Florida Senate - 1999 SB 310

By Senat or Fornman

32-494-99

1 A bill to be entitled

2 An act relating to health insurance; providing

3 a short title; providing |legislative findings;

4 creating the Prenm um Assi stance Programwi thin

5 the Agency for Health Care Administration to

6 assi st small businesses in purchasing health

7 i nsurance coverage for enpl oyees; providing

8 eligibility requirenents; providing

9 applicability to specified health benefit

10 pl ans; specifying the subsidies that a snal

11 busi ness may recei ve under the program

12 requiring that specified noneys be used to fund

13 the Prenmi um Assi stance Program providing for

14 di stribution of funds; providing an

15 appropriation; providing an effective date.

16

17 | Be It Enacted by the Legislature of the State of Florida:

18

19 Section 1. (1) This section may be cited as the
20 |"Prem um Assi stance Program "
21 (2) The Legislature recogni zes that 212,000 of the
22 | over 310,000 snall businesses in this state have four or fewer
23 | enpl oyees, that health care for uni nsured enpl oyees of these
24 | small busi nesses represents a significant portion of the
25 | unconpensat ed costs of health care providers, and that these
26 | enpl oyees have inpaired access to health care services and a
27 | correspondingly | ower health status. The Legislature finds
28 | that the npst difficult obstacle for a small business to
29 | overcone is the initial expense of instituting the benefit of
30| health coverage for its enpl oyees because the prem um expense
31| represents a substantial increase in overhead expense for the
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busi ness. Once accustoned to this expense, a snmall business is

nore likely to be able to tolerate nbdest year-to-year

i ncreases in prem um costs.

(3) The Premi um Assi stance Programis created within

the Agency for Health Care Administration to assist snal

busi nesses in purchasing health i nsurance coverage for their

enpl oyees.
(4)(a) To be eligible for the Pren um Assi st ance

Program a snmal| busi ness nust have four or fewer enployees and

nust not have offered health insurance coverage to its

enpl oyees or paid the health insurance premuns of its

enpl oyees for the previous 6 nonths or |onger. A snal

business is ineligible for the Prem um Assi stance Programif

t he busi ness di scontinues health insurance coverage for its

enpl oyees in an attenpt to qualify for the program

(b) The prem um subsi dy aut horized by this section

shal |l be provided for standard and basic health benefit plans,
as defined in section 627.6699, Florida Statutes.
(c) The small business shall receive the foll ow ng

subsi dies for single-parent or two-parent famly contract

cover age:
1. Seventy-five percent of the health insurance

premuns for the first year

2. Fifty percent of the cost of health insurance

prem uns for the second year

3. Twenty-five percent of the cost of health insurance

premiuns for the third year

(5) Mbneys that the state receives in the settlenent

of the court action that was filed in the Fifteenth Judici al

Circuit, PalmBeach County, and styled "The State of Florida,
" shall be

et al., v. The Anerican Tobacco Conpany, et al.
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used to fund the Prem um Assi stance Program and shall be
distributed by the Agency for Health Care Adnministration
according to the estimted nunber of small businesses in each

communi ty health purchasing alliance district which do not

offer health insurance for their enployees. Funds shall be

distributed quarterly and nonitored by the Agency for Health

Care Adm nistration.

Section 2. The sumof $10 nmillion is appropriated to

the Agency for Health Care Administration fromthe noneys that

the state receives in the settlenent of the |legal action that

was filed in the Fifteenth Judicial Crcuit, Palm Beach
County, and styled "The State of Florida, et al., v. The

Aneri can Tobacco Conpany, et al.," for the purpose of carrying

out the provisions of this act during fiscal year 1999-2000.

Section 3. This act shall take effect upon becoming a
| aw.
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SENATE SUMVARY

Creates the Prem um Assi stance Programwi t hin the Agency
for Health Care Adm nistration to assist snmll businesses
in paying the cost of health insurance prem uns for
enB oyeeS. Requires that to be eligible for the program
a business nust have four or fewer enployees and nuSt not
have offered health _insurance for its enployees for the
previous 6 nonths. Provides that the prem um subsidy
applies to standard and basic health benefit plans.
Provides for a small business to receive 75 percent of
health insurance premuns for the first year, 50 percent
of the cost of health insurance premuns for the second
year, and 25 percent of the cost of health |nsurance
Brenluns for the third year. Provides for the programto
e funded from npneys that the state receives In
settlenment of "The State of Florida, et al., v. The
Aneri can Tobacco Conpany, et al.”
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