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Florida Senate - 1999 SB 1806

By Senat or Thonas

3-1308A- 99
A bill to be entitled

An act relating to workers' conpensation
anending s. 440.02, F.S.; defining the term
"net direct witten prem uni; anendi ng s.
440.49, F.S.; revising the nethod of
cal cul ati ng payments to the Special Disability
Trust Fund; anending s. 440.51, F.S.; revising
the nmet hod of determ ning expenses of
admi ni stration; providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Subsection (40) is added to section 440.02,
Florida Statutes, 1998 Suppl enent, to read:

440.02 Definitions.--Wen used in this chapter, unless
the context clearly requires otherwise, the follow ng terns
shal | have the follow ng neani ngs:

(40) "Net direct witten preniuns" neans prem uns

arising fromworkers' conpensation policies issued by an

insurer in Florida as the prinmary insurance carrier, adjusted

for any return or additional preniuns arising from

endor senents, cancellations, audits, retrospective rating

pl ans, and dividends paid or credited to policyhol ders, but

wi t hout deduction for ceded reinsurance prem uns transferred

to another insurance conpany for reinsurance purchased. \Wen

reporting deductible policy prenmiumfor the purposes of ss.

440. 49 and 440.51, full policy prem umval ue nust be reported

prior to application of deductible discounts or credits.

Section 2. Paragraph (b) of subsection (9) of section
440.49, Florida Statutes, 1998 Supplenent, is anended to read:
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440.49 Limtation of liability for subsequent injury
t hrough Special Disability Trust Fund. --

(9) SPECI AL DI SABI LI TY TRUST FUND. - -

(b)1. The Special Disability Trust Fund shall be
mai nt ai ned by annual assessnents upon the insurance conpanies
writing conpensation insurance in the state, the commercia
sel f-insurers under ss. 624.462 and 624. 4621, the assessable
nmutual s under s. 628.601, and the self-insurers under this
chapter, which assessnents shall becone due and be paid
gquarterly at the sane tine and in addition to the assessnents
provided in s. 440.51. The division shall estimate annually in
advance the amount necessary for the adnministration of this
subsection and the nmai ntenance of this fund and shall mnake
such assessnent in the manner hereinafter provided.

2. The annual assessnent shall be calculated to
produce during the ensuing fiscal year an anount which, when
conbi ned with that part of the balance in the fund on June 30
of the current fiscal year which is in excess of $100,000, is
equal to the average of:

a. The sum of disbursenents fromthe fund during the
i medi ate past 3 cal endar years, and

b. Two times the disbursements of the nobst recent
cal endar year.

Such amount shall be prorated anong the insurance conpanies
writing conpensation insurance in the state and the
self-insurers.

3. The Net direct witten prem uns wtten by carriers
and the anount of prem uns cal cul ated by the division for
sel f-insured enpl oyers the—conpani-es—for—workers—ecohpensation
HA—thi-s—state—antd—thenet—premumwitten—appH-ecabte—to—the
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sel-f—nsuyrers in this state, in accordance with the Nationa
Council on Conpensation | nsurance Basic Manual for Wrkers

Conpensation and Enployers Liability Insurance for

self-insurers (1999 edition),are the basis for conputing the

anount to be assessed as a percentage of net prem uns. Such
payrments shall be nmade by each carri er insurance—econpany and
self-insurer to the division for the Special Disability Trust
Fund in accordance with such regul ati ons as the division
prescri bes.

4. The Treasurer is authorized to receive and credit
to such Special Disability Trust Fund any sum or suns that nay
at any tine be contributed to the state by the United States
under any Act of Congress, or otherwise, to which the state
may be or becone entitled by reason of any paynents nade out
of such fund.

Section 3. Subsection (1) of section 440.51, Florida
Statutes, is anended to read:

440.51 Expenses of adm nistration.--

(1) The division shall estimate annually in advance
the anobunts necessary for the adninistration of this chapter
in the foll owi ng manner

(a) The division shall, before Novenber 15 as—socof—as

practicablte—after—3July—% in each year, deternine the

antici pated expenses of adm nistration for the next cal endar

i : b s ot : ;

f+seat- year. The expense of administration for such cal endar

preceding—iscat year shall be used as the basis for

determ ning the amount to be assessed agai nst each carrier in

order to provide for the expenses of the adninistration of

this chapter for the next cal endar eurrent—fisecat year. The

determ ned assessnment rate shall be announced by the division
3
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as soon as practicable after such deterninati on and becones

effective January 1. However, for fiscal year 1999-2000, the

di vision shall inpose an interimrate to facilitate

transition.

(b) The total expenses of adm nistration shall be
prorated anbng carri ers the—itnstrance—econrpani-es witing
conpensation insurance in the state and self-insurers. The
net direct witten prem uns eetHeceted by carriers the
conpanies and the anount of prem uns cal cul ated by the
di vision for self-insured enpl oyers a—setH—instrer—woutd—have
to—pay—+f—nsured are the basis for conputing the anount to be

assessed. This anpbunt nay be assessed as a specific anobunt or

as a percentage of net direct witten preniuns payable as the

di vision may direct, provided such amount so assessed shal
not exceed 4 percent of such net direct witten premiuns. The

carriers instrance—cohpantes nay el ect to nmake the paynents
requi red under s. 440.15(1) (f)s—4406-15(1)(e)rather than

havi ng these paynents made by the division. |In that event,

such paynents will be credited to the carriers tnstrance
conpanies, and the anount due by the carrier rnstrance—conpany
under this section will be reduced accordingly.

Section 4. This act shall take effect upon becoming a
| aw.
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SENATE SUMVARY

Chanﬂes t he met hod of calculatln% net prem uns ag i nst
assessnents are nade e Special D sabilit
Trust Fund. Changes the tine by which the D V|S|on 0
Wor kers' Conpensation nust deternlne t he expenses of
adm ni stering ch. 440, F.S., and provides that the
determ nati on be made on a cal endar-year basis.
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