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HOUSE AMENDMENT
Bill No. HB 2123, 2nd Eng.
Anmendnent No. (for drafter's use only)

CHAMBER ACTI ON
Senat e House

ORI G NAL STAMP BELOW

Representative(s) Rojas offered the follow ng:

Amendment to Senate Amendment (935754) (with title
amendment)

On page 1, line 17, through page 8, line 15
renove fromthe anmendnent: all of said Iines

and insert in lieu thereof:

Section 1. Section 364.025, Florida Statutes, 1998
Suppl enent, is anended to read:

364. 025 Universal service.--

(1) For the purposes of this section, the term
"uni versal service" neans an evolving | evel of access to
t el ecomuni cations services that, taking into account advances
in technol ogi es, services, and narket denmand for essenti al
services, the comm ssion determ nes should be provided at
just, reasonable, and affordable rates to custoners, including
those in rural, economcally disadvantaged, and hi gh-cost
areas. It is the intent of the Legislature that universa
service objectives be naintained after the | ocal exchange

mar ket is opened to conpetitively provided services. It is
1
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al so the intent of the Legislature that during this transition
period the ubiquitous nature of the |ocal exchange

t el ecommuni cati ons conpani es be used to satisfy these

obj ectives. For a period of 5 4 years after January 1, 1996,
each | ocal exchange tel econmuni cati ons conpany shall be
required to furnish basic |ocal exchange tel ecomunications
service within a reasonable tine period to any person
requesting such service within the conpany's service
territory.

(2) The Legislature finds that each tel ecomruni cations
conpany should contribute its fair share to the support of the
uni versal service objectives and carrier-of-last-resort
obligations. For a transitional period not to exceed January
1, 2001 2666, an interimnechanismfor maintaining universa

service objectives and funding carrier-of-last-resort
obligations shall be established by the comr ssion, pending
the i npl enentation of a permanent nechanism The interim
nmechani sm shall be applied in a manner that ensures that each
alternative | ocal exchange tel econmuni cations conpany
contributes its fair share to the support of universal service
and carrier-of-last-resort obligations. The interimnechani sm
applied to each alternative | ocal exchange tel econmuni cati ons
conpany shall reflect a fair share of the |ocal exchange
t el ecomuni cati ons conpany's recovery of investnents nade in
fulfilling its carrier-of-last-resort obligations, and the
mai nt enance of universal service objectives. The comn ssion
shal |l ensure that the interi mnechani sm does not inpede the
devel opnent of residential consuner choice or create an
unreasonabl e barrier to conpetition. |In reaching its
determ nation, the commission shall not inquire into or
consider any factor that is inconsistent with s.
2
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364.051(1)(c). The costs and expenses of any gover nnent
program or project required in part Il of this chapter shal
not be recovered under this section

(3) In the event any party, prior to January 1, 2001
28608, believes that circunstances have changed substantially
to warrant a change in the interimnechanism that party nay
petition the comm ssion for a change, but the conm ssion shal
grant such petition only after an opportunity for a hearing
and a conpel ling showi ng of changed circunstances, including
that the provider's custonmer population includes as many
residential as business customers. The conmission shall act
on any such petition within 120 days.

(4)(a) Prior to January 1, 2001 the—exprration—of—this

4—year—per+ot, the Legislature shall establish a permanent
uni versal service nechani smupon the effective date of which

any interimrecovery nechani smfor universal service
obj ectives or carrier-of-last-resort obligations inposed on
alternative | ocal exchange tel econmunications conpani es shal
t er m nat e.

(b) To assist the Legislature in establishing a
per manent uni versal service mechanism the conm ssion, by
February 15, 1999, shall determine and report to the President
of the Senate and the Speaker of the House of Representatives
the total forward-|ooking cost, based upon the npbst recent
commercially avail abl e technol ogy and equi pnent and generally
accept ed design and placenent principles, of providing basic
| ocal teleconmunications service on a basis no greater than a
Wire center basis using a cost proxy nodel to be selected by
the comi ssion after notice and opportunity for hearing.

(c) In deternmining the cost of providing basic | oca
t el ecomuni cations service for snall |ocal exchange
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t el ecommuni cati ons conpani es, which serve | ess than 100, 000
access lines, the conmi ssion shall not be required to use the
cost proxy nodel selected pursuant to paragraph (b) until a
nechanismis inplenented by the Federal Governnent for snal
conpani es, but no sooner than January 1, 2001. The conmi ssion
shall calculate a small |ocal exchange tel econmuni cations
conpany's cost of providing basic |ocal telecomunications
servi ces based on one of the follow ng options:

1. A different proxy nodel; or

2. Afully distributed allocation of enbedded costs,

i dentifying high-cost areas within the | ocal exchange area the
conpany serves and including all enbedded investnents and
expenses incurred by the conpany in the provision of universa
service. Such calculations may be made using fully distributed
costs consistent with 47 CF. R ss. 32, 36, and 64. The

geogr aphi ¢ basis for the calculations shall be no snaller than
a census bl ock group.

(d) The commission, by February 15, 1999, shal
determ ne and report to the President of the Senate and the
Speaker of the House of Representatives the anpbunt of support
necessary to provide residential basic |oca
t el ecomuni cations service to | owincone custoners. For
pur poses of this section, |owincone custoners are custoners
who qualify for Lifeline service as defined in s. 364.10(2).

(5) After January 1, 2001 2666, an alternative |oca
exchange tel ecomuni cati ons conpany may petition the
conmm ssion to becone the universal service provider and
carrier of last resort in areas requested to be served by that
alternative | ocal exchange tel ecommuni cations conpany. Upon
petition of an alternative | ocal exchange tel ecommunications
conpany, the comission shall have 120 days to vote on
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granting in whole or in part or denying the petition of the
alternative | ocal exchange conpany. The conmi ssion nay
establish the alternative | ocal exchange tel econmuni cati ons
conpany as the universal service provider and carrier of |ast
resort, provided that the comrission first determ nes that the
alternative | ocal exchange tel ecommunications conpany wil |l
provide high-quality, reliable service. In the order
establishing the alternative | ocal exchange tel ecommuni cations
conpany as the universal service provider and carrier of |ast
resort, the conmission shall set the period of tinme in which
such conpany nust neet those objectives and obligations and
shal |l set up any nechani sm needed to aid such conpany in
carrying out these duties.

Section 2. Subsection (10) is added to section
337.401, Florida Statutes, 1998 Suppl enent, to read:

337.401 Use of right-of-way for utilities subject to
regul ation; pernmit; fees.--

(10) This section, except subsections (1), (2), and

(6), does not apply to the provision of pay tel ephone service

on public or municipal roads or rights-of-way.

================ T | TLE A MENDMENT ===============
And the title is anended as foll ows:

On page 20, lines 12-20 of the anmendnent
renove: all said lines

and insert in lieu thereof:
s. 364.025, F.S.; extending the interim
nmechani sm for mai ntaining universal service
obj ectives and carrier-of-|last-resort
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obligations until a specified date; anending s.
337.401; F.S.; specifying that specified

provi sions do not apply to the provision of pay
t el ephone service on public or nunicipal roads

or rights-of-way;

99
pm 02123-0102- 590325




