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HOUSE AMENDMENT
Bill No. CS/HB 215
Anmendnent No. (for drafter's use only)

CHAMBER ACTI ON
Senat e House

ORI G NAL STAMP BELOW

Representative(s) Tullis offered the foll ow ng:

Amendment (with title amendment)
On page 2, line 6, through page 3, line 8,
renove fromthe bill: all of said |ines,

and insert in lieu thereof: holding conpany wites insurance,
a mutual insurance conpany; —
(f) Jointly, with a donestic or foreign nutua

i nsurance conpany whi ch redonesticates pursuant to s. 628.520,

file an application with the departnent, pursuant to the

provisions of this part, to nmerge the donestic or foreign

nmut ual i nsurance conpany policyholder's nenbership interests

into the mutual insurance hol ding conpany. The reorganizing

nut ual i nsurance conpany nay nerge with the nutual insurance

hol di ng conpany's stock subsidiary or continue its corporate

exi stence as a donmestic stock insurance conpany subsidiary.

The nmenbers of the foreign mutual insurance conpany may

approve in a contenporaneous vote both the redonestication

pl an and the agreenent for nerger and reorgani zation; or

(g) Merge or consolidate with, or acquire the assets
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of, a donmestic or foreign reciprocal insurance conpany, a

group self-insurance fund, or any other simlar entity.

(2) A reorganization pursuant to this section is
subj ect to the applicable procedures prescribed by the | aws of
this state applying to corporations forned for profit, except
as otherwi se provided in this subsection

(a) The plan and agreenent for nerger shall be
submtted to and approved by a majority of the nmenbers,
pol i cyhol ders, or subscribers of each donestic nutua

i nsurance hol di ng conpany, nutual insurance conpany, stock

i nsurance conpany, or donestic or foreign reciprocal insurance

conpany, i nvolved in the nerger who vote either in person or
by proxy thereon at neetings called for the purposes pursuant
to such reasonabl e notice and procedure as has been approved
by the departnent.

(b) No such nerger shall be effectuated unless in
advance thereof, the plan and agreenent therefor have been
filed with the departnent and approved by it after a public

hearing, which shall be held within 6 days after receipt hy

t he departnent of such plan and agreenent. The departnent nay

retain outside consultants to evaluate the nerger. The

donesti c nutual insurance hol di ng conpany shall pay reasonabl e

costs associated with retaining such consultants. Such

payrments shall be made directly to the consultant. The

departnent shall give such approval unless it finds such plan
or agreenent:

1. Is inequitable to the policyholders of any donestic
i nsurer involved in the nerger or the nenbers of any donestic
nmut ual i nsurance hol di ng conpany involved in the nmerger; or

2. Wuld substantially reduce the security of and
service to be rendered to policyhol ders of a donestic insurer
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inthis state.

(c) Al of the initial shares of the capital stock of
t he reorgani zed subsi diary insurance conpany shall be issued
either to the nutual insurance hol ding conpany, or to an
i nt ernredi at e hol di ng conpany which is wholly owned by the
nmut ual insurance hol di ng conpany. The nenbership interests of
t he policyhol ders of the reorgani zed i nsurance conpany shal
becone nenbership interests in the nutual insurance hol ding
conpany. Policyhol ders of the reorgani zed i nsurance conpany
shal | be nenbers of the nutual insurance hol ding conpany in
accordance with the articles of incorporation and byl aws of
the nmutual insurance hol di ng conpany. The nutual insurance
hol di ng conpany shall at all tines owmn a majority of the
voting shares of the capital stock of the reorganized
subsi di ary insurance conpany.

(d) For property and casualty insurers, the rights of

the menbers of the nerging entities under s. 628.729, for a

period of 3 years after the nmerger, shall be the proportionate

share of the total surplus of the nmerging entities as

determ ned by the percentage of the surplus contributed by

each of the nerging entities to the total surplus of the

surviving entity on the date of the nerger

================ T | TLE A MENDMENT ===============
And the title is anended as foll ows:

On page 1, lines 8-11
renove fromthe title: all of said |lines,

and insert in |lieu thereof:
ci rcunstances; authorizing a nmutual insurance
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Amendnment No. _ (for drafter's use only)

hol di ng conpany to nerge or consolidate wth,
or acquire the assets of, certain entities;

aut hori zi ng the Departnent of Insurance to
retain certain consultants for nerger

eval uation purposes; requiring certain
conpani es to pay consultant costs; providing a
net hodol ogy for deternmining the rights of
certain nmerging entities; amending ss.
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