Fl orida Senate - 1998 SB 380
By Senator WIIlians

4-536- 98
1 A bill to be entitled
2 An act relating to the Florida Retirenment
3 System anending s. 121.091, F.S.; providing
4 for benefit conputation using dual norma
5 retirenent ages for service in the Senior
6 Managenent Service Class and El ected State and
7 County Oficers' Cdass; providing for
8 nullification of a joint annuitant designation
9 if there is a dissolution of nmarriage;
10 providing for purchase of additional service
11 credit using a deceased nenber's accunul at ed
12 | eave under certain circunstances; specifying
13 that a nenber's spouse at the tine of death is
14 the nmenber's beneficiary under certain
15 ci rcunstances; anending s. 121.122, F.S.
16 al | owi ng nenbers with renewed nenbership in the
17 Seni or Management Service O ass to purchase
18 additional retirement credit for certain
19 postretirenent service; providing an effective
20 dat e.
21
22| Be It Enacted by the Legislature of the State of Florida:
23
24 Section 1. Subsection (2) and paragraph (d) of
25 | subsection (6) of section 121.091, Florida Statutes, as
26 | anended by section 2 of chapter 97-154, Laws of Florida, and
27 | section 8 of chapter 97-180, Laws of Florida, are anended,
28 | present paragraphs (f) and (g) of subsection (7) of that
29 | section are redesignated as paragraphs (g) and (h),
30 | respectively, and a new paragraph (f) is added to that
31
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subsection, and subsection (8) of that section is anended, to
read:

121. 091 Benefits payabl e under the system--No
benefits shall be paid under this section unless the nenber
has term nated enpl oynent as provided in s. 121.021(39)(a) or
begun participation in the Deferred Retirenent Option Program
as provided in subsection (13), and a proper application has
been filed in the manner prescribed by the division

(2) BENEFI TS PAYABLE FOR DUAL NORMAL RETI REMENT
AGES. --1n the event a nmenmber accunul ates retirenment benefits
to conmence at different nornal retirenent ages by virtue of
havi ng perforned duties for an enployer which would entitle
himor her to benefits as both a regutar—menber—and—speciat
sk nmenber of the Special Ri sk Cass and a nenber of either
the Regul ar O ass, Seni or Managenent Service C ass, or Elected

State and County Oficers' {ass, the anmount of benefits

payabl e shall be conputed separately with respect to each such
age and the sum of such conputed anobunts shall be paid as
provided in this section.

(6) OPTIONAL FORMS OF RETI REMENT BENEFI TS AND
Dl SABI LI TY RETI REMENT BENEFI TS. - -

(d) A nenber who elects the option in subparagraph
(a) 3. or subparagraph (a)4. shall, on a formprovided for that
pur pose, desighate a joint annuitant to receive the benefits
whi ch continue to be payabl e upon the death of the nenber
After benefits have commenced under the option in subparagraph
(a) 3. or subparagraph (a)4., the foll ow ng applies:

1. Aretired nenber nay change his or her designation
of ajoint annuitant only twice. |f such a retired nenber
desires to change his or her designation of a joint annuitant,
he or she shall file with the division a notarized "change of
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joint annuitant"” formand shall notify the former joint
annuitant in witing of such change. Effective the first day
of the next nonth follow ng receipt by the division of a
conpl eted change of joint annuitant form the division shal
adj ust the nenber's nonthly benefit by the application of
actuarial tables and cal cul ati ons devel oped to ensure that the
benefit paid is the actuarial equival ent of the present val ue
of the nenber's current benefit. The consent of a retired
menber's first designated joint annuitant to any such change
shal |l not be required. However, if the nenber dies before the
effective date of the request for change of joint annuitant,
t he requested change shall be void, and survivor benefits, if
any, shall be paid as if no request had been nmde.

2. |If there is a dissolution of marriage of a retired

nenber and a joint annuitant, such nenber may elect to nullify

the joint-annuitant designation of the forner spouse, unless

there is an existing Qualified Donestic Rel ations O der

preventing such action. The nenber shall file with the

division a witten, notarized nullification that shall be

effective on the first day of the next nonth foll ow ng receipt

by the division. Benefits shall be paid as if the forner

spouse predeceased the nenber. A nenber who makes such an

el ection may not reverse the nullification but nay designate a

new joi nt annuitant in accordance with subparagraph 1
(7) DEATH BENEFITS. - -
(f) Notwithstanding any other provisions in this

chapter and upon application to the admnistrator, the

surviving spouse or other eligible joint annuitant of a nenber

whose enpl oynent is ternminated by death before such nenber

satisfies the service requirenents for retirenent eligibility

shall be permtted to purchase the additional service credit
3
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necessary to vest and qualify for retirenent benefits by using

such deceased nenber's accunul ated hours of annual, sick, and

conpensatory | eave. Such spouse or joint annuitant may

purchase additional creditable service only for the nonths

needed to qualify for retirement benefits on an hour-for-hour

basis, if such deceased nenber's accunul ated | eave is

sufficient to cover the additional nonths required. For each

nmont h of service credit needed before the final nonth, credit

for the total nunber of work hours in that nonth nust be

pur chased usi ng the equival ent nunber of the deceased nenber's

accunul ated | eave hours by paying the contribution rate in

effect at the tine of purchase for the deceased nenber's cl ass

of menbership nultiplied by such nenber's nonthly salary at

the tinme of death. Service credit required for the final nonth

in which the deceased nenber woul d have becone vested shall be

awar ded upon the purchase of one hour of credit. Such service

shall be added to the creditable service of the nmenber and

shall be used in the calculation of any benefits that are

payabl e to the surviving spouse or eligible joint annuitant.

The average final conpensation shall include only the |unp sum

payrment for any creditable accunul ated annual | eave not used

for such purchase.
(8) DESI GNATI ON OF BENEFI Cl ARI ES. - - Each nenber nay, on
a formprovided for that purpose, signed and filed with the

di vi sion, designate a choice of one or nore persons, naned
sequentially or jointly, as his or her beneficiary who shal
receive the benefits, if any, which may be payable in the
event of the menber's death pursuant to the provisions of this
chapter. |If no beneficiary is naned in the nanner provided
above, or if no beneficiary designated by the nenber survives
the nmenber, the beneficiary shall be the spouse of the
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deceased, if living. |If the nenber's spouse is not alive at
his or her death, the beneficiary shall be the living children
of the nenber. |If no children survive, the beneficiary shal
be the nenber's father or nother, if living; otherw se, the
beneficiary shall be the nenber's estate. The beneficiary
nost recently designated by a nenber on a formor letter filed
with the division shall be the beneficiary entitled to any
benefits payable at the tinme of the nenber's death, except
benefits shall be paid as provided in paragraph (7)(d) when
death occurs in the line of duty. Notw thstandi ng any ot her

provisions in this subsection, for a nenber who dies before

his or her effective date or retirenent on or after January 1,

1999, the spouse at the tine of death is the nenber's

beneficiary unl ess the nenber designates a different

beneficiary.
Section 2. Subsection (3) of section 121.122, Florida
Statutes, is anended to read:

121. 122 Renewed nenbership in system --Except as
provided in s. 121.053, effective July 1, 1991, any retiree of
a state-administered retirenent systemwho is enployed in a
regularly established position with a covered enpl oyer shal
be enrolled as a conpul sory nmenber of the Regular C ass of the
Florida Retirement Systemor, effective July 1, 1997, any
retiree of a state-administered retirenent systemwho is
enpl oyed in a position included in the Seni or Managenent
Service Class shall be enrolled as a conpul sory nenber of the
Seni or Managenent Service Class of the Florida Retirenent
System as provided in s. 121.055, and shall be entitled to
receive an additional retirenment benefit, subject to the
foll owi ng conditions:
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(3) Such nenber shall be entitled to purchase
additional retirenment credit in the Regular Cass or the
Seni or Managenment Service O ass, as applicable, for any

postretirenent service perforned in a regularly established
position as follows:
(a) For Regular Class Service prior to July 1, 1991,

by paying the Regular O ass applicable enpl oyee and enpl oyer
contributions for the period being clained, plus 4 percent
i nterest conpounded annually fromfirst year of service
clainmed until July 1, 1975, and 6.5 percent interest
conpounded thereafter, until full paynent is nade to the
Florida Retirenment System Trust Fund.

(b) For Senior Managenent Service Class service prior
to June 1997, as provided in s. 121.055(1)(h).

The contribution for postretirenent service between July 1,
1985, and July 1, 1991, for which the reenployed retiree
contribution was paid, shall be the difference between such
contribution and the total applicable contribution for the
period being clained, plus interest. The enployer of such
nmenber may pay the applicable enployer contribution in lieu of
t he nenber.

Section 3. This act shall take effect July 1, 1998.
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SENATE SUMVARY

Provides for retirenent_ benefit conputation using dual
normal retirenent ages if a nenber has served | n various
retirement class categories. Provides for nullification
of a joint annuitant designation if there is a
di ssolution of marriage. Authorizes a joint annuitant to
purchase additional service credit using a deceased .
menber's accunul ated | eave. Provides for the designation
of a beneficiary. Authorizes renewed Seni or Managéenent
Serégge O ass nenbers to purchase additional retirenent
credit.
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