Florida Senate - 1999 CS for SB 1572

By the Cormittee on Comrerce and Econonic Qpportunities; and
Senator Kirkpatrick

310-2031-99
1 A bill to be entitled
2 An act relating to the creation of the Rura
3 I nfrastructure Fund; creating s. 288. 0655
4 F.S.; creating the Rural Infrastructure Fund
5 within the Office of Tourism Trade, and
6 Econoni c Devel oprent; providing for a specified
7 annual deposit into the Econonic Devel opnent
8 Trust Fund in support of the Rura
9 I nfrastructure Fund; prescribing the purpose
10 and uses of the Rural Infrastructure Fund;
11 directing the office to devel op guidelines
12 relating to adm nistration of grants under the
13 Rural Infrastructure Fund; specifying that
14 certain appropriations are not subject to
15 reversion; anending s. 320.20, F.S.; requiring
16 t he annual deposit of a specified anmount of
17 not or vehicle registration funds into the
18 Econoni c Devel opnent Trust Fund in support of
19 the Rural Infrastructure Fund; prescribing the
20 manner in which such funds nmay be used in
21 support of bonds or other debt instrunents;
22 speci fying that certain debts related to the
23 Rural Infrastructure Fund shall not constitute
24 a general obligation of the state; prohibiting
25 di versi on of such rural infrastructure funds;
26 providing a contingent effective date.
27
28| Be It Enacted by the Legislature of the State of Florida:
29
30 Section 1. Section 288.0655, Florida Statutes, is
31| created to read
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288. 0655 Rural Infrastructure Fund.--
(1) There is created within the Ofice of Tourism

Trade, and Econoni c Devel opnent the Rural Infrastructure Fund

to facilitate the planning, preparing, and financing of

infrastructure projects in rural comunities which wll

encourage job creation, capital investnent, and the

strengt heni ng and diversification of rural econonies by

pronmoting tourism trade, and econom ¢ devel opnent.
(2) On July 1, 1999, and annually thereafter, $8
mllion shall be deposited in the Econom ¢ Devel opnent Trust

Fund, as provided in s. 320.20(5), solely for the purpose of

funding the Rural Infrastructure Fund.

(3)(a) Funds under this section shall be distributed

by the office through a grant programthat naxim zes the use

of federal, local, and private resources, including, but not

limted to, those available under the Small Cities Comunity

Devel opnent Bl ock Grant Program

(b) To facilitate access of rural conmunities and

rural areas of critical econonic concern as defined by the

Rural Econom ¢ Devel opnent Initiative to infrastructure

fundi ng prograns of the Federal Governnent, such as those
offered by the U S. Departnent of Agriculture and the U. S.
Departnent of Commerce, the office may award grants to

applicants for such federal prograns for up to 30 percent of

the total infrastructure project cost. Eligible projects nust

be related to specific job-creating opportunities. Eligible

uses of funds shall include i nprovenents to public

infrastructure for industrial or conmercial sites and upgrades

to or devel opnent of public tourisminfrastructure. Authorized

infrastructure nmay include the follow ng public or

public-private partnership facilities: sewer and water
2
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capacity facilities, including stormvater systens; electrica

facilities; telecommunications facilities; natural gas

facilities; roads or other renedies to transportation

i npedi nents; nature-based tourismfacilities; or other

physi cal requirenents necessary to facilitate tourism trade,

and econom c devel opnent activities in the conmunity.

(c) To facilitate tinely response and induce the

| ocation or expansion of specific job-creating opportunities,

the office may award grants for infrastructure feasibility

studi es, design and engineering activities, or other

infrastructure planning and preparation activities. Authorized

grants shall be for up to $50,000 for an enpl oynent project

with a business committed to create at |east 100 jobs, up to

$150, 000 for an enpl oynent project with a business committed

to create at | east 300 jobs, and up to $300,000 for a project

in arural area of critical econom c concern. Gants awarded

under this paragraph may be used in conjunction with grants

awar ded under paragraph (b), provided that the total anount of

both grants does not exceed 30 percent of the total project

cost. In evaluating applications under this paragraph, the

of fice shall consider the extent to which the application

seeks to minimze adninistrative and consul tant expenses.
(d) By Septenber 1, 1999, the office shall pursue
execution of a nmenorandum of agreenent with the U S,

Departnent of Agriculture under which state funds avail abl e

through the Rural Infrastructure Fund nay be advanced, in

excess of the prescribed state share, for a project that has

received fromthe departnment a prelininary deternination of

eligibility for federal financial support. State funds in

excess of the prescribed state share which are advanced

pursuant to this paragraph and t he nenorandum of agreenent
3
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1| shall be reinbursed when funds are awarded under an

2| application for federal funding.

3 (e) To enable local governnents to access the

4 | resources avail able pursuant to s. 403.973(16), the office may
5] anard grants for surveys, feasibility studies, and other

6| activities related to the identification and precl earance

7| reviewof land that is suitable for precl earance review.

8 | Authorized grants under this paragraph shall not exceed

9 [$75, 000 each, except in the case of a project in a rural area
10 ) of critical econom c concern, in which case the grant shal

11 | not exceed $300,000. Any funds awarded under this paragraph
12 | nust be matched at a | evel of 50 percent with | ocal funds,

13 | except that any funds awarded for a project in a rural area of
14 | critical econonic concern nmust be matched at a level of 33

15| percent with local funds. |In evaluating applications under

16 | this paragraph, the office shall consider the extent to which
17 | the application seeks to mninize adnministrative and

18 | consul t ant expenses.

19 (4) The office, in consultation with Enterprise

20| Florida, Inc., VISIT Florida, the Departnment of Environnental
21| Protection, and the Florida Fish and Wl dlife Conservation

22 | Conmi ssion, as appropriate, shall review applications and

23 | evaluate the econonic benefit of the projects and their

24 | long-termviability. The office shall have final approval for
25| any grant under this section and nust nmake a grant deci sion
26 | within 30 days after receiving a conpleted application

27 (5) By Septenber 1, 1999, the office shall, in

28 | consultation with the organi zations listed in subsection (4)
29 | and ot her organi zations, devel op guidelines and criteria

30 | governi ng subm ssion of applications for funding, review and
31| evaluation of such applications, and approval of fundi ng under
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1| this section. The office shall consider factors including, but
2| not limted to, the project's potential for enhanced job

3| creation or increased capital investnent, the denonstration of
4| local public and private conmitnent, the |ocation of the

5| project in an enterprise zone, the location of the project in
6| a comunity devel opnent corporation service area as defined in
71s. 290.035(2), the location of the project in a county

8 | desi gnated under s. 212.097, the unenpl oynent rate of the

9 | surrounding area, and the poverty rate of the conmunity.

10 (6) Notwithstanding the provisions of s. 216.301

11| funds appropriated for the purposes of this section shall not
12 | be subject to reversion

13 Section 2. Present subsection (5) of section 320.20

14 | Florida Statutes, is redesignated as subsection (6) and a new
15| subsection (5) is added to that section to read:

16 320.20 Disposition of license tax noneys.--The revenue
17 | derived fromthe registration of notor vehicles, including any
18 | del i nquent fees and excludi ng those revenues collected and

19 | distributed under the provisions of s. 320.081, nust be
20| distributed nonthly, as collected, as follows:
21 (5) Notwithstandi ng any ot her provision of |aw except
22 | subsections (1), (2), (3), and (4), on July 1, 1999, and
23 | annually thereafter, $8 nillion shall be deposited in the
24 | Economi ¢ Devel opnent Trust Fund under s. 288.095, solely for
25| the purposes of funding the Rural Infrastructure Fund under s.
26 | 288. 0655. Such revenues may be assigned, pledged, or set aside
27| as a trust for the paynent of principal or interest on bonds,
28 | grant anticipation notes, variable-rate demand obli gati ons
29 | including, but not linmted to, tax-exenpt comerci al paper and
30| derivative instrunents, or any other form of indebtedness, or
31| may be used to purchase credit support to pernit such
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borrowi ngs, issued by a governing body under s. 163.01(7)(d),

or an appropriate |ocal governnent having jurisdiction

thereof, or collectively by interlocal agreenent anong any

appl i cabl e governnment; however, such debt shall not constitute

a general obligation of the state. The state covenants with

hol ders of such revenue bonds or other instrunents of

i ndebt edness i ssued hereunder that it will not repeal or

inmpair or anmend in any manner that will materially and

adversely affect the rights of such holders as | ong as bonds

aut hori zed by this subsection are outstandi ng. Any revenues

that are not pledged to the repaynent of bonds as authorized

by this subsection may be used for purposes authorized under

the Rural Infrastructure Fund. The O fice of Tourism Trade,

and Econom c Devel opnent shall approve distribution of funds

for rural infrastructure related to tourism trade, and

econom ¢ devel opnent. The office and the Departnent of

Transportation are authorized to performsuch acts as are

required to facilitate and inplenent the provisions of this

subsection. To better enable the counties and the O fice of

Tourism Trade, and Econom c Devel opnent to cooperate to their

nut ual advant age, the governi ng body of each governnment nay

exerci se powers provided to nunicipalities or counties in s.
163.01(7)(d). The use of funds provided under this subsection
is limted to eligible projects listed in s. 288. 0655.

Unexpended proceeds derived froma project conpleted with the

use of program funds, beyond operating costs and debt service,

shall be restricted to further capital inprovenents consistent

with tourism trade, and econoni c devel opnent infrastructure

pur poses and used for no other purpose. Use of such unexpended

proceeds for purposes other than tourism trade, and econonic

devel opnent infrastructure is prohibited. Any funds deposited
6
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in the Econonic Devel opnent Trust Fund for the purposes of the

Rural Infrastructure Fund under s. 288. 0655 nay not be

di verted to any ot her purpose. Any such diversion shal

trigger inmediate repaynent to the Econom ¢ Devel opnent Trust
Fund fromthe Wirking Capital Trust Fund.

Section 3. This act shall take effect July 1, 1999,
but it shall not take effect unless it is enacted by at | east

a three-fifths vote of the nenbership of each house of the
Legi sl ature.

STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED | N
COW TTEE SUBSTI TUTE FOR
Senate Bill 1572

This conmmittee sub
Fund within the O

?ti creates the Rural Infrastructure
ic
Devel opnent . Provid?s
0
Fun

ute

of Tourism Trade, and Econom c

for 8 mllion from notor vehicle
regi stration_funds be deposited annually in the Economc
Devel opnment Tr ust d in support of the Rural Infrastructure
Fund. The funds naY be used to support a bond issuance (funds
may be assigned,  pledged, or set aside as a trust for paynment
of “principal or interést on bonds). Bond proceeds w || provide
grants for infrastructure in support of specific economc
evel opnent PFOJGCtS, i ncludi ng storm wat er systens,

el ectrical, teleconmunications, natural gas, roads, and nature
based tourismfacilities. Funds will alsd support feasibility
st udi es.

This conmittee substitute shall take effect July 1, 1999, but
it shall not take effect unless it is enacted by at least a
three-fifths vote of the nenbership of each houSe of the

Legi sl ature.
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