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1 A bill to be entitled

2 An act relating to insurance rates; anending s.

3 627.062, F.S.; exenpting certain insurers from

4 specified rate and formfiling requirenents for

5 policies issued to | arge conmercial risks;

6 aut hori zing surplus |ines agents to purchase

7 i nsurance fromeligible unauthorized insurers

8 under certain circunstances for certain

9 purposes; requiring certain policies to contain

10 a notice; anending s. 627.171, F.S.

11 authorizing insurers to use a rate less than

12 the applicable filed rate on any specified risk

13 under certain circunstances; exenpting specific

14 lines of insurance; providing an effective

15 dat e.

16

17 | Be It Enacted by the Legislature of the State of Florida:

18

19 Section 1. Subsection (7) is added to section 627.062
20| Florida Statutes, to read
21 627. 062 Rate standards. --
22 (7)(a) Except for nedical nal practice, workers
23 | conpensation, and enployers' liability insurance, insurers are
24 | exenpt fromthe rate and formfiling requirenents of this
25| section, s. 627.0651, and s. 627.410 for policies issued to
26 | large commercial risks, which risks include insureds that neet
27 | any two of the following criteria:
28 1. Possess a net worth in excess of $25 nillion
29 2. Cenerate annual revenues in excess of $50 million
30 3. Enploy nore than 50 individuals in this state on a
31| full-tinme basis;
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1 4. Pay annual aggregate insurance prem uns, excluding
2 | workers' conpensation and enployers' liability insurance

3| premuns, in excess of $100,000 in this state; or

4 5. Is a not-for-profit organization or public entity
5| generating annual budget expenditures of at |east $25 million
6

7 | However, an insurer nust file policies issued to such | arge

8| comercial risks with the departnent for information purposes
9| only.

10 (b) A surplus lines agent seeking to obtain or provide
11| insurance for a large comercial risk nmay purchase from any
12 | eligible unauthori zed i nsurer without nmaking a diligent search
13| of authorized insurers as required by s. 626.916 or s.

14 | 626.917.

15 (c) Al policies issued under this subsection nust

16 | contain a notice to the insured that the rate and the policy
17 | fornms are not subject to the filing and approval requirenents
18 | of this state.

19 (d) An insurance conpany that insures an exenpt |arge
20| commercial risk nmust nmaintain at |east:
21 1. A "B+" rating by AM Best; or
22 2. An equivalent rating by another independent
23 | i nsurance rating organi zati on
24 Section 2. Section 627.171, Florida Statutes, is
25| anended to read:
26 627.171 Excess or reduced rates.--
27 (1) Wth witten consent of the insured signed prior
28| to the policy inception date and filed with the insurer, the
29 | insurer may use a rate in excess of, or, except for nedica
30| mal practice, workers' conpensation, and enployers' liability
31| insurance, less than the otherwi se applicable filed rate on
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any specific risk. The signed consent form nust include the
filed rate as well as the excess or reduced rate for the risk
i nsured and a copy of the formnust be maintained by the
insurer for 3 years and be avail able for review by the

depart nent.

(2) An insurer may not use excess or reduced rates
pursuant to this section for nore than 10 percent of its
commercial insurance policies witten or renewed in each
cal endar year for any line of comrercial insurance or for nore
than 5 percent of its personal lines insurance policies
written or renewed in each cal endar year for any line of
personal insurance.

Section 3. This act shall take effect July 1, 2000.
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SENATE SUMVARY

Exenpts insurers, except for nedical nalpractice,

wor kers' conpensation, or enployers' liability insurers,
fromcertain rate and formfiling requirenents on
policies issued to specified Iar?e commercial rijsks.

Aut hori zes surplus |1 nes agents to purchase such coverage
fromcertain eligible unauthorized Insurers. Requires a
notice to be inclfuded in such policies. Establishes

m ni num requi renents for such Insurers. Authorizes
insurers to use a rate that is less than the filed rate
under certain circunstances. (See bill for details.)
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