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HOUSE AMENDMENT
Bill No. HB 2167
Anmendnent No. (for drafter's use only)

CHAMBER ACTI ON
Senat e House

ORI G NAL STAMP BELOW

The Committee on General Governnent Appropriations offered the
fol | owi ng:

Amendment (with title amendment)
On page 13, line 31, of the bil

i nsert:

Section 6. Section 110.1315, Florida Statutes, is
created to read

110. 1315 Alternative benefits; other personal services

enpl oyees. - -

(1) The Departnent of Managenent Services shal

contract for the inplenentation of an alternative retirenent

i ncone security programfor eligible enployees paid from ot her

personal services or special category appropriations who pay

the social security portion of FICA withholding tax. The term

"ot her personal services" neans the conpensation for services

rendered by a person who is not a regular or full-tine

enpl oyee filling an established position. An enployee is

ineligible if he or she is concurrently enpl oyed i n anot her

position as a nenber of the Florida Retirenent System The
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HOUSE AMENDVMENT
Bill No. HB 2167
Anmendnent No. (for drafter's use only)

contract nust provide for a private vendor to administer the

program and the program nust provide retirenent benefits as
requi red under s. 3121(b)(7)(F) of the Internal Revenue Code.
The departnent shall devel op a request for proposals and

solicit qualified vendors to conpete for the award of the

contract. The proposal nust have received all necessary

federal and state approval as required by |aw and nust conply
with s. 112.65.
(2) The vendor shall provide and administer this

defined-contributi on program under the provisions of s.
3121(b)(7)(F) of the Internal Revenue Code. The program nust
provide that there will be no risk of the principal to the

participants, that there will be a reasonable rate of interest
as defined in the Treasury Regulations for s. 3121(b)(7)(F) of
the Internal Revenue Code, that there will be no w thdrawal or

surrender penalties or fees of any nature charged to the

participants, that there will be no administrative charges to

either the participants or the state, and that there will be

i medi ate 100-percent vesting to the participants. The

departnment may stipul ate that when the enpl oyee term nates his

or her position, invested funds nmust renain in the program

until the enpl oyee reaches age 59 1/2, except that such funds

may be transferred to a 457 Plan if the enpl oyee obtains a

regular or full-tine established position. The program nust be

a qualified plan under s. 457 of the Internal Revenue Code

which is separate fromany other plan under that section. The

vendor nust indemify the state, its agencies, and

participating enpl oyees for any damages resulting froma

finding by the Internal Revenue Service that the plan is in
violation of s. 3121(b)(7)(F) of the Internal Revenue Code.
Section 7. The Departnent of Managenent Services shal
2
iginal & 9 copies 04/ 19/ 0
09:13 a

0
m 02167-gg - 832259




© 00 N o O W DN P

W WNNNNMNNMNNNMNNNNRRRRRPRPEPR R R R
P O © 0 N O 00~ WNERPLO O N D WwNPRER O

HOUSE AMENDVMENT
Bill No. HB 2167
Anmendnent No. (for drafter's use only)

assure that any provider conpany nmintains an internal system

of quality assurance, enploys a proven functional systemthat

is fully date-calculation conpliant, and is subject to

close-diligence inquiry concerning its ability to undertake

its service responsibilities.
Section 8. By Septenber 1, 2000, the Departnment of
Managenent Services shall report to the Governor and

Legi sl ature the anpunt of funds paid to other persona

servi ces enpl oyees by each budget entity for fiscal year
1999-2000. In addition, the departnment shall report the nunber
of OPS enpl oyees enpl oyed by the state agencies, and the

anmount, by fund source, of salaries, incone taxes, Medicare

taxes, and FICA taxes paid by the state on behalf of OPS

enpl oyees.
Section 9. Upon inplenentation of the alternative

retirenent incone security program the Executive Ofice of

the Governor shall determ ne the anobunt of budget savings

associated with plan inplenentation and process a budget

amendnent in accordance with s. 216.177, Florida Statutes, to

pl ace the correspondi ng budget authority in Executive Ofice

of the Governor reserve. The annuali zed savings identified

shall then be available for reduction during the fiscal year

2001- 2002 budget devel opnent process.
Section 10. This act shall take effect July 1, 2000.

=—=============== T | T L E A MENDMENT ===============
And the title is anended as foll ows:
On page 1, line 31, after the sem col on
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HOUSE AMENDMENT
Bill No. HB 2167

Amendnment No. _ (for drafter's use only)

creating s. 110.1315, F. S.; requiring that the
Depart nent of Managenent Services contract with
a private vendor for an alternative retirenment
program for other personal services enpl oyees;
providing contract requirenments; requiring the
private vendor to indemify the state and
partici pating enpl oyees fromcertain adverse
tax consequences; providing for oversight of
the program directing the Departnment of
Managenent Services to nake a report; directing
the Executive O fice of the Governor to
determ ne certain savi ngs nade;
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