SB 2530 First Engrossed

1 Abill to be entitled

2 An act relating to state-adm nistered

3 retirenent systens; anending s. 112.63, F.S.

4 providing for review and conment on | oca

5 governnent retirement system actuari al

6 val uation reports and i npact statenents on a

7 triennial basis; clarifying the basis of

8 requi red paynents; anending s. 112.65, F. S

9 nodi fying the limtation on benefits for
10 servi ce under nore than one retirenent system
11 or plan; amending s. 121.011, F.S.; clarifying
12 requirenents related to consolidation of
13 existing retirement systens and preservation of
14 rights; anmending s. 121.021, F.S.; redefining
15 "creditable service" to conformthe definition
16 to existing law, clarifying creditable service
17 provisions for certain school board enpl oyees;
18 anending s. 121.031, F.S.; authorizing the
19 Di vision of Retirenment to adopt rul es;
20 reenacting s. 121.051(6), F.S., relating to
21 Florida Retirenment System nenbership status of
22 blind vending facility operators; reenacting
23 ss. 121.052(7)(a), 121.055(3)(a), 121.071(1),
24 F.S., relating to contribution rates; anendi ng
25 ss. 121.052, 121.055, 121.071, F.S.; changing
26 contribution rates for specified classes and
27 subcl asses of the system correcting an error
28 conformng provisions relating to de nininis
29 accounts to federal law, providing for
30 wi thdrawal from the Senior Managenent Service
31 O ass; anmending s. 121.081, F.S.; clarifying
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1 provisions relating to past service and prior
2 service; anmending s. 121.091, F.S.; clarifying
3 proof of disability requirenents; nodifying

4 provisions relating to death benefits to pernmt

5 purchase of certain retirement credit by joint

6 annuitants; clarifying the contribution rate

7 and interest required to be paid for such

8 pur chases; updating references; anending s.

9 121. 122, F.S.; correcting a reference; anendi ng
10 121.24, F.S.; authorizing the State Retirenent
11 Conmmi ssion to adopt rules; anending s. 121. 35,
12 F.S.; conforming provisions relating to de
13 mnins accounts to federal law, anmending s
14 121.40, F.S., to renove reenpl oynment
15 limtations and reenacting subsection (12),

16 relating to contribution rates for the
17 suppl enental retirement programfor the
18 Institute of Food and Agricultural Sciences at
19 the University of Florida; reenacting s.
20 413.051(11), (12), F.S., relating to Florida
21 Retirenent System nmenbership eligibility and
22 retirenent contribution paynents for blind
23 vending facility operators; anending s. 112.18,
24 F.S.; providing presunptions that certain
25 illnesses incurred by | aw enforcenent officers
26 are done so in the line of duty; amending ss.
27 175.071 and 185.06, F.S.; providing, with
28 respect to the board of trustees for nunicipa
29 firefighters' pension trust funds and nunicipa
30 police officers' retirenment trust funds that
31 the board may invest in corporations on the

2
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Nati onal Market System of the Nasdaq Stock

Mar ket; repealing s. 121.027, F.S., relating to
the division's rul enmaking authority for ch
97-180, Laws of Florida; anending s. 112. 64,
F.S.; providing a pension experience dividend;
providing for review of actuarial reports by
the Trustees of the Florida Retirenent System
anending s. 216.136, F.S.; creating a Florida
Retirenment System Actuarial Assunption

Conf erence; providing duties and principals;
providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Subsections (4) and (5) of section 112.63,
Fl ori da Statutes, are anended to read

112. 63 Actuarial reports and statenents of actuari al
i mpact; review --

(4) Effective July 1, 1999, upon receipt, pursuant to

subsection (2), of an actuarial report, or upon receipt,
pursuant to subsection (3), of a statenent of actuari al
i mpact, the division shall acknow edge such receipt, but shal

only review and conment on each retirenent systems or plan's

the actuarial valuations at |least on a triennial basis anrd
staterents. |If the division finds that the actuari al
valuation is not conplete, accurate, or based on reasonabl e

assunptions, or if the division does not receive the actuari al
report or statenent of actuarial inpact, the division shal
notify the |l ocal governnent and request appropriate
adjustnment. If, after a reasonable period of tine, a
satisfactory adjustnment is not nade, the affected | oca

3
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1| governnment or the division may petition for a hearing under
2| the provisions of ss. 120.569 and 120.57. If the
3| adm nistrative | aw judge recomends in favor of the division
4| the division shall performan actuarial review or prepare the
5| statenent of actuarial inpact. The cost to the division of
6 | perform ng such actuarial review or preparing such statenent
7 | shall be charged to the governnental entity of which the
8 | enpl oyees are covered by the retirenent systemor plan. |If
9 | paynent of such costs is not received by the division within
10| 60 days after receipt by the governnental entity of the
11 | request for paynent, the division shall certify to the
12 | Conptroller the amobunt due, and the Conptroller shall pay such
13 | anmount to the division fromany funds payable to the
14 | governnental entity of which the enpl oyees are covered by the
15| retirenent systemor plan. |f the administrative | aw judge
16 | reconmends in favor of the local retirenent systemand the
17 | division perforns an actuarial review, the cost to the
18 | division of performng the actuarial review shall be paid by
19 | the divi sion.
20 (5) Paynents nmade to the fund as required by this
21 | chapter shall be based on the normal and past service costs
22 | contained in the state—acecepted—version—of—the nost recent
23 | actuarial valuation, subject to being state-accepted.
24 Section 2. Subsection (2) of section 112.65, Florida
25| Statutes, is anended to read:
26 112.65 Limtation of benefits.--
27 (2) No nenber of a retirement systemor plan covered
28 | by this part who is not now a nenber of such plan shall be
29 | allowed to receive a retirenent benefit or pension which is in
30| part or in whole based upon any service with respect to which
31| the nenber is already receiving, or will receive in the
4
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1| future, a retirenment benefit or pension froma different

2 | enpl oyer' s another retirenent systemor plan. This

3| restriction does not apply to social security benefits or

4 | federal benefits under chapter 67, Title 10, U S. Code.

5 Section 3. Paragraph (b) of subsection (2) of section

6 | and paragraph (e) of subsection (3) of section 121.011

7| Florida Statutes, 1998 Suppl enent, are anended to read:

8 121.011 Florida Retirenment System --

9 (2) CONSOLI DATI ON OF EXI STI NG SYSTEMS AND LAWS. - -
10 (b) The chapters or retirenent systeml|aws naned in
11 | paragraph (a) are hereby consolidated as separate instrunents
12 | appended to the "Florida Retirenent System Act" established by
13| this chapter, and the admi nistration of said chapters or
14 | retirenent systens shall be consolidated with the
15| adninistration of the Florida Retirenent System established by
16 | this chapter, and the Florida Retirenent System shall assune
17 1 all liabilities related to the paynent of benefits to nenbers
18 | and their beneficiaries under the respective retirenent
19 | systens of the nenbers and their beneficiaries.
20 (3) PRESERVATI ON OF RI GHTS. - -
21 (e) Any nenber of the Florida Retirenent System or any
22 | menber of an existing systemunder this chapter on July 1,
23| 1975, who is not retired and who i s, has been, or shall be,
24 | suspended and reinstated w thout conpensation shall receive
25| retirenent service credit for the period of tine fromthe date
26 | of suspension to the date of reinstatenment, provided:
27 1. The creditable service clained for the period of
28 | suspensi on does not exceed 24 nont hs;
29 2. The nenber returns to active enploynent and renmi ns
30| on the enployer's payroll for at least 1 cal endar nonth 36
31 | eatendar—days; and

5
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3. The nenber pays into the Retirenent System Trust
Fund the total required enployer contributions plus the total
enpl oyee contributions, if applicable, based on the nenber's
nmont hly conpensation in effect for the pay period i mediately
precedi ng the period of suspension, prorated for the said
period of suspension, plus interest thereon at a rate of 4
percent per annum conpounded annually until July 1, 1975, and
6.5 percent interest thereafter until paid. |If permtted by
federal law, the nenber may pay into the Social Security Trust
Fund the total cost, if any, of providing social security
coverage for the period of suspension if any social security
payrments have been nmade by the enployer for the benefit of the
nmenber during such period. Should there be any conflict as to
payment for social security coverage, the paynent for
retirement service credit shall be nmade and retirenment service
credit granted regardl ess of such conflict.

Section 4. Paragraph (a) of subsection (17) of section
121. 021, Florida Statutes, 1998 Supplenent, is anmended to
read:

121.021 Definitions.--The foll owi ng words and phrases
as used in this chapter have the respective neanings set forth
unless a different neaning is plainly required by the context:

(17)(a) "Creditable service" of any nenber neans the
sum of his or her past service, prior service, nilitary
service, out-of-state or non-FRS i n-state service, workers

conpensation credit, |eave-of-absence credit and future

service allowed within the provisions of this chapter if al
required contributions have been paid and all other

requi renents of this chapter have been net. However, in no
case shall a nmenber receive credit for nore than a year's

service during any 12-nmonth period. Service by as—apptied—to a

6
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t eacher, e+ a nonacademni c enpl oyee of a school board, or an
enpl oyee of a participating enpl oyer other than a school board

whose total enploynment is to provide services to a schoo

board for the school year only shall be based on contract

years of enploynent or school termyears of enploynent, as
provided in chapters 122 and 238, rather than 12-nonth peri ods
of enpl oynent.

Section 5. Subsection (1) of section 121.031, Florida
Statutes, is anended to read:

121.031 Administration of system appropriation
oat hs; actuarial studies; public records.--

(1) The Division of Retirenent has the authority to
adopt shatH—rake—steh rul es pursuant to ss. 120.54 and
120.536(1) to inplenent the provisions of |law conferring

duties upon the division and to adopt rules as are necessary

for the effective and efficient adm nistration of this system
The funds to pay the expenses for stueh administration of the
system are hereby appropriated fromthe interest earned on
investnents nade for the retirenent and social security trust
funds and the assessnents all owed under chapter 650.

Section 6. Subsection (6) of section 121.051, Florida
Statutes, 1998 Suppl enent, as anended by chapter 96-423, Laws
of Florida, is reenacted to read:

121.051 Participation in the system--

(6) SEASONAL STATE EMPLOYMENT; BLIND VENDI NG FACI LI TY
OPERATCRS. - -

(a) Seasonal state enploynment shall be included under
this chapter, and the tine limt and procedure for claimng
sane as set forth in s. 122.07 shall continue under this
chapter for those nenbers transferring to this systemand for
all new nmenbers.

7
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(b)1. Al blind or partially sighted persons enpl oyed
or licensed by the Division of Blind Services as vendi ng
facility operators on or after Decenber 1, 1970, and prior to
July 1, 1996, are hereby declared to be state enpl oyees within
the nmeaning of this chapter, and all vending facility
operators |licensed and enpl oyed during that period shall be
conmpul sory nmenbers of the Florida Retirenent Systemin
conpliance with this chapter for as long as the nenber is a
vending facility operator, except as provided in subparagraph
3.

2. Blindness shall not be deened a retirenent
disability within the provisions of this chapter for such
nmenbers as are contenpl ated by this paragraph

3. Any vending facility operator as described in
subparagraph 1. may elect, on or before July 31, 1996, to
withdraw fromthe Florida Retirenment System as provided in s.
413.051(11). The election to withdraw shall take effect as of
July 1, 1996, and the decision to withdrawis irrevocable. A
vending facility operator who withdraws fromthe Florida
Retirenment System as provided in this subparagraph shal
retain all creditable service earned in the Florida Retirenment
System through the nmonth that retirenent contributions ceased
to be reported, and no creditable service shall be earned as a
vending facility operator after such nonth. However, any such
person may participate in the Florida Retirenent Systemin the
future if enployed by a participating enployer in a covered
position.

4., Al blind or partially sighted persons enpl oyed or
licensed by the Division of Blind Services as vending facility
operators on or after July 1, 1996, shall be independent

8
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contractors within the neaning of this chapter and shall not
be eligible for nenbership in the Florida Retirenent System

Section 7. Paragraph (a) of subsection (7) of section
121. 052, Florida Statutes, 1998 Suppl enent, as anended by
chapters 96-423 and 98-413, Laws of Florida, is reenacted and
amended to read:

121. 052 Menbership class of elected officers.--

(7) CONTRI BUTI ONS. - -

(a) The following table states the required retirenent
contribution rates for nmenbers of the Elected Officers' O ass
and their enployers in terns of a percentage of the nenber's
gross conpensation. A change in a contribution rate is
effective with the first salary paid on or after the beginning
date of the change. Contributions shall be nade or deducted as
may be appropriate for each pay period and are in addition to
the contributions required for social security and the Retiree
Heal th | nsurance Subsidy Trust Fund.

Dates of Contribution
Rat e Changes Menber s Enpl oyers

July 1, 1972, through Septenber 30, 1977
Legi sl ators 8% 8%
All Oher Menbers 8% 8%

Cctober 1, 1977, through Septenber 30, 1978
Legi sl ators 8% 8%
All Oher Menbers 4% 12%

Cctober 1, 1978, through Septenber 30, 1979
Legi sl ators 8% 10. 57%

9

CODING:WOrds st+ieken are deletions; words underlined are additions.




SB 2530 First Engrossed

1 Al'l O her Menbers 4% 16. 78%
2
3| Cctober 1, 1979, through Septenber 30, 1981
4 Legi sl ators 8% 10. 57%
5 Governor, Lt. Governor, Cabinet
6 Oficers 4% 16. 78%
7 Al'l O her Menbers 0% 20. 78%
8
9| July 1, 1981, through June 30, 1984
10 County Elected Oficers 0% 19. 30%
11
12 | July 1, 1984, through Septenber 30, 1984
13 County Elected O ficers 0% 20. 25%
14
15| Cctober 1, 1981, through Septenber 30, 1984
16 Legi sl ators 0% 19. 30%
17 Governor, Lt. Governor, Cabinet
18 Oficers 0% 21.03%
19 State Attorneys, Public Defenders 0% 20. 95%
20 Justices, Judges 0% 22.55%
21
22 | Cctober 1, 1984, through Septenber 30, 1986
23 Legi sl ators 0% 10. 98%
24 Governor, Lt. Governor, Cabinet
25 Oficers 0% 10. 98%
26 State Attorneys, Public Defenders 0% 10. 98%
27 Justices, Judges 0% 21. 79%
28 County Elected Oficers 0% 16. 97%
29
30| Cctober 1, 1986, through Decenber 31, 1988
31 Legi sl ators 0% 11. 50%
10
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1 Governor, Lt. Governor, Cabinet
2 Oficers 0% 11. 50%
3 State Attorneys, Public Defenders 0% 11.50%
4 Justices, Judges 0% 20.94%
5 County Elected Oficers 0% 17.19%
6
7 | January 1, 1989, through Decenber 31, 1989
8 Legi sl ators 0% 13. 70%
9 Governor, Lt. Governor, Cabinet
10 Oficers 0% 13. 70%
11 State Attorneys, Public Defenders 0% 13. 70%
12 Justices, Judges 0% 22.58%
13 County Elected Oficers 0% 18. 44%
14
15| January 1, 1990, through Decenber 31, 1990
16 Legi sl ators 0% 15.91%
17 Governor, Lt. Governor, Cabinet
18 Oficers 0% 15.91%
19 State Attorneys, Public Defenders 0% 15. 91%
20 Justices, Judges 0% 24.22%
21 County Elected Oficers 0% 19. 71%
22
23 | January 1, 1991, through Decenber 31, 1991
24 Legi sl ators 0% 17. 73%
25 Governor, Lt. Governor, Cabinet
26 Oficers 0% 17. 73%
27 State Attorneys, Public Defenders 0% 17. 73%
28 Justices, Judges 0% 26.63%
29 County Elected Oficers 0% 23.32%
30
31| January 1, 1992, through Decenber 31, 1992
11
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1 Legi sl ators 0% 19. 94%
2 Governor, Lt. Governor, Cabinet
3 Oficers 0% 19. 94%
4 State Attorneys, Public Defenders 0% 19. 94%
5 Justices, Judges 0% 28.27%
6 County Elected Oficers 0% 24.59%
7
8 | January 1, 1993, through Decenber 31, 1993
9 Legi sl ators 0% 22. 14%
10 Governor, Lt. Governor, Cabinet
11 Oficers 0% 22.14%
12 State Attorneys, Public Defenders 0% 22.14%
13 Justices, Judges 0% 29.91%
14 County Elected Oficers 0% 25. 84%
15
16 | January 1, 1994, through Decenber 31, 1994
17 Legi sl ators 0% 22. 65%
18 Governor, Lt. Governor, Cabinet
19 Oficers 0% 22.65%
20 State Attorneys, Public Defenders 0% 22.65%
21 Justices, Judges 0% 30.52%
22 County Elected Oficers 0% 26. 07%
23
24 | January 1, 1995, through Decenber 31, 1995
25 Legi sl ators 0% 22. 80%
26 Governor, Lt. Governor, Cabinet
27 Oficers 0% 22.80%
28 State Attorneys, Public Defenders 0% 22.80%
29 Justices, Judges 0% 30.21%
30 County Elected Oficers 0% 27.48%
31
12

CODING:WOrds st+ieken are deletions; words underlined are additions.




SB 2530 First Engrossed

1| January 1, 1996, through June 30, 1996
2 Legi sl ators 0% 22.90%
3 Governor, Lt. Governor, Cabinet
4 Oficers 0% 22.90%
5 State Attorneys, Public Defenders 0% 22.90%
6 Justices, Judges 0% 30. 15%
7 County Elected Oficers 0% 27.54%
8
9| July 1, 1996, through June 30, 1998
10 Legi sl ators 0% 23.07%
11 Governor, Lt. Governor, Cabinet
12 Oficers 0% 23.07%
13 State Attorneys, Public Defenders 0% 23.07%
14 Justices, Judges 0% 29.55%
15 County Elected Oficers 0% 27.33%
16
17 | Effective July 1, 1998, through
18 June 30, 1999
19 Legi sl ators 0% 22.33%
20 Governor, Lt. Governor, Cabinet
21 Oficers 0% 22.33%
22 State Attorneys, Public Defenders 0% 22.33%
23 Justices, Judges 0% 27.21%
24 County Elected Oficers 0% 26.99%
25
26 | Effective July 1, 1999
27 Legi sl ators 0% 14.31%
28 Governor, Lt. Governor, Cabinet
29 Oficers 0% 14.31%
30 State Attorneys, Public
31 Def ender s 0% 14.31%
13
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1 Justices, Judges 0% 20. 48%
2 County El ected
3 Oficers 0% 17. 05%
4
5 Section 8. Paragraph (a) of subsection (3) of section
6| 121. 055, Florida Statutes, 1998 Suppl enent, as anended by
7 | chapters 96-423 and 98-413, Laws of Florida, is reenacted and
8 | anended, and paragraph (b) of subsection (1) and paragraph (e)
9 | of subsection (6) of that section are anended, to read:
10 121. 055 Seni or Managenent Service Class.--There is
11 | hereby established a separate class of nenbership within the
12 | Florida Retirenent Systemto be known as the "Senior
13 | Managenent Service Cass," which shall becone effective
14 | February 1, 1987.
15 (1)
16 (b)1. Except as provided in subparagraph 2., effective
17 | January 1, 1990, participation in the Senior Minagenent
18 | Service Cass shall be conpul sory for the president of each
19 | conmunity col |l ege, the nanager of each participating city or
20| county, and all appointed district school superintendents.
21| Effective January 1, 1994, additional positions may be
22 | designated for inclusion in the Senior Managenent Service
23| Cass of the Florida Retirenment System provided that:
24 a. Positions to be included in the class shall be
25 | designated by the | ocal agency enployer. Notice of intent to
26 | designate positions for inclusion in the class shall be
27 | published once a week for 2 consecutive weeks in a newspaper
28 | of general circulation published in the county or counties
29 | affected, as provided in chapter 50.
30 b. One nonelective full-tinme position nay be
31| designated for each | ocal agency enpl oyer reporting to the

14
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1| Division of Retirement; for |ocal agencies with 100 or nore

2| regularly established positions, additional nonel ective

3| full-tinme positions may be designated, not to exceed 1 percent
4] of the regularly established positions within the agency.

5 c. Each position added to the class nust be a

6 | managerial or policynmaking position filled by an enpl oyee who
7] is not subject to continuing contract and serves at the

8 | pl easure of the |local agency enpl oyer without civil service

9| protection, and who:

10 (1) Heads an organi zational unit; or

11 (I'l) Has responsibility to effect or recommend

12 | personnel, budget, expenditure, or policy decisions in his or
13 | her areas of responsibility.

14 2. Inlieu of participation in the Senior Managenent
15| Service Cass, nenbers of the Senior Managenent Service C ass
16 | pursuant to the provisions of subparagraph 1. nmay wi t hdraw

17 | fromthe Florida Retirenent System altoget her. and—partiecipate
18 A o i etre Oty -“- Y P O0tram v‘v‘ —18 0e—7P 6v6‘6 D

25 | the—Senior—Mahagerent—Servi-ece—Chass—eont+ributioen—+ate—The

26 | decision to withdraw fromthe Florida Retirenent System

27 | partiecipate—in—suchtocal—government—annui-ty shall be

28 | irrevocable for as long as the enpl oyee hol ds such & position
29 | eHgibtefor—the—armnui-ty. Any service creditabl e under the
30 | Seni or Managenent Service O ass shall be retained after the
31| nenber withdraws fromthe Florida Retirenent System however,

15
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1| additional service credit
2| A ass shall not be earned after
3| shall not
4| Service Optional Annuity Program
5 (3)(a)
6| retirement contribution rates for
7
8 | percentage of the nenber's gross conpensation
9
10| on or after the beginning date of the change.
11
12 | contributions required for social
13 | Health | nsurance Subsidy Trust
14
15 | Dates of Contribution
16 Rat e Changes
17
18 | February 1, 1987, through
19 Decenber 31, 1988
20 | January 1, 1989, through
21 Decenber 31, 1989
22 | January 1, 1990, through
23 Decenber 31, 1990
24 | January 1, 1991, through
25 Decenber 31, 1991
26 | January 1, 1992, through
27 Decenber 31, 1992
28 | January 1, 1993, through
29 Decenber 31, 1993
30 | January 1, 1994, through
31 Decenber 31, 1994
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January 1, 1995, through

Decenber 31, 1995 0% 23. 88%
January 1, 1996, through

June 30, 1996 0% 24. 14%
July 1, 1996, through

June 30, 1998 0% 21.58%
Efeetive July 1, 1998, through

June 30, 1999 0% 23.10%
Effective July 1, 1999 0% 11. 19%

(6)

(e) Benefits.--

1. Benefits shall be payabl e under the Seni or
Managenent Service Optional Annuity Programonly to
participants in the program or their beneficiaries as
designated by the participant in the contract with a provider
conpany, and such benefits shall be paid by the designated
conpany in accordance with the terns of the annuity contract
or contracts applicable to the participant. A participant nust
be terninated fromall enploynent with all Florida Retirenment
System enpl oyers as provided in s. 121.021(39) to begin
receiving the enpl oyer-funded benefit. Benefits funded by
enpl oyer contributions shall be payable only as a lifetine
annuity to the participant, his beneficiary, or his estate,
except for:

a. A lunp-sum paynent to the beneficiary upon the
death of the participant; or

b. A cash-out of a de mninms account upon the request
of a former participant who has been term nated for a mini mum
of 6 nonths fromthe enploynent that entitled himto optiona
annui ty retirerent program participation. A de nininms account

17
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is an account with a provider conpany containing enpl oyer
contributions and accunul ated earni ngs of not nore than$5, 000

$3,560 made under the provisions of this chapter. Such

cash-out nust be a conplete |liquidation of the account bal ance
with that conpany and is subject to the provisions of the
I nternal Revenue Code.

2. The benefits payable to any person under the Senior
Managenent Service Optional Annuity Program and any
contribution accurmul ated under such program shall not be
subj ect to assignment, execution, or attachnent or to any
| egal process what soever.

3. A participant who receives optional annuity program
benefits funded by enpl oyer contributions shall be deened to
be retired froma state-adm nistered retirenent systemin the
event of subsequent enploynent with any enpl oyer that
participates in the Florida Retirenent System

Section 9. Subsection (1) of section 121.071, Florida
Statutes, 1998 Suppl enent, as anmended by chapters 96-423 and
98-413, Laws of Florida, is reenacted and anended to read:

121.071 Contributions.--Contributions to the system
shall be nmade as foll ows:

(1) The following tables state the required retirenment
contribution rates for nenbers of the Regular O ass, Special
Ri sk Cl ass, or Special Risk Administrative Support O ass and
their enployers in terns of a percentage of the nenber's gross
conpensation. A change in a contribution rate is effective
with the first salary paid on or after the begi nning date of
the change. Contributions shall be nmade or deducted as nay be
appropriate for each pay period and are in addition to the
contributions required for social security and the Retiree
Heal th | nsurance Subsidy Trust Fund.

18
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1 (a) Retirenment contributions for regular nenbers are
2| as follows:
3
4 | Dates of Contribution
5 Rat e Changes Menber s Enpl oyers
6
7 | Decenber 1, 1970, through Decenber
8 31, 1974, for state agencies, state
9 universities, community coll eges,
10 and district school boards 4% 4%
11
12 | Decenber 1, 1970, through Septenber
13 30, 1975, for all other |oca
14 gover nment agenci es 4% 4%
15
16 | January 1, 1975, through Septenber
17 30, 1978, for state agencies and
18 state universities 0% 9%
19
20 | January 1, 1975, through July 31
21 1978, for conmunity coll eges and
22 di strict school boards 0% 9%
23
24 | Cctober 1, 1975, through Septenber
25 30, 1978, for all other |oca
26 gover nment agenci es 0% 9%
27
28 | August 1, 1978, through Septenber 30,
29 1981, for conmunity coll eges and
30 di strict school boards 0% 9.1%
31
19
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1
2| Cctober 1, 1978, through Septenber
3 30, 1981, for all other agencies 0% 9. 1%
4
5| Cctober 1, 1981, through
6 Sept enber 30, 1984 0% 10. 93%
7 | Cctober 1, 1984, through
8 Sept enber 30, 1986 0% 12.24%
9| Cctober 1, 1986, through
10 Decenber 31, 1988 0% 13. 14%
11 | January 1, 1989, through
12 Decenber 31, 1989 0% 13. 90%
13 | January 1, 1990, through
14 Decenber 31, 1990 0% 14. 66%
15| January 1, 1991, through
16 Decenber 31, 1991 0% 15. 72%
17 | January 1, 1992, through
18 Decenber 31, 1992 0% 16.51%
19 | January 1, 1993, through
20 Decenber 31, 1993 0% 17.27%
21 | January 1, 1994, through
22 Decenber 31, 1994 0% 17. 10%
23 | January 1, 1995, through
24 Decenber 31, 1995 0% 16. 91%
25| January 1, 1996, through
26 June 30, 1996 0% 17. 00%
27 | July 1, 1996, through
28 June 30, 1998 0% 16. 77%
29 | EfHfeetive July 1, 1998, through
30 June 30, 1999 0% 15.51%
31| Effective July 1, 1999 0% 9.21%

20
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1
2 (b) Retirenment contributions for special risk nenbers
3| are as foll ows:
4
5| Dates of Contribution
6 Rat e Changes Menber s Enpl oyers
7
8 | Decenber 1, 1970, through
9 Sept enber 30, 1974 6% 6%
10
11 | Cctober 1, 1974, through Decenber 31
12 1974, for state agencies, state
13 universities, community coll eges,
14 and district school boards 8% 8%
15
16 | Cctober 1, 1974, through Septenber
17 30, 1975, for all other |oca
18 gover nment agenci es 8% 8%
19
20 | January 1, 1975, through Septenber
21 30, 1978, for state agencies, state
22 universities, community coll eges,
23 and district school boards 0% 13%
24
25| Cctober 1, 1975, through Septenber
26 30, 1978, for other |oca
27 gover nment agenci es 0% 13%
28
29 | Cctober 1, 1978, through
30 Sept enber 30, 1981 0% 13. 95%
31| Cctober 1, 1981, through
21
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1 Sept enber 30, 1984 0% 13.91%
2| Cctober 1, 1984, through
3 Sept enber 30, 1986 0% 14. 67%
4| Cctober 1, 1986, through
5 Decenber 31, 1988 0% 15.11%
6 | January 1, 1989, through
7 Decenber 31, 1989 0% 17. 50%
8 | January 1, 1990, through
9 Decenber 31, 1990 0% 19. 90%
10 | January 1, 1991, through
11 Decenber 31, 1991 0% 25.52%
12 | January 1, 1992, through
13 Decenber 31, 1992 0% 26. 35%
14 | January 1, 1993, through
15 Decenber 31, 1993 0% 27. 14%
16 | January 1, 1994, through
17 Decenber 31, 1994 0% 27.03%
18 | January 1, 1995, through
19 Decenber 31, 1995 0% 26. 83%
20 | January 1, 1996, through
21 June 30, 1996 0% 26. 84%
22 | July 1, 1996, through
23 June 30, 1998 0% 26. 44%
24 | EfHeetive July 1, 1998, through
25 June 30, 1999 0% 24. 38%
26 | Effective July 1, 1999 0% 20.22%
27
28 (c) Retirenent contributions for special risk
29 | administrative support nenbers are as foll ows:
30
31

22
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1| Dates of Contribution
2 Rat e Changes
3
4] July 1, 1982, through
5 Sept enber 30, 1984
6 | Cctober 1, 1984, through
7 Sept enber 30, 1986
8 | Cctober 1, 1986, through
9 Decenber 31, 1988
10 | January 1, 1989, through
11 Decenber 31, 1989
12 | January 1, 1990, through
13 Decenber 31, 1990
14 | January 1, 1991, through
15 Decenber 31, 1991
16 | January 1, 1992, through
17 Decenber 31, 1992
18 | January 1, 1993, through
19 Decenber 31, 1993
20 | January 1, 1994, through
21 Decenber 31, 1994
22 | January 1, 1995, through
23 Decenber 31, 1995
24 | January 1, 1996, through
25 June 30, 1996
26 | July 1, 1996, through
27 June 30, 1998
28 | EFfeetive July 1, 1998,
29 June 30, 1999
30| Effective July 1, 1999
31
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Section 10. Paragraph (i) of subsection (1) and
subsection (2) of section 121.081, Florida Statutes, 1998
Suppl enent, are anended to read

121.081 Past service; prior service;
contributions.--Conditions under which past service or prior
service may be clained and credited are:

(1)

(i) An enployee of a state agency who was a nenber of
a state-adm nistered retirenment system and who was granted
educational | eave with pay pursuant to a witten educationa
| eave-wi t h-pay policy may clai msuch period of educationa
| eave as past service subject to the foll owing conditions:

1. The educational |eave nmust have occurred prior to
Decenber 31, 1971;

2. The nmenber nust have conpleted at |east 10 years of
creditabl e service excluding the period of the educationa
| eave;

3. The enpl oyee nust have returned to enploynent with
a state agency enployer who participated in the retirenent
system which return was inmedi ately upon ternination of the
educational |eave, and nust have renmi ned on the enployer's

payroll for at |least 1 cal endar nonth 36—caltendar—days

following the return to enpl oynent;

4. The enpl oyee nust be a nenber of the Florida
Retirenent Systemat the tine he or she clains such service

5. Not nore than 24 nonths of creditable service may
be clainmed for such period of educational |eave with pay;

6. The service nust not be clai ned under any ot her
state or federal retirenent system and

7. The nmenber nmust pay to the retirenment trust fund
for claimng such past-service credit an anobunt equal to 8

24
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1| percent of his or her gross annual salary inmediately prior to

2 | the educational leave with pay for each year of past service

3| clained, plus 4 percent interest thereon conpounded annually

4 | each June 30 fromthe first year of service clained until July

5] 1, 1975, and 6.5 percent interest thereafter on the unpaid

6 | bal ance conpounded annually each June 30 until paid.

7 (2) Prior service, as defined in s. 121.021(19), nay

8| be clained as creditable service under the Florida Retirenment

9| System after a nenber has been reenployed for 1 conpl ete year

10| of creditable service within a period of 12 consecutive

11 | eentinueus nonths, except as provided in paragraph (c).

12 | Service perforned as a participant of the optional retirenent

13 | programfor the State University Systemunder s. 121.35 or the

14 | Seni or Managenent Service Optional Annuity Program under s.

15 ] 121. 055 nay be used to satisfy the reenpl oynent requirenment of

16 | 1 conpl ete year of creditabl e servi ce I2-econtindvous—wonth

17 | regut+renent. The nenber shall not be permitted to make any

18 | contributions for prior service until after conpletion of the

19| 1 year of creditable service 2Z-—nenthperiod. The required

20| contributions for claimng the various types of prior service

21| are

22 (a) For prior service perforned prior to the date the

23 | system becones noncontributory for the nenber and for which

24 | the nmenber had credit under one of the existing retirenent

25| systens and received a refund of contributions upon

26 | term nation of enploynent, the nenber shall contribute 4

27 | percent of all salary received during the period being

28 | clainmed, plus 4 percent interest conpounded annually from date

29 | of refund until July 1, 1975, and 6.5 percent interest

30 | conmpounded annual ly thereafter, until full paynent is nmade to

31| the Retirement Trust Fund. A nenber who elected to transfer to
25
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the Florida Retirenment System from an existing system may
receive credit for prior service under the existing systemif
he or she was eligible under the existing systemto claimthe
prior service at the tinme of the transfer. Contributions for
such prior service shall be deternmined by the applicable

provi sions of the system under which the prior service is

cl aimred and shall be paid by the nenber, with nmatching
contributions paid by the enployer at the tine the service was
perforned. Effective July 1, 1978, the account of a person who
term nated under s. 238.05(3) nmay not be charged interest for
contributions that remained on deposit in the Annuity Savings
Trust Fund established under chapter 238, upon retirenent
under this chapter or chapter 238.

(b) For prior service perforned prior to the date the
syst em becones noncontributory for the nenber and for which
the nmenber had credit under the Florida Retirement System and
received a refund of contributions upon term nation of
enpl oynent, the nenber shall contribute at the rate that was
required of himor her during the period of service being
clained, on all salary received during such period, plus 4
percent interest conpounded annually fromdate of refund unti
July 1, 1975, and 6.5 percent interest conpounded annually
thereafter, until the full paynent is nade to the Retirenent
Trust Fund.

(c) For prior service as defined in s. 121.021(19)(b)
and (c) during which no contributions were nade because the
nmenber did not participate in a retirenent system the nenber
shall contribute 14.38 percent of all salary received during
such period or 14.38 percent of $100 per nonth during such
period, whichever is greater, plus 4 percent interest
conmpounded annually fromthe first year of service clained

26
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until July 1, 1975, and 6.5 percent interest conpounded
annual ly thereafter, until full paynent is nade to the
Retirenent Trust Fund.

(d) In order to claimcredit for prior service as
defined in s. 121.021(19)(d) for which no retirenent
contributions were paid during the period of such service, the
nmenber shall contribute the total enployee and enpl oyer
contributions which were required to be made to the Hi ghway
Patrol Pension Trust Fund, as provided in chapter 321, during
the period clained, plus 4 percent interest conpounded
annually fromthe first year of service until July 1, 1975,
and 6.5 percent interest conpounded annually thereafter, unti
full paynent is nmade to the Retirenent Trust Fund. However,
any governnental entity which enpl oyed such nenber nmay el ect
to pay up to 50 percent of the contributions and interest
required to purchase this prior service credit.

(e) For service perforned under the Florida Retirenment
System after Decenber 1, 1970, that was never reported to the
di vision due to error, retirenment credit nay be clained by a
menber of the Florida Retirement System The division shal
adopt rules establishing criteria for claimng such credit and
detailing the docunentation required to substantiate the
error.

(f) The enployer may not be required to nake
contributions for prior service credit for any nenber, except
that the enpl oyer shall pay the enpl oyer portion of
contributions for any legislator who elects to withdraw from
the Florida Retirenment System and | ater rejoins the system and
pays any enpl oyee contributions required in accordance with s.
121.052(3) (d).

27
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1 Section 11. Paragraph (c) of subsection (4), paragraph
2| (f) of subsection (7), and paragraphs (a) and (i) of

3 | subsection (13) of section 121.091, Florida Statutes, 1998

4 | Suppl enent, are anended to read

5 121. 091 Benefits payabl e under the system--Benefits

6 | my not be paid under this section unless the nenber has

7| term nated enploynent as provided in s. 121.021(39)(a) or

8 | begun participation in the Deferred Retirenent Option Program
9| as provided in subsection (13), and a proper application has
10 | been filed in the manner prescribed by the division. The

11 | division may cancel an application for retirenent benefits

12 | when the nenber or beneficiary fails to tinely provide the

13 | informati on and docunents required by this chapter and the

14 | division's rules. The division shall adopt rules establishing
15| procedures for application for retirenent benefits and for the
16 | cancel | ati on of such application when the required i nfornmation
17 | or docunents are not received.

18 (4) DI SABILITY RETI REMENT BENEFIT. - -

19 (b) Total and pernmanent disability.--A nenber shall be
20 | considered totally and permanently disabled if, in the opinion
21| of the administrator, he or she is prevented, by reason of a
22 | nedically determ nabl e physical or nental inpairnment, from
23 | rendering useful and efficient service as an officer or
24 | enpl oyee.
25 (c) Proof of disability.--The adninistrator, before
26 | approvi ng paynent of any disability retirenent benefit, shal
27 | require proof that the nenber is totally and permanently
28 | di sabl ed as provi ded herein:
29 1. Such;—whieh proof shall include the certification
30| of the nenber's total and permanent disability by two |icensed
31 | physicians of the state and such other evidence of disability

28
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as the administrator may require, including reports from
vocational rehabilitation, evaluation, or testing specialists
who have eval uated the applicant for enploynent.

2. It nust be docunented that:

a. The nenber's nedical condition occurred or becane

synptomatic during the tine the nenber was enployed in an

enpl oyee/ enpl oyer relationship with his or her enployer;

b. The nenber was totally and permanently disabl ed at

the tinme he or she ternmi nated covered enpl oynent; and

c. The nenber has not been enpl oyed with any other

enpl oyer after such ternination

3. |If the application is for in-line-of-duty
disability, in addition to the requirenents of subparagraph
2., it nust be docunented by conpetent nedical evidence that
the disability was caused by a job-related ill ness or accident

whi ch occurred while the menber was in an enpl oyee/ enpl oyer

relationship with his or her enpl oyer.

4. The unavailability of an enploynent position that
the nmenber is physically and nentally capabl e of perform ng
will not be considered as proof of total and pernanent
disability.

(7) DEATH BENEFITS. - -

(f) Notwithstanding any other provisions in this
chapter to the contrary and upon application to the
adm nistrator, an eligible joint annuitant, of a nenber whose
enploynment is termnated by death within 1 year of such nenber
satisfying the service requirenents for vesting and retirenent
eligibility, shall be pernmitted to purchase only the
additional service credit necessary to vest and qualify for
retirenent benefits, not to exceed a total of 1 year of

credit, by one or a conbination of the follow ng nethods:

29
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1. Such eligible joint annuitant may use the deceased
nmenber's accumnul ated hours of annual, sick, and conpensatory
| eave to purchase additional creditable service, on an hour by
hour basis, provided that such deceased nenber's accumnul at ed
| eave is sufficient to cover the additional nonths required.
For each nonth of service credit needed prior to the fina
nmonth, credit for the total nunber of work hours in that nonth
nmust be purchased, using an equal nunber of the deceased
nmenber's accunul ated | eave hours. Service credit required for
the final nonth in which the deceased nenber woul d have becone
vested shall be awarded upon the purchase of 1 hour of credit.
Such eligible joint annuitant shall pay the contribution rate
in effect for the period of tinme being clained for at—the—tire
of—purchase—of t he deceased nenber's class of nenbership,
mul tiplied by such nenber's nonthly salary at the tine of

death, plus 6.5 percent interest conpounded annually. The

accunmul ated | eave paynent used in the average fina
conpensation shall not include that portion of the paynent
that represents any | eave hours used in the purchase of such
creditabl e service

2. Such eligible joint annuitant may purchase
addi ti onal nonths of creditabl e servi ce;—tup—to—awaximumot—=t
year—for any periods of out-of-state service as provided in
s. 121.1115, and er in-state service as provided in s.
121. 1122, that the deceased nmenber woul d have been eligible to
purchase prior to his or her death.

Servi ce purchased under this paragraph shall be added to the
creditabl e service of the menber and used to vest for
retirenent eligibility, and shall be used in the calcul ation
of any benefits which nay be payable to the eligible joint

30
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annuitant. Any benefits paid in accordance with this
par agraph shall only be nmade prospectively.

(13) DEFERRED RETI REMENT OPTI ON PROGRAM - - I n gener al
and subject to the provisions of this section, the Deferred
Retirenment Option Program hereinafter referred to as the
DROP, is a program under which an eligible nmenber of the
Florida Retirenment Systemnay elect to participate, deferring
receipt of retirenment benefits while continuing enpl oynent
with his or her Florida Retirenent System enployer. The
deferred nonthly benefits shall accrue in the System Trust
Fund on behal f of the participant, plus interest conpounded
mont hly, for the specified period of the DROP participation
as provided in paragraph (c). Upon term nation of enpl oynent,
the participant shall receive the total DROP benefits and
begin to receive the previously determ ned normal retirenent
benefits. Participation in the DROP does not guarantee
enpl oynent for the specified period of DROP

(a) Eligibility of nenber to participate in the
DROP. --All active Florida Retirenment System nenbers in a
regularly established position, and all active nenbers of
either the Teachers' Retirenent System established in chapter
238 or the State and County O ficers' and Enpl oyees
Retirenent System established in chapter 122 which systens are
consolidated within the Florida Retirement System under s.
121.011, are eligible to elect participation in the DROP
provi ded that:

1. The nenber is not a renewed nmenber of the Florida
Retirenment System under s. 121.122, or a nenber of the State
Community Col |l ege System Optional Retirenent Program under s.
121. 051, the Senior Management Service Optional Annuity

31
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Program under s. 121.055, or the optional retirenent program
for the State University System under s. 121.35

2. Election to participate is made within 12 nonths
i medi ately foll owing the date on which the nenber first
reaches nornmal retirenent date, or, for a nenber who reaches
normal retirement date based on service before he or she
reaches age 62, or age 55 for Special Ri sk O ass nenbers,
el ection to participate nay be deferred to the 12 nonths
i medi ately following the date the nenber attains 57, or age
52 56 for Special R sk Class nenbers. For a menber who first
reached normal retirenent date or the deferred eligibility
dat e described above prior to the effective date of this
section, election to participate shall be made within 12
nont hs after the effective date of this section. A nmenber who
fails to make an election within such 12-nonth Iimtation
period shall forfeit all rights to participate in the DROP
The nmenber shall advise his or her enployer and the division
in witing of the date on which the DROP shall begin. Such
begi nni ng date may be subsequent to the 12-nobnth el ection
period, but nust be within the 60-nonth linmitation period as
provided in subparagraph (b)1. Wen establishing eligibility
of the nenber to participate in the DROP or the 60-nobnth
maxi num parti ci pation period, the nmenber nay el ect to include
or exclude any optional service credit purchased by the nenber
fromthe total service used to establish the normal retirenent
date. A nmenber with dual normal retirenent dates shall be
eligible to elect to participate in DROP within 12 nonths
after attaining normal retirenent date in either class.

3. The enployer of a nenber electing to participate in
the DROP, or enployers if dually enployed, shall acknow edge
inwiting to the division the date the nenber's participation

32
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1| in the DROP begins and the date the nenber's enpl oynent and
2| DROP participation will term nate.
3 4. Simultaneous enpl oynent of a participant by
4 | additional Florida Retirenent System enpl oyers subsequent to
5| the comrencenent of participation in the DROP shall be
6 | permi ssible provided such enpl oyers acknow edge in witing a
7| DROP termination date no later than the participant's existing
8| termnation date or the 60-nonth limtation period as provided
9| in subparagraph (b)1.
10 5. A DROP participant may change enpl oyers whil e
11 | participating in the DROP, subject to the foll ow ng:
12 a. A change of enploynent nust take place wthout a
13 | break in service so that the nenber receives salary for each
14 | nonth of continuous DROP participation. |If a nenber receives
15| no salary during a nonth, DROP participation shall cease
16 | unl ess the enployer verifies a continuation of the enpl oynent
17 | relationship for such participant pursuant to s.
18 | 121. 021(39) (b).
19 b. Such participant and new enpl oyer shall notify the
20| division on fornms required by the division as to the identity
21| of the new enpl oyer.
22 c. The new enpl oyer shall acknowl edge, in witing, the
23 | participant's DROP ternination date, which nay be extended but
24 | not beyond the original 60-nonth period provided in
25 | subparagraph (b)1., shall acknow edge liability for any
26 | additional retirenment contributions and interest required if
27 | the participant fails to tinely term nate enpl oynent, and
28 | shall be subject to the adjustnent required in
29 | sub- subpar agraph(c) 5. dtej4—+.
30 (i) Contributions.--
31

33
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1 1. Al enployers paying the salary of a DROP

2| participant filling a regularly established position shal

3| contribute 11.56 percent of such participant's gross

4 | conpensation, which shall constitute the entire enpl oyer DROP
5| contribution with respect to such participant. Such

6 | contributions, payable to the System Trust Fund in the sane

7 | manner as required in s. 121.071, shall be nmade as appropriate
8 | for each pay period and are in addition to contributions

9| required for social security and the Retiree Health I nsurance
10 | Subsidy Trust Fund. Such enpl oyer, social security, and

11 | health insurance subsidy contributions are not included in the
12 | DROP

13 2. The enployer shall, in addition to subparagraph 1.
14 | al so withhold one-half of the entire social security

15| contribution required for the participant. Contributions for
16 | social security by each participant and each enployer, in the
17 | amount required for social security coverage as now or

18 | hereafter provided by the federal Social Security Act, shal

19| be in addition to contributions specified in subparagraph 1
20 3. Al enployers paying the salary of a DROP
21 | participant filling a regularly established position shal
22 | contribute the 666 percent of such participant's gross
23 | conpensation required in s. 121.071(4), which shall constitute
24 | the enployer's health insurance subsidy contribution with
25 | respect to such participant. Such contributions shall be
26 | deposited by the adnministrator in the Retiree Health | nsurance
27 | Subsidy Trust Fund.
28 Section 12. Subsection (3) of section 121.122, Florida
29 | Statutes, 1998 Supplenent, is anmended to read:
30 121. 122 Renewed nenbership in system --Except as
31| provided in s. 121.053, effective July 1, 1991, any retiree of
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a state-administered retirenent systemwho is enployed in a
regularly established position with a covered enpl oyer shal
be enrolled as a conpul sory nmenber of the Regular C ass of the
Florida Retirement Systemor, effective July 1, 1997, any
retiree of a state-adnministered retirenent systemwho is

enpl oyed in a position included in the Seni or Managenent
Service Class shall be enrolled as a conpul sory nenber of the
Seni or Managenent Service Class of the Florida Retirenent
System as provided in s. 121.055, and shall be entitled to
receive an additional retirenment benefit, subject to the

foll owi ng conditions:

(3) Such nenber shall be entitled to purchase
additional retirenment credit in the Regular Cass or the
Seni or Managenent Service C ass, as applicable, for any
postretirenent service perforned in a regularly established
position as follows:

(a) For regular class service prior to July 1, 1991
by paying the Regular O ass applicable enpl oyee and enpl oyer
contributions for the period being clained, plus 4 percent
i nterest conpounded annually fromfirst year of service
clainmed until July 1, 1975, and 6.5 percent interest
conpounded thereafter, until full paynent is nade to the
Florida Retirement System Trust Fund; or

(b) For Senior Managenent Service Cass prior to June
1, 1997, as provided in s. 121.055(1) (i) thy.

The contribution for postretirenent service between July 1,
1985, and July 1, 1991, for which the reenployed retiree

contribution was paid, shall be the difference between such
contribution and the total applicable contribution for the
period being clained, plus interest. The enployer of such
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nenber may pay the applicabl e enployer contribution in lieu of
the nenber. If a nmenber does not wish to claimcredit for al
of the postretirenent service for which he or she is eligible,
the service the nmenber clains nust be the npost recent service.

Section 13. Present subsection (5) of section 121. 24,
Florida Statutes, is renunbered as subsection (6), and a new
subsection (5) is added to that section, to read:

121. 24 Conduct of conm ssion business; |egal and other
assi stance; conpensation. --

(5) The State Retirenent Comni ssion has the authority
to adopt rules pursuant to ss. 120.54 and 120.536(1) to
i npl emrent the provisions of |law conferring duties upon the

conmi ssi on.

Section 14. Paragraph (a) of subsection (5) of section
121.35, Florida Statutes, 1998 Suppl enent, is anended to read:

121.35 Optional retirenent programfor the State
Uni versity System --

(5) BENEFITS. --

(a) Benefits shall be payable under the optiona
retirenent programonly to vested participants in the program
or their beneficiaries as designated by the participant in the
contract with a provider conpany, and such benefits shall be
paid only by the designated conpany in accordance with the
terns of the annuity contract or contracts applicable to the
participant. The participant nust be ternmnated from al
enpl oynment with all Florida Retirenent System enpl oyers, as
provided in s. 121.021(39), to begin receiving the
enpl oyer-funded benefit. Benefits funded by enpl oyer
contributions shall be payable only as a lifetine annuity to
the participant, his beneficiary, or his estate, except for

36

CODING:Words st+ieken are del etions; words underlined are additions.




SB 2530 First Engrossed

1 1. A lunp-sum paynent to the beneficiary upon the
2| death of the participant; or
3 2. A cash-out of a de minins account upon the request
4| of a forner participant who has been ternminated for a nininum
5] of 6 nonths fromthe enploynent that entitled himto optiona
6| retirenent programparticipation. A de minins account is an
7 | account with a provider conpany containing enpl oyer
8 | contributions and accunul ated ear ni ngs of not nore than$5, 000
9 [$3:566 nmade under the provisions of this chapter. Such
10 | cash-out nust be a conplete liquidation of the account bal ance
11 | with that conpany and is subject to the provisions of the
12 | Internal Revenue Code.
13 Section 15. Paragraph (e) of subsection (4) and
14 | subsection (11) of section 121.40, Florida Statutes, 1998
15 | Suppl enent, are anended, and subsection (12) of that section,
16 | as anended by chapters 96-423 and 98-413, Laws of Florida, is
17 | reenacted to read:
18 121. 40 Cooperative extension personnel at the
19 | Institute of Food and Agricultural Sciences; supplenental
20 | retirenent benefits.--
21 (4) ELIGBILITY FOR SUPPLEMENT. --To be eligible for a
22 | benefit pursuant to the provisions of this section, a person
23| must neet all of the following eligibility criteria:
24 (e) The person nust not be entitled to any benefit
25| froma state-supported retirenent systemor from soci al
26 | security based upon service as a cooperative extension
27 | enpl oyee of the institute. Participation in the Institute of
28 | Food and Agricultural Sciences Supplenental Retirenent Program
29 | shall not constitute nenbership in the Florida Retirenent
30 | System
31 (11) EMPLOYMENT AFTER RETI REMENT: LI M TATION. - -
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&) Any person who is receiving a suppl enental
retirenent benefit under this section nmay be reenpl oyed by any
private or public enployer after retirenent and receive
suppl enental retirement benefits pursuant to this section and
conpensation fromhis or her enployer, wthout any
limtations. However, if a retired participant who is

receiving a supplenental retirenent benefit under this section

is reenployed at the institute in a position as a cooperative

ext ensi on enpl oyee of the institute, he or she shall forfeit

all rights to supplenental retirenent benefits in accordance
with the eligibility provisions of paragraph (4)(e).—except
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(12) CONTRI BUTI ONS. - -
(a) For the purposes of funding the suppl enenta

N N
© o

benefits provided by this section, the institute is authorized

w
o

and required to pay, commencing July 1, 1985, the necessary

w
=

monthly contributions fromits appropriated budget. These
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1| anounts shall be paid into the Institute of Food and

2| Agricultural Sciences Suppl enental Retirenment Trust Fund,

3 | which is hereby created.

4 (b) The nonthly contributions required to be paid

5| pursuant to paragraph (a) on the gross nonthly salaries, from

6] all sources with respect to such enploynent, paid to those

7 | enpl oyees of the institute who hold both state and federa

8 | appoi ntnments and who participate in the federal Civil Service

9| Retirenent Systemshall be as foll ows:

10

11 | Dates of Contribution Per cent age

12 Rat e Changes Due

13

14 | July 1, 1985, through Decenber 31, 1988 6. 68%

15| January 1, 1989, through Decenber 31, 1993 6. 35%

16 | January 1, 1994, through Decenber 31, 1994 6. 69%

17 | January 1, 1995, through June 30, 1996 6.82%

18 | July 1, 1996, through June 30, 1998 5.64%

19 | Effective July 1, 1998 7.17%

20

21 Section 16. Subsection (11) of section 413.051

22| Florida Statutes, 1998 Suppl enent, as anended by chapter

23| 96-423, Laws of Florida, and subsection (12) of that section

24 | as anended by chapters 96-423 and 98-149, Laws of Florida, are

25| reenacted to read:

26 413.051 Eligible blind persons; operation of vendi ng

27 | stands. - -

28 (11) Effective July 1, 1996, blind |licensees who

29 | remai n nenbers of the Florida Retirenment System pursuant to s.

30| 121.051(6)(b)1. shall pay any unappropriated retirenent costs

31| fromtheir net profits or fromprogramincone. Wthin 30 days
40
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after the effective date of this act, each blind |icensee who
is eligible to maintain nmenbership in the Florida Retirenent
System under s. 121.051(6)(b)1., but who elects to withdraw
fromthe systemas provided in s. 121.051(6)(b)3., nust, on or
before July 31, 1996, notify the Division of Blind Services
and the Division of Retirenment in witing of his or her

el ection to withdraw. Failure to tinely notify the divisions
shal | be deened a decision to remain a conpul sory nenber of
the Florida Retirenment System However, if, at any tine after
July 1, 1996, sufficient funds are not paid by a blind
licensee to cover the required contribution to the Florida
Retirenent System that blind |icensee shall becone ineligible
to participate in the Florida Retirenent Systemon the | ast
day of the first nmonth for which no contribution is nade or
the anobunt contributed is insufficient to cover the required
contribution. For any blind |licensee who becones ineligible
to participate in the Florida Retirenent System as descri bed
in this subsection, no creditable service shall be earned
under the Florida Retirement Systemfor any period foll ow ng
the nmonth that retirenent contributions ceased to be reported.
However, any such person nay participate in the Florida
Retirenment Systemin the future if enployed by a participating
enpl oyer in a covered position.

(12) The Division of Blind Services nay adopt rules to
permt the division to establish and maintain vending
facilities, issue licenses, establish and maintain a vending
facility training program provide vendors access to financi al
data of the program set aside funds from net proceeds of the
vending facility, provide for the transfer and pronotion of
vendors, establish a vendors conmmittee, provide for an
operation agreenment, provide duties and responsibilities of
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1| the division with respect to the vending facility program and
2 | provide procedures for newspaper vendi ng sal es.

3 Section 17. Section 112.18, Florida Statutes, is

4 | anended to read:

5 112. 18 Firefighters and | aw enforcenent officers;

6 | special provisions relative to disability.--

7 (1) Any condition or inpairnment of health of any

8| Florida state, municipal, county, port authority, special tax
9| district, or fire control district firefighter or |aw

10 | enforcenent officer caused by tuberculosis, heart disease, or
11 | hypertension resulting in total or partial disability or death
12 | shall be presuned to have been accidental and to have been

13 | suffered in the line of duty unless the contrary be shown by
14 | conpetent evidence. However, any such firefighter or |aw

15| enforcenent officer shall have successfully passed a physica
16 | exami nation upon entering into any such service as a

17 | firefighter or | aw enforcenment officer, which exam nation

18 | failed to reveal any evidence of any such condition. Such

19 | presunption shall not apply to benefits payabl e under or
20| granted in a policy of life insurance or disability insurance,
21 | unl ess the insurer and insured have negotiated for such
22 | additional benefits to be included in the policy contract.
23 (2) This section shall be construed to authorize the
24 | above governnental entities to negotiate policy contracts for
25| 1life and disability insurance to include accidental death
26 | benefits or double indemity coverage which shall include the
27 | presunption that any condition or inpairnment of health of any
28 | firefighter caused by tubercul osis, heart disease, or
29 | hypertension resulting in total or partial disability or death
30 | was accidental and suffered in the Iine of duty, unless the
31| contrary be shown by conpetent evidence.
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1 Section 18. Paragraph (b) of subsection (1) of section
2] 175.071, Florida Statutes, 1998 Supplenent, is anended to

3| read:

4 175.071 Ceneral powers and duties of board of

5] trustees.--For any nunicipality, special fire contro

6| district, chapter plan, local law nunicipality, |ocal |aw

7 | special fire control district, or local |aw plan under this

8 | chapter:

9 (1) The board of trustees may:

10 (b) Invest and reinvest the assets of the

11| firefighters' pension trust fund in:

12 1. Tine or savings accounts of a national bank, a

13 | state bank insured by the Bank I nsurance Fund, or a savings,
14 | building, and | oan association insured by the Savings

15| Associ ation Insurance Fund which is administered by the

16 | Federal Deposit |nsurance Corporation or a state or federa

17 | chartered credit uni on whose share accounts are insured by the
18 | National Credit Union Share |nsurance Fund.

19 2. oligations of the United States or obligations
20 | guaranteed as to principal and interest by the governnment of
21| the United States.
22 3. Bonds issued by the State of Israel
23 4. Bonds, stocks, or other evidences of indebtedness
24 | i ssued or guaranteed by a corporation organi zed under the | aws
25| of the United States, any state or organized territory of the
26| United States, or the District of Colunbia, provided:
27 a. The corporation is listed on any one or nore of the
28 | recogni zed national stock exchanges or on the National WNarket
29 | System of the Nasdagq Stock Market and, in the case of bonds
30| only, holds a rating in one of the three highest
3l | classifications by a major rating service; and
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b. The board of trustees shall not invest nore than 5
percent of its assets in the conmon stock or capital stock of
any one issuing conpany, nor shall the aggregate investnent in
any one issuing conpany exceed 5 percent of the outstanding
capital stock of that conpany or the aggregate of its
i nvestnents under this subparagraph at cost exceed 50 percent
of the assets of the fund.

Thi s paragraph shall apply to all boards of trustees and
partici pants. However, in the event that a nunicipality or
special fire control district has a duly enacted pension plan
pursuant to, and in conpliance with, s. 175.351, and the
trustees thereof desire to vary the investnent procedures
herein, the trustees of such plan shall request a variance of
the i nvestnment procedures as outlined herein only through a
nmuni ci pal ordi nance, special act of the Legislature, or
resolution by the governing body of the special fire contro
district; where a special act, or a nmunicipality by ordi nance
adopted prior to July 1, 1998, pernmits a greater than
50-percent equity investnent, such nmunicipality shall not be
required to conply with the aggregate equity investnment
provi sions of this paragraph. Notw thstandi ng any ot her
provision of lawto the contrary, nothing in this section nay
be construed to take away any preexisting | egal authority to
nmake equity investnents that exceed the requirenents of this
par agraph. The board of trustees nay invest up to 10 percent
of plan assets in foreign securities.

Section 19. Paragraph (b) of subsection (1) of section
185.06, Florida Statutes, 1998 Suppl enent, is anended to read:
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185.06 General powers and duties of board of
trustees.--For any nunicipality, chapter plan, local |aw
nmuni ci pality, or local |aw plan under this chapter

(1) The board of trustees may:

(b) Invest and reinvest the assets of the retirenent
trust fund in:

1. Tine or savings accounts of a national bank, a
state bank insured by the Bank | nsurance Fund, or a savings
and | oan association insured by the Savings Association
| nsurance Fund which is administered by the Federal Deposit
I nsurance Corporation or a state or federal chartered credit
uni on whose share accounts are insured by the National Credit
Uni on Share | nsurance Fund.

2. oligations of the United States or obligations
guaranteed as to principal and interest by the United States.

3. Bonds issued by the State of Israel

4. Bonds, stocks, or other evidences of indebtedness
i ssued or guaranteed by a corporation organi zed under the | aws
of the United States, any state or organized territory of the
United States, or the District of Colunbia, provided:

a. The corporation is listed on any one or nore of the
recogni zed national stock exchanges or on the National WNarket
System of the Nasdaq Stock Market and, in the case of bonds
only, holds a rating in one of the three highest

classifications by a major rating service; and

b. The board of trustees shall not invest nore than 5
percent of its assets in the conmon stock or capital stock of
any one issuing conpany, nor shall the aggregate investnent in
any one issuing conpany exceed 5 percent of the outstanding
capital stock of the conpany or the aggregate of its
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i nvestnents under this subparagraph at cost exceed 50 percent
of the fund's assets.

Thi s paragraph shall apply to all boards of trustees and
partici pants. However, in the event that a nunicipality has a
duly enacted pension plan pursuant to, and in conpliance wth,
s. 185.35 and the trustees thereof desire to vary the
i nvest nent procedures herein, the trustees of such plan shal
request a variance of the investnent procedures as outlined
herein only through a municipal ordinance or special act of
the Legislature; where a special act, or a nmunicipality by
ordi nance adopted prior to July 1, 1998, pernits a greater
t han 50-percent equity investnment, such nunicipality shall not
be required to conply with the aggregate equity investnent
provi sions of this paragraph. Notw thstandi ng any ot her
provision of lawto the contrary, nothing in this section nay
be construed to take away any preexisting | egal authority to
nmake equity investnents that exceed the requirenents of this
par agraph. The board of trustees nay invest up to 10 percent
of plan assets in foreign securities.

Section 20. Section 121.027, Florida Statutes, is
r epeal ed

Section 21. Subsection (4) of section 112.64, Florida
Statutes, is anended to read:

112. 64 Adm nistration of funds; anortizati on of
unfunded liability.--

(4) The net increase, if any, in unfunded liability
under the plan arising fromsignificant plan anendnents
adopt ed, changes in actuarial assunptions, changes in funding
net hods, or actuarial gains or |osses shall be anortized
within 30 plan years. In the event that there is no unfunded
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1| liability under the plan, then the Division of Retirenent and
2| the plan actuary will determine plan contributions in a manner
3| designed to maintain the fully funded status of the plan, and
41 to mnimze volatility in retirenment systemcontribution
5|rates. If, as a result of favorable experience, the plan's

6| funded ratio of assets divided by actuarial liability exceeds
71 120% then a portion of the plan's surplus assets shall be

8 | applied as a "pension experience dividend" to directly of fset
9| not nore than 20% of the next year's ot herw se determ ned

10| contribution. It is the legislative intent that any pension
11 | experience dividend afforded pursuant to this section be

12 | recogni zed as a nonrecurring payroll cost reduction

13 Section 22. The trustees of the Florida Retirenent

14 | System may review the actuarial report prepared in accordance
15| with Florida law. Furthernore, in the discharge of their

16 | fiduciary duties, the Trustees should review the process hy
17 | which FRS contribution rates are revi ened or adopted and

18 | subnmit any comments regarding the process to the Governor and
19 | | egi sl ative | eader shi p.
20 Section 23. Subsection (11) is added to section
21| 216. 136, Florida Statutes, to read
22 216. 136 Consensus estinmating conferences; duties and
23 | principals.--
24 (11) FLORI DA RETI REMENT SYSTEM ACTUARI AL ASSUMPTI ON
25 | CONFERENCE. - -
26 (a) Duties.--The Florida Retirement System Actuari al
27 | Assunption Conference shall by consensus devel op offici al
28 | information with respect to the econonic and noneconom ¢
29 | assunptions and fundi ng nethods of the Florida Retirenent
30| System necessary to performthe study. Such information shal
31| include: an analysis of the actuarial assunptions and

47

CODING:Words st+ieken are deletions; words underlined are additions.




SB 2530 First Engrossed

1| actuarial nethods and a determ nati on of whether changes to
2 | the assunptions or nethods need to be nade due to experience
3 | changes or revised future forecasts.
4 (b) Principals.--The nenbers of the conference shal
5| include the Executive Ofice of the Governor, the coordi nator
6| of the Ofice of Econonic and Denpgraphi c Research, and
7 | professional staff of the Senate and House of Representatives
8 | who have forecasting expertise, or their designees. The
9 | Executive Ofice of the Governor shall have the responsibility
10| of presiding over the sessions of the conference. The State
11 | Board of Adnministration and the Division of Retirenent shal
12 | be participants, as defined in s. 216.134, in the conference.
13 Section 24. This act shall take effect upon beconming a
14 | aw, except that the reenactnment of subsection (6) of section
15| 121. 051, paragraph (a) of subsection (7) of section 121.052,
16 | paragraph (a) of subsection (3) of section 121.055, subsection
17 ] (1) of section 121.071, subsection (12) of section 121.40, and
18 | subsections (11) and (12) of section 413.051, Florida
19 | Statutes, shall operate retroactively to June 7, 1996
20
21
22
23
24
25
26
27
28
29
30
31
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