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CS for

Be It

SB 2414 First Engrossed

Abill to be entitled
An act relating to ad val oremtax exenptions;
anending s. 196.012, F.S.; anending the
definition of the term "new busi ness," as used
in ch. 196, F.S.; amending s. 196.1995, F.S.
providing an ad val oremtax exenption for new
busi nesses conprising artistic and cul tural
i mprovenents to real estate which are used for
speci fi ed purposes; providing for certain
econom ¢ devel opnent ad val oremtax exenptions;
providing for extension of such exenptions;
anending s. 212.06, F.S.; revising the
application of provisions which exenpt from use
tax a person who secures rock, fill dirt, or
simlar materials froma location he or she
owns for use on his or her own property, to
include affiliated groups; anending s.
196. 2001, F.S.; revising the conditions for
gualification for the ad val oremtax exenption
for property of a not-for-profit sewer and
wat er conpany; providing for retroactive
application; providing that certain exenptions
that conformto such revision that were
previously granted shall not be subject to any
assessnent, penalty, or interest; providing an
ef fective date.

Enacted by the Legislature of the State of Florida:

Section 1. Paragraphs (c) and (d) are added to

subsection (15) of section 196.012, Florida Statutes, to read:
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196. 012 Definitions.--For the purpose of this chapter
the following terns are defined as foll ows, except where the
context clearly indicates otherw se:

(15) "New busi ness" neans:

(c)1. An arts or cultural organization that is tax

exenpt under s. 501(c)(3) of the Internal Revenue Code of

1986, as anended; or

2. Any person or entity that is building or renovating

i nprovenents to real property which will include theater

space, an art gallery open to the public, or sone other

i nprovenent that is dedicated to the devel opnent and

exhibition of the performng or visual arts.

(d) A business that is situated on property annexed

into a nunicipality and that, at the tine of the annexation

is receiving an econoni c devel opnent ad val oremtax exenption
fromthe county under s. 196.1995.

Section 2. Present subsections (6), (7), (8), and (9)
of section 196.1995, Florida Statutes, are redesignated as

subsections (8), (9), (10), and (11), respectively, and new
subsections (6) and (7) are added to that section, to read:
196. 1995 Econoni c devel opnent ad val oremt ax
exenption. --
(6) Wth respect to a new business as defined in s.

196. 012(15)(c), the taxing authority having jurisdiction to

| evy ad val oremtaxes may exenpt fromtaxati on under

subsection (5) only that portion of an inprovenent to rea

property which constitutes theater space, an art gallery open

to the public, or sone other inprovenent that is dedicated to

t he devel opnent and exhibition of the perform ng or visua

arts. The ampbunt of such a tax exenption nust be cal cul ated by

mul tiplying the total anount of the ad val oremtaxes that
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woul d ot herwi se be inposed tines the percentage obtained by

dividing the total square footage of the inprovenent into the

square footage that is dedicated to the purposes specified in
this subsection and s. 196.012(15)(c).
(7) Wth respect to a new business as defined in s.

196. 012(15)(d), the nunicipality annexing the property on

whi ch the business is situated may grant an econonic

devel opnent ad val oremtax exenption under this section to

that business for a period that will expire upon the

expiration of the exenption granted by the county. If the

county renews the exenption under subsection (8), the

nmunicipality may al so extend its exenption. A nunicipa

econom ¢ devel opnent ad val orem tax exenption granted under

this subsection may not extend beyond the duration of the

county exenption.
Section 3. Subsection (1) of section 196.2001, Florida
Statutes, is anended to read:

196. 2001 Not-for-profit sewer and water conpany
property exenption. --

(1) Property of any sewer and water conpany owned or
operated by a Florida corporation not for profit, the incone
from whi ch has been exenpt, as of January 1 of the year for
whi ch the exenption fromad val orem property taxes is
requested, fromfederal income taxation by having qualified
under s. 115(a) or s. 501(c)(12)of the Internal Revenue Code
of 1954 or of a correspondi ng section of a subsequently

enacted federal revenue act, shall be exenpt from ad val orem
taxation, provided the following criteria for exenption are
nmet by the not-for-profit sewer and water conpany:

(a) Net incone derived by the conpany does not inure
to any private sharehol der or individual
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1 (b) Goss receipts do not constitute gross incone for
2 | federal income tax purposes.
3 (c) Menbers of the conpany's governing board serve
4 | wi t hout conpensati on.
5 (d) Rates for services rendered by the conpany are
6 | established by the governing board of the county or counties
7 | within which the conpany provides service; by the Public
8| Service Conm ssion, in those counties in which rates are
9| regulated by the conmission; or by the Farners Hone
10 | Admi ni strati on.
11 te)—Oomership—of—the—conpany—reverts—to—the—counrty—+n
12 | whieh—the—conpany—conducts—its—busthess—upon—+reti+rerent—of—at+
13 | sutstanding—indebtedness—of—the—conpany—
14
15 | Not wi t hst andi ng anyt hi ng above, no exenption shall be granted
16 | until the property apprai ser has considered the proposed
17 | exenption and has made a specific finding that the water and
18 | sewer conpany in question perforns a public purpose in the
19 | absence of which the expenditure of public funds woul d be
20 | required.
21 (2) This section shall take effect upon this act
22 | beconing a law and shall apply retroactively to January 1,
23 | 1998.
24 Section 4. (1) Notw thstanding any provision of
25| chapter 196, Florida Statutes, to the contrary, any exenption
26 | whi ch woul d be authorized by the amendnent to s. 196.2001(1),
27| Florida Statutes, by this act, and which was applied for and
28 | granted in good faith to any not-for-profit sewer or water
29 | conpany after Decenber 31, 1997, shall not be subject to any
30 | assessnent, penalty, or interest otherw se allowed by | aw.
31
4
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(2) This section shall take effect upon this act

beconing a | aw.

Section 5. This act shall take effect upon becoming a
| aw.
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