© 00 N o O W DN PP

W WNNNNMNNMNNNNNNRRRERRPRPEPR R PR R
P O © 0 N O 00~ WNIRPLO O ®~NO®UuDMWNER O

Fl ori da House of Representatives - 1997 HB 487
By Representative Dennis

Abill to be entitled
An act relating to prem um finance conpani es;
anmending s. 627.828, F.S.; revising certain net
worth requirenents for applicants for a prem um
finance conpany license; providing for a surety
bond under certain circunstances; requiring
certain insurance coverage; anending s.
627.848, F.S.; requiring insurers to return
certain anounts to prem um finance conpani es on
cancel l ed policies; requiring such conpanies to
refund certain unearned prem um providing an
ef fective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Section 627.828, Florida Statutes, is
amended to read:

627.828 License required.--

(1) Except as provided in ss. 627.901 and 627.902, no
person shall engage in the business of a prem um finance
conpany unl ess licensed by the departnent. Every prem um
finance conpany |licensed under the provisions of this part
shall maintain at all tines a net worth of $35,000. However,
in lieu of having a net worth of $35,000, a prem um finance
conpany which has a net worth of at |east $10,000 may file a

surety bond or other acceptable collateral with the departnent
as approved by it in the anmount of $35, 000, which bond or

collateral shall be maintai ned

(2) The application for a license shall be in witing
and in the formprescribed by the departnment. Every applicant
shal | provide evidence preef of a net worth of $35, 000,
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attested to by two officers of the conpany, or a $35, 000

surety bond and evi dence of a net worth of $10,000, attested

to by two officers of the conpany. Assets to be used in

conputing the required net worth shall be deternined by rules
adopt ed by the departnent.
(3) Each prenmiumfinance conpany licensed under this

part shall maintain at all tines an errors and oni ssi ons

i nsurance policy of no | ess than $500, 000 per claim
(4)3r A single license shall entitle the holder to
operate nore than one offi ce.

(5)t4)r At the tinme of filing an application for a
license, the applicant shall pay to the departnent the license
fee and, upon original application or upon application
subsequent to denial of application, or revocation, suspension
or surrender of a license, an investigation fee.

(6) £5); Such license shall state the nane and address
of the licensee, and a copy shall be kept conspicuously posted
in each office of the licensee and shall not be transferable
or assi gnabl e.

(7)¢6) Prior to noving an existing office to another
| ocation, a licensee shall notify the departnent in witing of
its intention to do so.

Section 2. Paragraph (e) of subsection (1) of section
627.848, Florida Statutes, 1996 Suppl enent, is anmended to
read:

627.848 Cancellation of insurance contract upon
defaul t.--

(1) When a prenmiumfinance agreenent contains a power
of attorney or other authority enabling the prem um finance
conpany to cancel any insurance contract listed in the
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1| agreenent, the insurance contract shall not be cancel ed unl ess
2| cancellation is in accordance with the foll ow ng provisions:
3 (e) \Whenever an insurance contract is canceled in
4 | accordance with this section, the insurer shall pronptly
5| return the—unpat-dbalance—due—under—thefnance—contract—up
6 | te the gross anmount avail able, which shall include unearned
7 | prem uns, upon the cancellation of the policysto the prem um
8 | fi nance conpany, which shall, after satisfaction of the
9| premiumfinance contract, return ant any renmi ni ng unear ned
10 | premiumto the—agent—o+ the insured in the case of persona
11| lines insurancesyor to the agent in the case of comerci al
12 | i nsurance beth—Ffor—thebenrefit—of—theinsured—-oer—insureds
13 Section 3. This act shall take effect upon becoming a
14 | I aw
15
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17 HOUSE SUMVARY
18 . . . .
Revi ses net worth requirenents for |icensing prem um
19 finance conpani es. evi ses refund requi renents on
20 cancelled policies. See bill for details.
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