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Fl ori da Senate - 1998 SB 742
By Senators Cary and Di az-Bal art

7-253B- 98
A bill to be entitled

An act relating to sponsored research and
devel opnent; anending s. 220.15, F.S.
providing that certain property and payrol
associ ated with sponsored research and
devel opnent at a state university will be
di sregarded in cal cul ati ng apporti onment of
adj usted federal incone and that such research
will not, alone, cause a corporation to incur
state incone tax liability; authorizing the
Departnent of Revenue to adopt rules; requiring
a report; providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Paragraph (c) is added to subsection (2) of
section 220.15, Florida Statutes, paragraph (c) is added to
subsection (4) of that section, and subsection (8) is added to
t hat section, to read

220. 15 Apportionment of adjusted federal incone.--

(2) The property factor is a fraction the nunerator of
which is the average val ue of the taxpayer's real and tangible
personal property owned or rented and used in this state
during the taxable year or period and the denomi nator of which
is the average val ue of such property owned or rented and used
ever ywhere.

(c) The property factor fraction shall not include any

real or tangi ble personal property located in this state that

is certified to the Departnent of Revenue by the Board of

Regents that such property is dedicated exclusively to

research and devel opnent activities perforned pursuant to
1
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sponsor ed research contracts conducted in conjunction with and

through a state university.

(4) The payroll factor is a fraction the nunerator of
which is the total anmobunt paid in this state during the
taxabl e year or period by the taxpayer for conpensation and
t he denomi nator of which is the total conpensation paid
everywhere during the taxable year or period.

(c) The payroll factor fraction shall not include any

conpensation paid to any enpl oyee located in this state that

is certified to the Departnent of Revenue by the Board of

Regents that such conpensation was paid to enpl oyees dedi cated

exclusively to research and devel opnent activities perforned

pursuant to sponsored research contracts conducted in

conjunction with and through a state university.

(8) No research and devel opnent activities certified

by the Board of Regents as being conducted in conjunction with

and through a state university within this state shall cause

any corporation to becone subject to the taxes i nposed by this

chapter if the corporation would otherwi se not be subject to

the tax levied herein. The property and payroll elin nated

fromthe apportionnment fornula pursuant to the provisions of

par agraphs (2)(c) and (4)(c) shall be elinminated only for the

duration of the contractual period specified in the contracts

for the conduct of the sponsored research. The reduction in

tax due as a result of the property and payroll elimn nated

fromthe apportionnent fornula pursuant to the provisions of

par agraphs (2)(c) and (4)(c) nay not exceed the ampbunt paid to

the state university for the conduct of the sponsored

research. No sponsored research contracts in existence prior

to July 1, 1997, shall be eligible to participate in the

provi sions of paragraphs (2)(c) and (4)(c).
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1 Section 2. The Departnent of Revenue is directed to

2 | adopt any rul es necessary to adm ni ster the provisions of

3| section 220.15(8), Florida Statutes. The Board of Regents

4 | shall nonitor the various sponsored research contracts and

5] make a report to the Legislature by February 1, 2000, which

6 | shall provide any necessary information which indicates if the

7| provisions of this act have been successful in attracting

8 | additi onal sponsored research contracts.

9 Section 3. This act shall take effect July 1, 1998.
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12 SENATE SUMVARY

13 Excl udes fromthe property factor and the Payroll factor
used to apportion adjusted federal incone tor purposes of

14 the corpaorate incone tax property and payroll that are
certified as being dedicated to research” and devel opnent

15 or sponsored research conducted in con{unctlon with or
through a state university. Provides that research and

16 devel opnent activities certified as being conducted with
a state university will not cause a corporation to becone

17 liable for the corporate incone tax if It is not
ot herwi se |iable.
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