© 00 N o O W DN PP

W WNNNNMNNMNNNMNNNNRRRRRPRPEPR R PR R
P O © 0 N O 00~ WNIRPLO O N DWNPRER O

Fl ori da House of Representatives - 1998 HB 4055
By Representative Peaden

Abill to be entitled
An act relating to health insurance; anending
S. 627.6484, F.S.; providing limtations on
applications for insurance under certain
ci rcunstances; deleting requirenents and
criteria for a market assistance plan;
providing eligibility for standard narket
coverage for certain individuals under certain
ci rcunstances; anending s. 627.6486, F.S., to
conform anmending s. 627.6487, F.S.; providing
an additional criterion for a definition
anending s. 627.6492, F.S.; exenpting certain
insurers fromcertain assessnents under certain
ci rcunstances; providing an exception
providing requirenents; providing an effective
dat e.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Section 627.6484, Florida Statutes, is
amended to read:

627.6484 Termnation of enrollnment; availability of
ot her coverage. - -

(1) The association may shatH- accept up to 5, 000
applications for insurance at a rate of up to 1,000

applications annually for a 5-year period, exclusive of
repl acenent applications enty—untit—3Jure—30—199t—=after—which
tate—no—further—apptcations—ay—be—aceepted. Upon recei pt of

an application for insurance, the association shall issue

coverage for an eligible applicant. Applications shall be

processed on a first-conme, first-served basis. All
1
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applications received on the sane day at the sane tine shal

be processed as a group, provided, if processing the nunber of

applications in such group woul d exceed the 1,000 application

limt for a given year, such group shall be held for

processing until such tine as processing such applications

woul d not exceed such |init.Wen—approptiate—the
e ettt I ey . .
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7 (2) £5) The association shall establish a policyhol der

8 | assistance programby July 1, 1991, to assist in placing

9] eligible policyholders in other coverage prograns, including
10 | Medi care and Medi cai d.

11 (3) An individual who has been eligible for coverage
12 | through the association for a period of 36 nonths after

13| Cctober 1, 1998, shall be eligible for coverage in the

14 | standard market.

15 Section 2. Paragraph (f) of subsection (2) of section
16 | 627.6486, Florida Statutes, is anended to read:

17 627.6486 Eligibility.--

18 (2)

19 (f) No person is eligible for coverage under the plan
20 | unl ess such person has been rejected by two insurers for

21 | coverage substantially simlar to the plan coverage and no

22 | i nsurer has been found through—therarket—assistance—ptan

23 | pursuant—to—s—62746484 that is willing to accept the

24 | application. As used in this paragraph, "rejection" includes
25| an offer of coverage with a material underwiting restriction
26 | or an offer of coverage at a rate greater than the association
27 | plan rate.

28 Section 3. Paragraph (f) is added to subsection (3) of
29 | section 627.6487, Florida Statutes, to read:

30 627.6487 (@uaranteed availability of individual health
31| insurance coverage to eligible individuals.--
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(3) For the purposes of this section, the term
"eligible individual" neans an i ndividual

(a)1. For whom as of the date on which the individua
seeks coverage under this section, the aggregate of the
periods of creditable coverage, as defined in s. 627.6561(5)
and (6), is 18 or nore nonths; and

2. \Wiose npst recent prior creditable coverage was
under a group health plan, governnental plan, or church plan
or health insurance coverage offered in connection with any
such pl an;

(b) Who is not eligible for coverage under

1. A group health plan, as defined in s. 2791 of the
Public Health Service Act;

2. A conversion policy under s. 627.6675 or s.

641. 3921;

3. Part Aor part Bof Title XVIIl of the Soci al
Security Act; or

4, A state plan under Title XIX of such act, or any
successor program and does not have other health insurance
cover age;

(c) Wth respect to whomthe nost recent coverage
within the coverage period described in paragraph (1)(a) was
not terminated based on a factor described in s.
627.6571(2)(a) or (b), relating to nonpaynent of premn uns or
fraud, unless such nonpaynment of premiuns or fraud was due to
acts of an enployer or person other than the individual

(d) Who, having been offered the option of
conti nuation coverage under a COBRA continuation provision or
under s. 627.6692, elected such coverage; and

4
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1 (e) Who, if the individual elected such continuation

2 | provision, has exhausted such continuation coverage under such
3| provision or program _and-

4 (f) Who has been enrolled for a period of at | east 36

5] nonths in coverage under the Fl orida Conprehensive Health

6 | Association and is enrolled with the associ ati on on January 1,
7 | 2002.

8 Section 4. Subsection (4) is added to section

9| 627.6492, Florida Statutes, to read:

10 627.6492 Participation of insurers.--

11 (4) An insurer is exenpt fromthe assessnent inposed

12 | under this section for all administrative costs and | osses

13 ] incurred by all policyholders enrolled after January 1, 1999,
14 | if such insurer has assuned the risk of insurance for a

15 | proportionate nunber of persons fromthe Florida Conprehensive
16 | Heal th Associ ati on pool of new applicants equal to the

17 | percentage such insurer has in relation to the total insurance
18 | coverage provided by all insurers. An insurer nay not be

19 | exenpt fromthe assessnent inposed under this section if such
20| insurer's narket percentage in relation to the total insurance
21| coverage provided by all insurers is | ess than 2 percent.

22 | Adninistrative costs and | osses incurred by all policyhol ders
23| prior to January 1, 1999, shall be distributed as provided in
24 | this section. Participation of insurers shall continue unti

25| such tinme as the pool of insureds ceases to exist.

26 Section 5. This act shall take effect October 1 of the
27 | year in which enacted.
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