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HOUSE AMENDMENT
Bill No. CS/HB 247
Arendnment No. 1 (for drafter's use only)

CHAMBER ACTI ON
Senat e House

ORI G NAL STAMP BELOW

Representative(s) Waters offered the foll ow ng

Amendment (with title amendment)
On page 2, between lines 10 & 11 of the bil

i nsert:

Section 1. Paragraphs (a) and (d) of subsection (4) of
section 215.555, Florida Statutes, are anended to read:

215.555 Florida Hurricane Catastrophe Fund. --

(4) REI MBURSEMENT CONTRACTS. - -

(a) The board shall enter into a contract with each
insurer witing covered policies in this state to provide to
the insurer the reinbursenment described in paragraph (b) and

(d), in exchange for the reinbursenent premumpaid into the
fund under subsection (5). As a condition of doing business in
this state, each such insurer shall enter into such a
contract.

(d)1. For purposes of determining potential liability
and to aid in the sound adm nistration of the fund, the
contract shall require each insurer to report such insurer's

| osses from each covered event on an interimbasis, as
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directed by the board. The contract shall require the insurer
to report to the board no | ater than Decenber 31 of each year
and quarterly thereafter, its reinbursable | osses from covered
events for the year. The contract shall require the board to
determ ne and pay, as soon as practicable after receiving
these reports of reinbursable |osses, the initial anpunt of
rei mbursenent due and adjustnments to this anpbunt based on
|ater loss informati on. The adjustnents to rei nbursenent
anounts shall require the board to pay, or the insurer to
return, anmounts reflecting the nost recent cal cul ation of
| osses.

2. In determng rei nbursenents pursuant to this
subsection, the contract shall provide that H—theboard

eent+ract—t he board shal | :
a. First reinmburse insurers witing covered poli cies,

which insurers are in full conpliance with this section and
have petitioned the Departnent of |nsurance and qualified as
limted apportionnment conpani es under s. 627.351(2)(b)3. The
amount of such rei nbursenment shall be the | esser of $10
mllion or an anount equal to 10 tines the insurer's

rei mbursenent premiumfor the current year. The anpunt of

rei mbursenent paid under this sub-subparagraph may not exceed
the full anmount of reinbursenent pronised in the reinbursenent
contract. This sub-subparagraph does not apply with respect to
any contract year in which the year-end projected cash bal ance
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of the fund, exclusive of any bonding capacity of the fund,
exceeds $2 billion. Only one nenber of any insurer group may
receive reinbursenent under this sub-subparagraph

b. Next pay to each insurer such insurer's projected
payout, which is the anount of reinbursenent it is owed, up to
an anount equal to the insurer's share of the actual prem um
paid for that contract year, nultiplied by the actua
cl ai ns- payi ng capacity available for that contract year
provided, entities created pursuant to s. 627.351 shall be
further reinbursed in accordance w th sub-subparagraph c.

c. Thereafter, establish, based on reinbursable
| osses, the prorated reinbursenent |evel at the highest |evel
for which any remmai ning fund bal ance or bond proceeds are
sufficient to reinburse entities created pursuant to s.
627.351 for | osses exceeding the anobunts payabl e pursuant to
sub- subparagraph b. for the current contract year

=—=============== T | T L E A MENDMENT ===============
And the title is amended as foll ows:
On page 1, line 2

after the sem col on, insert:
anending s. 215.555, F.S., revising the nethod
of determ ning rei nbursenent to insurers by the
Fl orida Hurricane Catastrophe Fund;
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