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Fl ori da House of Representatives - 1999 HB 111
By Representative Heynan

Abill to be entitled
An act relating to the operation of cardroons;
anending s. 849.086, F.S.; revising standards
on when cardroons nay be operated and the
amount of bets all owable for each round, hand,
or gane; authorizing facilities to award
prizes; redefining the ternms "authorized ganes"”

and "net proceeds"; abolishing certain
admi ssi ons taxes; revising the anount of
cardroomrecei pts that nust be used to
suppl enent greyhound and jai al ai purses;

providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Paragraphs (a) and (j) of subsection (2)
and subsections (7), (8), and (13) of section 849.086, Florida
Statutes, are anended to read

849. 086 Cardroons authori zed. - -

(2) DEFINITIONS.--As used in this section

(a) "Authorized ganes" neans only those ganes that are
described in the nost current edition of Hoyle's Rul es of

Ganes atthorizet—by—s—849-085(2(a)and that whieh are pl ayed

i n a nonbanki ng manner

(j) "Net proceeds" neans the total anobunt of gross
recei pts received by a cardroom operator from cardroom
operations |less direct operating expenses related to cardroom

operations, including | abor costs, atfmsstontaxes—onrty—+f—a

s F . I w I I
faet+Htygross recei pts taxes inposed on cardroom operators

by this section, the annual cardroomlicense fees inposed by
1
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this section on each table operated at a cardroom and
reasonabl e pronotional costs excluding officer and director
conpensation, interest on capital debt, |legal fees, rea

estate taxes, bad debts, contributions or donations, or

over head and depreciati on expenses not directly related to the
operation of the cardroons.

(7) CONDI TI ONS FOR OPERATI NG A CARDROOM - -

(a) A cardroommay only be operated at the | ocation
specified on the cardroom|icense issued by the division, and
such location nmay only be the location at which the
pari-nmutuel pernitholder is authorized to conduct pari-nutue
wagering activities pursuant to such pernitholder's valid
pari-nmutuel pernit and current |icense.

(b) A cardroom may be operated at the facility only
when the facility is authorized to accept wagers on
pari-nutuel events during its authorized neet. A cardroom nay
begin operations within 2 hours prior to the post tinme of the
first pari-nutuel event contuetetd—tive—at—thepari—nutuet
faet+ty on which wagers are accepted by the facility and nust
cease operations by 2 a.m on the foll owi ng day wthira—2hours
after—the—conctuston—of—thetast—pari—nutuel—event—conducted
Hve—at—thepari—nutvet—FaciHtyon—which—wagers—are—accepted.

(c) A cardroomoperator nust at all tines enploy and

provi de a nonpl ayi ng deal er for each tabl e on which authorized
card ganes which traditionally utilize a dealer are conducted
at the cardroom Such deal ers may not have any participatory
interest in any gane other than the dealing of cards and may
not have an interest in the outcone of the gane. The
provi di ng of such dealers by a |icensee shall not be construed
as constituting the conducting of a banking game by the
cardroom operat or.
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1 (d) Afacility that operates a cardroom nmay award

2| giveaways or prizes to players who hold conbinati ons of cards
3| specified by the cardroom operat or

4 (e) td)y Each cardroom operator shall conspicuously post
5| upon the prem ses of the cardrooma notice which contains a

6 | copy of the cardroomlicense; a list of authorized ganes

7| offered by the cardroom the wagering lints inposed by the

8 | house, if any; any additional house rules regardi ng operation
9| of the cardroomor the playing of any gane; and all costs to
10 | players to participate, including any rake by the house. In
11 | addition, each cardroom operator shall post at each table a
12 | notice of the mininum and maxi num bets aut horized at such

13| table and the fee for participation in the game conduct ed.

14 (f)fte)y The cardroomfacility shall be subject to

15| inspection by the division or any | aw enforcenment agency

16 | during the licensee's regul ar business hours. The inspection
17 | will specifically enconpass the pernithol der internal contro
18 | procedures approved by the division

19 (g) tH)> A cardroom operator may refuse entry to or
20 | refuse to allow to play any person who is objectionable,
21 | undesirable, or disruptive, but such refusal shall not be on
22 | the basis of race, creed, color, religion, sex, nationa
23| origin, marital status, physical handicap, or age, except as
24 | provided in this section
25 (8) METHOD OF WAGERS; LI M TATION. - -
26 (a) No wagering may be conducted using noney or other
27 | negoti able currency. Ganes may only be played utilizing a
28 | wagering systemwhereby all players' noney is first converted
29 | by the house to tokens or chips which shall be used for
30 | wagering only at that specific cardroom
31
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(b) Each bet TFhe—wnnings—of—anyprayer—n—a-stngte
rount—hant,—oer—garre may not exceed$2$16 in value. The fee

charged by the cardroom for participation in the gane shal
not be included in the calculation of the limtation on the
bet pet size provided in this paragraph

(c) Notwithstanding the limt prescribed in paragraph

(b), a facility may conduct a tournanent at which there is no

limt on the anbunt of winnings for a single round, hand, or

gane. Such a tournament nay not be conducted by that facility

nore frequently than quarterly.
(13) TAXES AND OTHER PAYMENTS. - -
(a) Each cardroom operator shall pay a tax to the

state of 10 percent of the cardroom operation's nonthly gross

receipts.
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1 | aceredited—press—representati-ves—sueh—as—reporters—and
2 | editors;—antd—ray—alse—+sstue—tax—t+reepasses—to—other—cardroom
3 | Hreensees—for—the—tuse—of therr—offiecers—andoffieials—Fhe
4 | H-—eensee—shat—Fite—wththe—diviston—at+H-st—of—a-—persons—to
5 | whomtax—t+reepasses—are—+ssued—
6 (b) te) Paynment of the admsston—tax—and gross receipts
7 | tax inposed by this section shall be paid to the division. The
8 | division shall deposit these suns with the Treasurer, one-half
9| being credited to the Pari-nutuel Wagering Trust Fund and
10 | one-half being credited to the General Revenue Fund. The
11 | cardroom licensee shall renmit to the division paynent for the
12 | ad-ssten—taxsthe gross receipts taxyand the |icensee fees.
13 | Such paynents shall be renitted to the division on the fifth
14 | day of each calendar nonth for taxes and fees inposed for the
15| preceding nonth's cardroomactivities. Licensees shall file a
16 | report under oath by the fifth day of each cal endar nonth for
17 | all taxes remitted during the preceding cal endar nonth. Such
18 | report shall, under oath, indicate the total of al
19 | adni ssions, the cardroomactivities for the precedi ng cal endar
20 | month, and such other information as is may—be prescribed by
21 | the division.
22 (c) td)y Each greyhound and jai alai permithol der that
23 | whieh operates a cardroomfacility shall utilize at |east 10 4
24 | percent of such pernmitholder's cardroom nonthly gross receipts
25| to suppl enent greyhound purses or jai alai prize noney,
26 | respectively, during the permtholder's next ensuing
27 | pari-nmutuel neet. Each thoroughbred and harness horse racing
28 | perm thol der that whieh operates a cardroomfacility shal
29 | utilize at |least 50 percent of such pernitholder's cardroom
30| nonthly net proceeds as follows: 47 percent to suppl enent
31
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purses and 3 percent to suppl ement breeders' awards during the
perm thol der's next ensuing racing neet.

(d)fte)y The failure of any licensee to nake paynents as
prescribed in paragraph(b)fe)yis a violation of this
section, and the licensee may be subjected by the division to
a civil penalty of up to $1,000 for each day the tax paynent
is not remtted. Al penalties inposed and collected shall be
deposited in the General Revenue Fund. |f a licensee fails to
pay penalties inposed by order of the division under this
subsection, the division may suspend or revoke the |icense of
t he cardroom operator or deny issuance of any further license
to the cardroom operator.

(e) tH)> The cardroom shall be deened an accessory use
to a licensed pari-nutuel operation and, except as provided in
chapter 550, a nmunicipality, county, or political subdivision
may not assess or collect any additional |icense tax, sales
tax, or excise tax on such cardroom operation

(f)tg)y Al of the noneys deposited in the Pari-nutue
Wagering Trust Fund, except as set forth in paragraph(g)thy,
shall be utilized and distributed in the nanner specified in
s. 550.135(3) and (4). However, cardroomtax revenues shal
be kept separate from pari-nutuel tax revenues and shall not
be used for naking the disbursenent to counties provided in s.
550. 135(1).

(9g) thy One-quarter of the noneys deposited into the
Pari - mutuel Wagering Trust Fund pursuant to paragraph(f) te)r
shall, by October 1 of each year, be distributed to counties
in which the cardroons are | ocated; however, if two or nore
pari-rmutuel racetracks are |located within the sane
i ncorporated nmunicipality, the cardroom funds shall be
distributed to the nmunicipality. |If a pari-nmutuel facility is
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1| situated in such a manner that it is located in nore than one
2| county, the site of the cardroomfacility shall deternine the
3| location for purposes of disbursenment of tax revenues under
4 | this paragraph. The division shall, by Septenber 1 of each
5| year, deternine: the anpunt of taxes deposited into the
6 | Pari-nmutuel Wagering Trust Fund pursuant to this section from
7 | each cardroomlicensee; the | ocation by county of each
8 | cardroom whether the cardroomis located in the
9 | unincorporated area of the county or within an incorporated
10 | nunicipality; and, the total anmount to be distributed to each
11 ) eligible county and runicipality.
12 Section 2. This act shall take effect July 1, 1999.
13
14 kkkkhkkhkkhkkhkkhkkhkhkhkhkkhkkhkhkhkhkkhkkhkikhkhkkhkkhkikhkkikkhkkhkkikkhkkikkkk*k
15 SENATE SUMVARY
16 Aut hori zes pari-nmutuel facilities to operate cardroons at
any tinme during which wagers are accepted by those
17 facilities, regardl ess of whether they are Conductin
live pari-nutuél events. Decreases the maxi num anounf a
18 Plaéer may bet in any one round, hand, or gane from $10
0 $2, except that a facility may conduct quarterly
19 tournanents at which there is no'limt. Authorizes
facilities to award prizes to players. Abolishes the tax
20 on adm ssion to cardroons. |ncreases, to 10 percent of
the nmont hly_gross recelﬂts, t he anount of cardroom
21 pr oceeds i Ch a permthol der nust use to suppl enent
gr eyhound or %al al ai purses. Redefines the ganes that
22 are eligible for play In a cardroom
23
24
25
26
27
28
29
30
31
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