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SENATE AMENDMENT
Bill No. CS for SB 994

Anmendnment No.

CHAMBER ACTI ON
Senat e House

Senator Silver noved the foll owi ng amendnent:

Senate Anendnent (with title anendnent)
On page 1, between lines 23 and 24,

i nsert:

Section 1. Subsection (2) of section 627.4091, Florida
Statutes, is anended to read:

627.4091 Specific reasons for denial, cancellation, or
nonr enewal . - -

(2)(a) Each notice of nonrenewal or cancell ation nust
be acconpani ed by the specific reasons for nonrenewal or
cancel l ation, including the specific underwiting reasons, if
appl i cabl e.

(b) An insurer may not cancel or nonrenew a policy

providing residential coverage as described in s. 627.4025(1)

for an underwriting reason unless the insurer provides the

policyholder, in witing, with the underwiting reason for the

cancel | ati on or nonrenewal. The reason stated nust be based

upon a specific underwiting rule on file with the departnent

or contained in an approved rating nanual of a licensed rating
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organi zati on of which the insurer is a subscriber or nenber

nust cite the specific underwiting rule being invoked as a

basis for the cancellation or nonrenewal, and nust state or

par aphrase such underwiting rule.
Section 2. Section 627.4138, Florida Statutes, is
created to read

627.4138 Residential coverage; restrictions on

cancel |l ati on or nonrenewal . --

(1) For the purposes of this section, the term

residential coverage" has the sane neaning as provided in s.

627. 4025.
(2) An insurer may not cancel or nonrenew a policy of

residential coverage because of a property damage cl ai mthat

arose due to causes that were not within the control of the

pol i cyhol der and does not exceed 25 percent of the insured

val ue of the dwelling, unless there has been a sinilar claim

by the policyholder within the previous 5 years.

(3) Wth regard to policyhol ders who have nai nt ai ned

residential coverage with an insurer for a period of at |east

10 vears, such insurer nmy not cancel or nonrenew coverage for

such policyholder solely on the basis of a single claimthat

was not intentionally or willfully caused by the policyhol der

(4) An insurer nmay not use as grounds for cancellation

or nonrenewal of a policy of residential coverage notice to

the insurer of damage to the insured property if a claimis

not filed.
(5) The provisions of this section shall suppl enent,

and shall not restrict or replace, any other provision of the

Fl ori da I nsurance Code relating to the cancell ation or

nonrenewal of a policy of residential coverage.
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(Redesi gnat e subsequent sections.)

=—=============== T | T L E A MENDMENT ===============

And the title is anended as fol | ows:
On page 1, line 2, after the sem colon

i nsert:
anending s. 627.4091, F.S.; prohibiting
i nsurers from canceling or nonrenew ng
residential policies without notice; providing
requi rements for such notice; creating s.
627.4138, F.S.; providing restrictions on
cancel l ati on or nonrenewal of residential
cover age;
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