Fl ori da House of Representatives - 1999 HB 1945

By the Committee on Finance & Taxation and Representatives
Al bright, Garcia and Fasano

1 Abill to be entitled

2 An act relating to state taxation; providing

3 for a rebate of state taxes in the formof a

4 residential electric utility credit; providing

5 conditions with respect to the credit;

6 providing for submission of certain infornmation

7 to the Public Service Conmission by utilities

8 providing residential electric utility service;

9 providing for calcul ation of reinbursenent

10 anounts by the comn ssion; providing for

11 distribution of funds to such utilities;

12 providing for audits; providing |legislative

13 intent with respect to the credit; directing

14 the commission to provide certain services;

15 provi di ng rul emaki ng authority; providing an

16 appropriation; providing an effective date.

17

18 WHEREAS, there is a surplus of state tax revenues, and
19 WHEREAS, all Florida househol ds, regardl ess of incone
20| l evel, pay taxes to support the activities of the state
21 | governnent, and
22 WHEREAS, the Legislature has deened it appropriate to
23 | return surplus state tax revenues paid by the residents of the
24 | State of Florida, NON THEREFORE,
25
26 | Be It Enacted by the Legislature of the State of Florida:
27
28 Section 1. Each residential electric utility custoner
29 | account of an electric utility, as defined in s. 366.02(2),
30| Florida Statutes, receiving active residential electric
31| utility service on August 1, 1999, shall be provided a
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one-tinme, nonrecurring rebate. The rebate shall be given in

the formof a $25 credit, payable fromthe General Revenue

Fund, on each account's electric utility service billing in

August of 1999. The credit shall be awarded as foll ows:

(1) The Florida Public Service Commission shall direct

each utility to provide the credit on the electric service

account of each residential electric service custonmer that is

active on August 1, 1999, as provided by this section. The

| anguage to appear on the utility bill shall identify the

credit as a "Florida Tax Rebate." The credit shall be

reflected on the bills for applicable custoner accounts

starting on August 1, 1999, and continuing through the

utility's standard billing cycles, said credit being applied

to the bill up to the total anmobunt owed each nonth for

electric service. Wen a bill for electric service is |ess

than the credit, the balance of the credit shall be applied

toward the account in subsequent billing nonths until the

total credit has been depleted. Al undistributed credits

whi ch cannot be distributed, for whatever reason, shall be

accounted for by the utility and returned to the Conptroller

no later than January 1, 2000.

(2) Each electric utility providing residential

electric utility service in the state shall, by July 10, 1999,

certify to the Florida Public Service Commission the total

nunber of residential electric utility accounts active on July
1, 1999.
(3) Upon receipt of the certification required by

subsection (2), the conmission shall pronptly calculate the

anmount of funds necessary to reinburse the utilities for the

credits by multiplying 75 percent of the total nunber of

residential accounts active on July 1, 1999, by $25. The
2
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conm ssion shall also calculate the reasonable utility

conputer reprograming costs necessary to adm nister the

credit by multiplying 75 percent of the total nunber of

residential accounts active on July 1, 1999, by the foll ow ng

rat es:

(a) Two dollars for electric utilities providing

residential electric service to fewer than 5,000 residenti al

accounts on July 1, 1999.

(b) One dollar for electric utilities providing

residential electric service to 5,000 to 10,000 residenti al

accounts on July 1, 1999.

(c) Forty cents for electric utilities providing

residential electric service to 10,001 to 50, 000 residenti al

accounts on July 1, 1999.

(d) Twenty cents for electric utilities providing

residential electric service to 50,001 to 100, 000 residenti al

accounts on July 1, 1999.

(e) Fifteen cents for electric utilities providing

residential electric service to 100,001 to 300, 000 residenti al

accounts on July 1, 1999.

(f) Five cents for electric utilities providing
residential electric service to 300,001 to 1, 500, 000

residential accounts on July 1, 1999.

(g) Three cents for electric utilities providing

residential electric service to nore than 1, 500, 000

residential accounts on July 1, 1999.

(4) The conmission shall produce a list of the

utilities detailing the necessary funds to provide 75 percent

of the $25 credit and reprogranm ng costs. The conmi ssion

shall certify this list to the Conptroller, the President of
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1| the Senate, the Speaker of the House of Representatives, and
2| the Governor by July 20, 1999.

3 (5) On or before August 1, 1999, the Conptroll er shal
4| distribute funds to each individual electric utility based on
5| the list submitted by the conm ssion under subsection (4). The
6 | Conptroller shall nmake appropriate adjustnments as funds are

7| available to ensure an equal credit to each specified electric
8|l utility custoner as provided by this section

9 (6) Each electric utility providing residential

10| electric utility service in the state shall, by August 10,

11] 1999, recertify to the conmm ssion the total nunber of

12 | residential electric utility accounts active on August 1

13 | 1999.

14 (7) Upon receipt of the certification required by

15 | subsection (6), the comission shall pronptly calculate the
16 | amount of funds necessary to reinburse the utilities for the
17 | credits by multiplying the nunber of residential accounts

18 | active on August 1, 1999, by $25. The conmi ssion shall al so
19 | calculate the reasonable utility conputer reprogramrmng costs
20 | necessary to administer the credit by nmultiplying the nunber
21| of residential accounts active on August 1, 1999, by the

22 | follow ng rates:

23 (a) Two dollars for electric utilities providing

24 | residential electric service to fewer than 5,000 residenti al
25 | accounts on August 1, 1999.

26 (b) One dollar for electric utilities providing

27 | residential electric service to 5,000 to 10, 000 residenti al
28 | accounts on August 1, 1999.

29 (c) Forty cents for electric utilities providing

30| residential electric service to 10,001 to 50, 000 residenti al
31| accounts on August 1, 1999.
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(d) Twenty cents for electric utilities providing

residential electric service to 50,001 to 100, 000 residenti al

accounts on August 1, 1999,

(e) Fifteen cents for electric utilities providing

residential electric service to 100,001 to 300, 000 residenti al

accounts on August 1, 1999,

(f) Five cents for electric utilities providing
residential electric service to 300,001 to 1, 500, 000
residential accounts on August 1, 1999.

(g) Three cents for electric utilities providing

residential electric service to nore than 1, 500, 000

residential accounts on August 1, 1999.

(8) The conmission shall produce a list of the

utilities detailing the necessary funds to provide the $25

credit and reprograming costs | ess paynents already

di stributed under subsection (5). The commi ssion shall certify

this list to the Conptroller, the President of the Senate, the

Speaker of the House of Representatives, and the Governor by
August 20, 1999.

(9) On or hefore Septenber 1, 1999, the Conptroller
shal|l distribute funds to each individual electric utility

based on the list subnitted by the commi ssion under subsection

(8). The Conptroller shall nmke appropriate adjustnents as

funds are available to ensure an equal credit to each

specified electric utility custoner as provided by this

secti on.
(10) Upon the request of the Conptroller, the

Presi dent of the Senate, the Speaker of the House of

Representatives, or the Governor, the conmission shall audit

the nunber of residential utility accounts filed by any one or

nore utilities pursuant to subsection (2) or subsection (6).
5
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The cost of any such audit shall be paid for out of the

Florida Public Service Regul atory Trust Fund.

It is the intent of the Legislature that this electric utility

credit represent a rebate of various state taxes paid by

households to the State of Florida. It is also the intent of

the Legislature that this credit not require any increase or

decrease in current utility rates as established on the

effective date of this act. Prior to the application of this

credit, anmpbunts owed by each custoner and gross receipts of

electric utilities shall be calculated without regard to the

exi stence of the credit. As a result, the ampunts due from

each custoner, including, but not limted to, rates, state and

| ocal taxes, franchise fees, and any other applicabl e charges,

shall not be affected by the existence of this credit.

Furthernore, gross receipts, for purposes of the gross

receipts tax levied pursuant to s. 203.01, Florida Statutes,

shall not be affected by the existence of this credit.

Section 2. The Florida Public Service Conmnission is

directed to nmake arrangenents for the efficient administration

of this act, including, but not limted to, providing a

toll-free nunber for custoner inquiries, and naking

suppl enental infornation avail able through the Internet.

Section 3. The Florida Public Service Conm ssion has

authority to adopt rules pursuant to ss. 120.536(1) and

120.54, Florida Statutes, to inplenent the provisions of this

act .

Section 4. There is hereby appropriated $177 mllion

fromthe General Revenue Fund to be disbursed to Florida

utility conpanies for a one-tine rebate of state taxes hy
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neans of a reduction in custoner utility bills as provided by

this act.
Section 5. This act shall take effect upon becoming a
| aw.
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HOUSE SUMVARY

Provi des for a one-ti rebate of state taxes in the form
of a $25 credit, payable fromthe Ge eral Revenue Fund

on each residential "electric utility service billing in
August 1999. Requires subm ssion of |nfornat|on re?ardlng
t he number of such accounts by electric utilities to the
Publ i c Servi ce Conm ssjon and cal cul ati on_of

rei mbursenent anpunts by the comm ssion. Provides for
distribution of funds to such utilities. Directs the

comm ssion to make certain_ information avail able
regarding the credit. Provides an appropriation.

7

CODING:Words st+ieken are deletions; words underlined are additions.




