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1

2 An act relating to the Gty of Wst Pal m Beach

3 Pal m Beach County; anendi ng chapter 24981, Laws

4 of Florida, as anended, relating to the Wst

5 Pal m Beach Police Pension Fund; revising the

6 definition of actuarial equival ent val ue,

7 actuarial equival ence, and single sum val ue;

8 anmendi ng provisions for suppl enental pension

9 di stributions; revising provisions of the

10 deferred retirement option plan; providing

11 addi tional exclusion fromdisability pensions;

12 revising provisions for fund investnents;

13 revising provisions of |unp-sum paynent of

14 smal | retirenent incone; providing for

15 rollovers fromaqualified plans; providing for

16 retroactive effect; providing an effective

17 dat e.

18

19| Be It Enacted by the Legislature of the State of Florida:
20
21 Section 1. Paragraph (a) of subsection (2) of section
22| 16 of chapter 24981, Laws of Florida, 1947, as anended, is
23 | anended to read:
24 Section 16. West Pal m Beach Police Pension Fund.--
25 (2) Definitions.--The followi ng words or phrases, as
26 | used in this act, shall have the follow ng neanings, unless a
27 | different nmeaning is clearly indicated by the context:
28 (a) "Actuarial equivalent value," "actuari al
29 | equi val ence," or "single sum val ue" neans the stated
30 | determination using an interest rate of 7 percent per year and
31| the 1983 397t G oup Annuity Mrtality Tabl e for—rales.
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Section 2. FEffective upon this act becoming a | aw and
operating retroactively to Septenber 30, 1998, subsection (12)
of section 16 of chapter 24981, Laws of Florida, 1947, as
amended, is anended to read:

Section 16. West Pal m Beach Police Pension Fund.--

(12) Suppl enental pension distribution.--

(a) The board of trustees shall annually authorize a
suppl enent al pension distribution, the amount of which shal
be deternined as of each Septenber 30. The anpunt of the
di stribution shall be equal to the actuarial present val ue of
future pension paynents to current pensioners, nmultiplied by
the positive difference, if any, between the rate of
i nvestment return (not to exceed 9 percent) and 7 percent plus
one-half of any investnent earnings over 9 percent. The

actuary shall determ ne whether there may be a suppl enent al
pension distribution based on the follow ng factors:

1. The actuary for the pension fund shall deternine
the rate of investnment return earned on the pension fund
assets during the 12-nmonth period endi ng each Septenber 30
306th. The rate determined shall be the rate reported in the
nost recent actuarial report submitted pursuant to part VII of
chapter 112, Florida Statutes.

2. The actuary for the pension fund shall, as of
Sept enber 30, determine the actuarial present value of future
pensi on paynents to current pensioners. The actuarial present
val ues shall be calculated using an interest rate of 7 percent
a year conpounded annually and a nortality table as approved
by the board of trustees and as used in the npbst recent
actuarial report subnitted pursuant to part VIl of chapter
112, Florida Statutes.
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3. The suppl enental pension distribution anount shal
not exceed accunul ated net actuarial experience from al
pension liabilities and assets. |f the net actuarial
experience is favorable, cunulatively, conmrencing with the
experience for the year ended Septenber 30, 1991, after offset
for all prior supplenental distributions, the suppl enenta
distribution may be nade. If the net actuarial experience is
unfavorabl e, cumul atively, conmencing with the experience for
the year ended Septenber 30, 1991, after offset for all prior
suppl enental distributions, no supplenental distribution my
be made, and the city nust anortize the loss until it is
of fset by cunul ative favorabl e experience

If an actuarial report submitted as provided in this paragraph
is not state accepted prior to distribution, and if a
deficiency to the pension fund results, the deficiency shal
be made up fromthe next avail abl e suppl enental pension
di stribution, unless sooner nmade up by agreenent between the
board of trustees and the city. No such deficiency shall be
permitted to continue for a period greater than 3 years from
the date of paynent of the supplenental distribution which
resulted in the deficiency.

(b) If the actuary determ nes there nay be a
suppl enental distribution, the board of trustees shal
aut hori ze a "suppl enental pension distribution,” unless the
adm ni strative expenses of distribution exceed the anount
avail able for the distribution.

(c) Eligible persons are:

1. Pensioners.

2. Surviving spouses.

3. Surviving dependent children
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4. Pensioners' estates.

(d) The suppl enental pension distribution shall be
al | ocated anong eligible personsr-based upon years of service
in the proportion that the eligible person's years of service
bear to the aggregate anmount of years of service of al
eligible persons. Allocations for surviving spouses and

survi vi ng dependent children who are eligible to receive

suppl enental pension distributions shall be 66 2/3 percent of

the years of service earned by the pensioner. Maxi num servi ce

credits shall be 25 years. Allocations for duty-disability

pensi oners shall be based upon 25 years of service.

Al |l ocations for duty-death beneficiaries (surviving spouse and

surviving dependent children) shall be based upon 66 2/3

percent of 25 years of servi ce.

(e) The supplenental pension distribution shall be
made as of April 1, 1992, and each April 1 thereafter. Each
eligible person shall be paid his or her allocated portion
fromthe preceding Septenber 30. Eligible persons retired for
|l ess than 1 year are entitled to a pro rata share of their
suppl enent al pension distribution based on nunber of nonths
retired. A pensioner's estate is entitled to a pro rata share
of the deceased retirant's suppl enental pension distribution
based on the nunmber of nonths that the deceased retirant
received a pension during the year endi ng the Septenber 30
prior to the retirant's death.

Section 3. Paragraph (a) of subsection 13 of section
16 of chapter 24981, Laws of Florida, 1947, as anmended, is
amended to read:

Section 16. West Pal m Beach Police Pension Fund.--

(13) Deferred Retirenment Option Plan (DROP). --

(a) Eligibility to participate in the DROP. --
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1. Any nenber who is eligible to receive an early or
normal retirenent pension and who has either attained age 50,
regardl ess of credited service, or conpleted between 25 and 30
years of credited servicernmay participate in the DROP
Menbers shall elect to participate by applying to the board of
trustees on a formprovided for that purpose.

2. Election to participate shall be forfeited if not
exercised within the first 27 years of conbined credited
service. However, participation in the first years of
enactnent will be extended to those nenbers with 28 years of
service in 1992.

3. A nenber shall not participate in the DROP beyond
the tinme of attaining 30 years of service and the total years
of participation in the DROP shall not exceed 5 years. For
exanpl e:

a. Menbers with 25 years of credited service at tine
of entry shall enty participate for only 5 years.

b. Menbers with 26 years of credited service at tine
of entry shall enty participate for only 4 years.

c. Menbers with 27 years of credited service at tine
of entry shall enty participate for only 3 years.

4. Upon a nenber's election to participate in the
DROP, he or she shall cease to be a nenber and shall no | onger
accrue any benefits under the pension fund. For all fund
pur poses, the nenber becones a retirant. The anpunt of
credited service and final average salary shall freeze as of
the date of entry into the DROP.

5. Notwithstanding any provision of this section to

the contrary, the police chief of the departnent nmay, at his

or her option, extend his or her participation in the DROP

beyond 5 years or 30 years of total service. For purposes of
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this subsection, "police chief" neans a nenber who has been

promoted frompolice officer through the ranks of the

departnent to the position of police chief. Any such police

chief shall not participate in the DROP beyond the attai nnment

of 33 years of service, and the total years of participation

in the DROP shall not exceed 8 years.

Section 4. Paragraph (b) of subsection (16) of section
16 of chapter 24981, Laws of Florida, 1947, as anmended, is
amended to read:

Section 16. West Pal m Beach Police Pension Fund.--

(16) Conditions applicable to all disability
retirants. --

(b) Exclusions fromdisability pensions.--No
disability pension shall be payable, either as a duty
disability or as a nonduty disability, if the disability is a
result of:

1. Excessive and habitual use by the nenber of drugs,
i nt oxi cants, or narcotics;

2. Injury or disease sustained by the nenber while
willfully and illegally participating in fights, riots, or
civil insurrections or while conmmtting a crine;

3. Injury or disease sustained by the nenber while

serving in any arned forces;

4. Injury or disease sustained by the nenber after his
or her enpl oyrment has terninated;

5. Injury or disease sustained by the nenber while
wor ki ng for anyone other than the city and arising out of such
enpl oynent; or-—

6. Injury or disease sustained by the nenber bhefore

enpl oynent with the city begins. This subparagraph applies

only in the event of a duty injury or disease.
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Section 5. Paragraph (b) of subsection (21) of section
16 of chapter 24981, Laws of Florida, 1947, as anmended, is
amended to read:

Section 16. West Pal m Beach Police Pension Fund.--

(21) Investnents.--

(b) Maxi mum uni nvested cash; m ni mum i nvest nent
standards.--No nore than 10 percent of the assets of the fund
shall be held in cash or in noninterest-bearing deposits. The
following mni muminvest nent standards shall govern the
eligibility for the purchase of securities:

1. Al corporate and association securities and nutua
funds shall be issued by a corporation or other |egal person
i ncorporated or otherw se organized within the United States
and donmiciled therein except as otherwi se pernitted by s.

185. 06, Florida Stat utes.
2. Not nore than 10 percent of the total fund

principal at market value may be invested in any issuing
conpany, other than United States Government or United States
Gover nnment agency obligations.

3. Al bonds, stocks, or other evidence of
i ndebt edness shall be issued or guaranteed by a corporation
organi zed under the laws of the United States, any state or
organi zed territory of the United States, or the District of
Col unbi a, provided furtherthat the corporation is |listed on
any one or nore of the recognized national stock exchanges
and, with regard to bonds only, holds shat—hetd a rating in
one of the three highest classifications by a major rating

service. Said bonds and preferred stocks that are convertible
i nto conmon stocks shall be consi dered conmon stocks, and the
purchase of sane shall be limted by the provisions of

subpar agraph (a)5.
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4. The board shall be required to engage the services
of professional investnent counsel to assist and advise the
trustees in the performance of their duties.

Section 6. Subsection (27) of section 16 of chapter
24981, Laws of Florida, 1947, as anended, is anended to read:

Section 16. West Pal m Beach Police Pension Fund.--

(27) Lunp sum paynent of snall retirenent
i ncone. --Notwi t hstandi ng any provision of the fund to the
contrary, if the nmonthly retirenment incone payable to any
person entitled to benefits hereunder is |less than $30 or if
the single sumvalue of the accrued retirenent incone is |ess
t han$5, 000$3; 586 as of the date of retirenment or term nation
of service, whichever is applicable, the board of trustees, in
the exercise of its discretion, nay specify that the actuari al
equi val ent of such retirenent incone be paid in lunmp sum

Section 7. Subsections (31) and (32) of section 16 of
chapter 24981, Laws of Florida, 1947, as anmended, are
renunbered as subsections (32) and (33), respectively, and a
new subsection (31) is added to said section to read:

Section 16. West Pal m Beach Police Pension Fund.--

(31) Rollovers fromqualified plans.--A nenber nay

roll over all or a part of his or her interest in another

gqualified plan to the fund, provided all of the foll ow ng

I’GQUi renents are net:

(a) Sone or all of the anpunt distributed fromthe

other plan is rolled over to this plan no later than the 60th

day after distribution was nade fromthe plan or, if

distributions are nmade in installnents, no |ater than the 60th

day after the last distribution was nade.
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(b) The anpunt rolled over to this fund does not

i ncl ude any anount contributed by the nenber to the plan on a

post-tax basis.

(c) The rollover is nmade in cash
(d) The nmenber certifies that the distribution is
eligible for a rollover.

(e) Any anpbunt which the trustee accepts as a rollover

to this fund shall, along with any earnings allocated to them

be fully vested at all tines.

The rollover may al so be made to this plan froman individua

retirenent account qualified under s. 408 of the Interna

Revenue Code when the individual retirenent account was nerely

used as a conduit for funds fromanother qualified plan and

the rollover is nmade in accordance with the rules provided in

par agraphs (a)-(e). Anounts rolled over may be segregated from

ot her fund assets. The trustees shall separately account for

gai ns, |losses, and administrative expenses of these rollovers

as provided for in subsections (11) and (13). In addition, the

fund nmay accept the direct transfer of a nenber's benefits

fromanother qualified retirement plan. The fund shall account

for direct transfers in the sane manner as a rollover and

shall obtain certification fromthe nenber that the anpunts

are eligible for a rollover or direct transfer to this fund.
Section 8. This act shall take effect October 1, 1999,
and shall apply retroactively to October 1, 1998.
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