Florida Senate - 2000 CS for CS for CS for SB 2446

By the Cormittees on Fiscal Policy; Conprehensive Planning,
Local and Mlitary Affairs; Agrlcuiture and Consuner Servi ces;
and Senator M tchel

309-2163- 00

1 A bill to be entitled

2 An act relating to tobacco farm conversion

3 providing funds to purchase stranded tobacco

4 farm ng equi pnent; providing for resal e of

5 pur chased equi pnment with restrictions;

6 providing for use of proceeds fromresal e of

7 equi pnent; providing an effective date.

8

9 WHEREAS, tobacco was one of the first export

10 | conmpdities in this country, becom ng established as a staple
11 ) crop as early as 1703 when over 23 mllion pounds were

12 | exported, and was the major comobdity exported to raise funds
13| to finance the Anerican Revol ution, and

14 WHEREAS, fromits begi nnings the production of tobacco
15| was, and continues to be, a legal enterprise in this state and
16 | nati on, and

17 WHEREAS, tobacco has been produced by growers in this
18 | state every year since a federally controlled quota system was
19 | established in 1938, and
20 VWHEREAS, tobacco has been one of the npbst stable and
21| predictable crops for Florida farners due to the federal quota
22 | system which regul ates the volunme of production, and the
23 | producer - owned- and-operated Flue-Cured Stabilization
24 | Corporation, which provides market stability at no net cost to
25| any taxpayer or governnental entity, and
26 WHEREAS, the production of tobacco, as conpared to
27 | other agricultural commobdities, requires a proportionally
28 | larger investnment of capital per unit of production due to
29 | quotas and the infrastructure needed for production, which
30| requires sufficient agricultural |and and specialized barns
31| and production equi pnrent, and
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WHEREAS, the necessarily |arge production costs to
t obacco producers causes such producers to have very |l arge
asset investnents and debt-service requirenents, which
constitute a disproportionally |arge conponent of the | oca
econom es of tobacco-growi ng counties in this state, and
WHEREAS, the assistance to tobacco farners provided by
this act will help to ensure the stability of the econonies of
20 Florida counties by assisting the fanmily farns in this
state whi ch have been adversely affected by Florida's
participation in the tobacco litigation, and
VWHEREAS, this assistance will entail efforts to
di versify and convert farns that have for generati ons depended
on tobacco for their prinmary source of incone, and
WHEREAS, there are precedents to the types of
assi stance provided by this |egislation, NONW THEREFORE

Be It Enacted by the Legislature of the State of Florida:

Section 1. (1) |In order to assist Florida tobacco

farners in reduci ng encunbered debt on stranded investnent in

equi pnent, the nonrecurring sumof $5 million is appropriated

fromthe General Revenue Fund to the Departnent of Agriculture

and Consuner Services for the purchase at fair narket val ue of

equi pnment associated with agricultural production of tobacco

from persons or entities that:

(a) Were using such equi pnent for production of
t obacco between April 1 and Cctober 1, 2000, on land within
this state; and

(b) Sign a binding agreenent with the departnent to

cease production of tobacco in this state within 12 nonths

after execution of the agreenent.
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The departnent may adopt rules that, at a mnimum define and

descri be the equi pnent to be purchased under this section

prescribe criteria for identifying persons and entities who

are eligible to have such equi pnent purchased by the

departnent, and prescribe procedures to be followed for

equi pnent purchases. Fromthe funds appropriated by this

section, the departnent is authorized to expend such suns as

are reasonabl e and necessary to adm ni ster the program

(2) Equi pnent purchased by the Departnent of

Agricul ture and Consuner Services under this section may be

resold by the Departnent of Managenent Services. However, no

such equi pnent may be sold, |eased, or conveyed to or for use

by a person or entity who produces tobacco in this state or

hol ds a quota for production of tobacco in this state. The

Depart nent of Managenent Services shall deposit proceeds of

such sale, |ess reasonable adm nistrative costs, in the

Ceneral Inspections Trust Fund of the Departnment of

Agricul ture and Consuner Services.

(3) The Departnent of Agriculture and Consuner

Services may use proceeds fromthe resal e of equi pnent

pur chased under this section to continue purchasi ng equi pment

and to assist tobacco producers to seek out, experinent wth,

and devel op diverse profitable enterprises and retain

ownership of their land so that their farns can remmin

productive agricultural entities and provide ancillary

envi ronnental benefits.
Section 2. This act shall take effect July 1, 2000.
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1 STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED I N
COW TTEE SUBSTI TUTE FOR

2 CS/ CS/ SB 2446

3

4 | Reduces the size and source of the aEpropriation. Appropri at es
$5 mllion fromthe General Revenue Fund to the Departnent of

5] Agriculture and Consuner Services the purpose of ichis
ITmted to purchasing equi pnent used in the production of

6 | tobacco.

7 Equiegent used in the production of tobacco between April 1
and tober 1, 2000, naY be purchased at fair market val ue,

8 | but sellers must agree to cease production of tobacco in

9 Florida within 12 font hs.
The Florida Departnent of Agriculture and Consuner Services

10 | may to adopt rules and the part nent of Managenent Services
may. resel | equi pnent with proceeds to be used to purchase. .

11 | additional equipnent or to assist tobacco farnmers in renmining
agriculturally viable.
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