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By Representative Safley

1 House Menori al

2 A nenorial to the Congress of the United

3 States, urging Congress to enact |egislation

4 designating the Florida Wndstorm Underwriting

5 Associ ation and the Flori da Residential

6 Property and Casualty Joint Underwiting

7 Associ ation as tax-exenpt entities under s.

8 501(c) of the Internal Revenue Code.

9

10 WHEREAS, in recent years, catastrophic stornms have

11 | caused great destruction of property, inflicting billions of
12 | dollars of |osses upon the residents of the State of Florida;
13 | and

14 WHEREAS, the prospect of unsustai nabl e catastrophic

15| losses in the foreseeable future has | ed nmany property

16 | insurers in recent years to reduce their presence in Florida
17 | or to restrict their growth in Florida, and

18 VWHEREAS, as a result of these business decisions, a

19 | property insurance availability crisis, in which |arge nunbers
20 | of residents and busi nesses have been unable to obtai n needed
21 | property insurance through the traditional "voluntary"
22 | insurance nmarket, arose in Florida soon after Hurri cane Andrew
23| and continues to the present day, and
24 WHEREAS, Florida's continuing popul ation growth creates
25 | demand for an expanded property insurance market, and
26 WHEREAS, the Legislature has found that the inability
27 | of the private sector insurance and reinsurance nmarkets to
28 | maintain sufficient capacity to enable residents of this state
29 | to obtain property insurance coverage in the private sector
30 | endangers the econony of the state and endangers the public
31| health, safety, and welfare, and
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1 WHEREAS, the State of Florida has enployed a variety of
2| nmeans to alleviate the availability crisis, including the

3| establishnment of two residual market nmechani sns to provide

4 | insurance coverage that is otherw se unvailable, the Florida
5] Wndstorm Underwriting Association and the Florida Residentia
6 | Property and Casualty Joint Underwiting Association, and

7 WHEREAS, the availability crisis persists nore than 5
8 | years after Hurricane Andrew, as evidenced by the fact that,

9| as of February 1, 1998, despite the takeover of a | arge nunber
10 | of residual market policies by the voluntary market, the

11| Florida Wndstorm Underwriting Association and the Florida

12 | Residential Property and Casualty Joint Underwiting

13 | Associ ati on have a conbined total of npre than 800, 000

14 | policies in force, representing approximately $120 billion in
15 | exposure, and

16 WHEREAS, the State of Florida has provided that the

17 | Florida Wndstorm Underwriting Association and the Florida

18 | Residential Property and Casualty Joint Underwiting

19 | Associ ation be operated on a not-for-profit basis, with no

20| possibility for private inurenment, and for the exclusive

21 | purpose of providing a public benefit; and

22 VWHEREAS, because of their current federal tax status,
23 | neither the Florida Wndstorm Underwriting Associ ation nor the
24 | Florida Residential Property and Casualty Joint Underwiting
25| Associ ation can accunul ate needed funds on a tax-free basis
26 | for use in future years when a nmmj or catastrophe occurs; and
27 WHEREAS, designating the Florida Wndstorm Underwiting
28 | Association and the Florida Residential Property and Casualty
29 | Joint Underwriting Association as tax-exenpt will help those
30| entities address the financial exigencies which could be

31| brought on by a catastrophic stormor other nmmjor perils by
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greatly enhancing their ability to accunul ate needed funds;
and

WHEREAS, the Florida Wndstorm Underwriting Associ ation
and the Florida Residential Property and Casualty Joint
Underwiting nmerit inclusion under s. 501(c) of the Interna
Revenue Code because they each neet the criteria generally
posited for tax-exenpt status, that is, pronotion of a public
benefit and prohibition of private inurenent, NON THEREFORE

Be It Resolved by the Legislature of the State of Florida:

That the Congress of the United States is respectfully
requested to act with all deliberate speed to enact
| egi slation designating the Florida Wndstorm Underwiting
Associ ation and the Florida Residential Property and Casualty
Joint Underwriting Association as tax-exenpt entities under s.
501(c) of the Internal Revenue Code.

BE | T FURTHER RESOLVED t hat copies of this nmenorial be
di spatched to the President of the United States, to the
President of the United States Senate, to the Speaker of the
United States House of Representatives, and to each nenber of
the Florida delegation to the United States Congress.
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