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By Senator Jones

40- 832-99
1 A bill to be entitled
2 An act relating to the corporate incone tax;
3 creating s. 220.1896, F.S.; providing a tax
4 credit for certain contributions to nonprofit
5 schol arshi p fundi ng organi zations and eligible
6 school s; providing definitions; providing for
7 the anount of the credit; providing
8 limtations; providing for application
9 procedures; providing prohibitions; providing
10 limtations upon the applicability of the act
11 to private schools; providing applicability;
12 providing an effective date.
13
14 | Be It Enacted by the Legislature of the State of Florida:
15
16 Section 1. Section 220.1896, Florida Statutes, is
17 | created to read:
18 220.1896 Tax credit for certain contributions to
19 | nonprofit schol arship fundi ng organi zations and to eligible
20 | school s. - -
21 (1) As used in this section, the term
22 (a) "Eligible school" neans a public or private
23 | primary or secondary school that is located in this state,
24 | that offers a general education to primary or secondary
25| students, and that does not discrimnate on the basis of race,
26 | color, handicap, fanmlial status, or national origin.
27 (b) "Nonprofit schol arship funding organi zati on" neans
28 | a charitabl e organi zation that:
29 1. 1Is exenpt fromfederal taxation under s. 501(c)(3)
30| of the Internal Revenue Code of 1986, as anended; and
31
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2. Alocates at |least 90 percent of its annual revenue

to providing scholarships for tuition, transportation, and

t ext book expenses to children who are enrolled in an eligible

school .
(2) There is allowed to a corporation that neets the

eligibility requirenents of this section a credit against the

tax inposed by this chapter in the anpbunt of a contribution

that the corporation makes to a nonprofit schol arship funding

organi zation or to a public school, if:

(a) The contribution is used to provide schol arshi ps

for tuition, transportation, or textbook expenses to children

who are enrolled in eligible schools; and

(b) The corporation does not designhate a specific

child as the beneficiary of the contribution

(3) The total anpbunt of tax credits clained under this

section during a taxable year may not exceed:

(a) Seventy-five percent of the anount of the tax due

under this chapter for the taxable year after all other

applicable tax credits are applied for credits clained for

contributions to nonprofit schol arshi p fundi ng organi zati ons;

and
(b) Five percent of the amount of the tax due under

this chapter for the taxable year after all other applicable

tax credits are applied for credits clained for contributions

to eligible schools.

(4)(a) In applying for a tax credit under this

section, a corporation nust use a formthat the departnent

devi ses.
(b) The departnent shall prescribe the form and manner

of proof that nust be subnitted to the departnent with the

application for tax credit under this section
2
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1 (5) A corporation may claima tax credit under this

2| section for a contribution made during the taxable year only
3| against the tax owed for that taxable year. A contribution in
4 | an anpunt that exceeds the linmtation set forth in subsection
5|(3) may not be carried forward or backward and nay not be used
6| to create a business | oss carryover.

7 (6) A corporation nmay not convey, assign, or transfer
8| the credit authorized by this section to another entity unl ess
9] all of the assets of the corporation are conveyed, assigned,
10| or transferred in the sane transaction

11 (7)(a) This section nust not be construed to cause

12 | excessive governnental entanglenent with the religious

13 ] instruction of a private school

14 (b) Wth respect to a private school, this section

15| does not authorize a governnental agency to regulate, control
16 | supervise, or in any way be involved in the:

17 1. Form nmanner, or content of religious instruction
18 | ninistry, teaching, or curriculumoffered by the private

19 | school
20 2. Ability of the private school to select and
21 | supervise qualified personnel and otherwi se control the terns
22 | of enploynent, including the right to enploy individuals who
23| share the religious views of the school
24 3. Internal self-governance and autonony of the
25| private school; or
26 4. Religious environment of the private school
27 | including, but not linmted to, its use of synbols, art, icons,
28 | and scripture.
29 Section 2. This act shall take effect January 1, 2000,
30| and applies only to qualifying contributions nade by a
31| corporation after Decenber 30, 1999, and clained on a tax
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1| report due under chapter 220, Florida Statutes, after Decenber

2] 30, 1999.
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5 SENATE SUMVARY

6 Provides a tax credit_ against the corporate incone tax
for certain contributions to nonprofit schol arship

7 fundln?_organlzat!ons and to eligible schools. Provides
definifionS. Provides the anbunt "of the credit. Provides

8 [imtations upon the total anmpunt of such tax credits
which may be granted in a taxable year. Provides ]

9 appl i cation procedures and prohibits carryln? the credit
forward or backward. Prohibits transferring the credit to

10 another entity unless all corporate assets are ]
transferred in the sane transaction. Provides that this

11 act is not intended to cause governnental involvenent in
religious aspects of private Schools. Provides that the

12 act %Bplles 0 contributions nade and reported after
Decenpber 30, 999.
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