl e year or period by the taxpayer for conpensation and
t he denomi nator of which is the total conpensation paid
everywhere during the taxabl e year or period.

(c) The payroll factor fraction shall not include any

conpensation paid to any enpl oyee located in this state when

it is certified to the Departnent of Revenue that such

conpensation was paid to enpl oyees dedi cated exclusively to

research and devel opnent activities perforned pursuant to

sponsor ed research contracts conducted in conjunction with and

through a university that is a nenber of the State University
2
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1| Systemor a nonpublic university that is chartered in Florida
2 | and conducts graduate prograns at the professional or doctora
3| level. The Board of Regents nust certify the contracts for

4 | nenbers of the State University System and the president of

5] the university nust certify the contracts for a nonpublic

6 | university. As used in this paragraph, "sponsored research

7 | contract” nmeans an agreenent executed by parties that include
8| at least the university and the taxpayer. Funding for

9 | sponsored research contracts may be provided frompublic or
10 | private sources

11 (8) No research and devel opnent activities certified
12 | as being conducted within this state in conjunction with and
13| through a university that is a nenber of the State University
14 | Systemor a nonpublic university that is chartered in Florida
15| and conducts graduate prograns at the professional or doctora
16 | | evel shall cause any corporation to becone subject to the

17 | taxes inposed by this chapter if the corporation would

18 | otherwi se not be subject to the tax |evied under this chapter
19 | The property and payroll elinminated fromthe apporti onnent

20| formula pursuant to the provisions of paragraphs (2)(c) and
21 |(4)(c) shall be elininated only for the duration of the

22 | contractual period specified in the contracts for the conduct
23| of the sponsored research. The reduction in tax due as a

24 | result of the property and payroll elimnated fromthe

25 | apportionment fornmula pursuant to the provisions of paragraphs
26 |(2)(c) and (4)(c) shall not exceed the anpbunt paid to the

27 | university for the conduct of the sponsored research. No

28 | sponsored research contracts in existence prior to July 1,

291 1998, shall be eligible to participate in the provisions of
30 | paragraphs (2)(c) and (4)(c).
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1 Section 2. The Departnent of Revenue has authority to
2 | adopt rules pursuant to the Adninistrative Procedure Act to
3|inplenment s. 220.15(2)(c), (4)(c), and (8), Florida Statutes,
4| as created by this act. The Board of Regents and the president
5| of each participating nonpublic university shall nonitor the
6 | vari ous sponsored research contracts and make a report to the
7 | Speaker of the House of Representatives and to the President
8| of the Senate by February 1, 2000, which shall provide any

9 | necessary infornmation which indicates if the provisions of

10| this act have been successful in attracting additiona

11 | sponsored research contracts.

12 Section 3. This act shall take effect July 1 of the
13 | year in which enacted.
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