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1 Abill to be entitled

2 An act relating to retirenent; anendi ng s.

3 121.011, F.S.; providing for the preservation

4 of rights of nenbers of the Florida Retirenent

5 Systemwith respect to the Florida MIIennium

6 Retirenent System anending s. 121.021, F.S.

7 redefining the terns "systenl and "nenber";

8 providing a definition of "qualified

9 participant"; anmending s. 121.051, F.S.

10 providing for conpul sory participation in the
11 Florida MIIlennium Retirenent System after a

12 certain date; creating s. 121.0525, F.S.

13 providing for election to terninate

14 participation in the Florida Retirenent System
15 and to participate in the Florida MIIennium

16 Retirenent System creating s. 121.0535, F.S.

17 providing for the transfer of |unp sum paynents
18 to the qualified participants' accounts in the
19 Florida MIIennium Retirenent System creating
20 s. 121.0545, F.S.; providing for the transfer

21 of assets to the Florida's Future Trust Fund;

22 providing effective dates.

23

24| Be It Enacted by the Legislature of the State of Florida:
25

26 Section 1. Paragraph (h) is added to subsection (3) of
27 | section 121.011, Florida Statutes, to read

28 121.011 Florida Retirenent Systens System --

29 (3) PRESERVATI ON OF RI GHTS. - -

30 (h) The rights of nenbers of the retirenent system as
31| of May 31, 2000, shall not be inpaired, nor shall their
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1| benefits be reduced by virtue of any part of this chapter

2| except if an eligible nenber of the Florida Retirenent System
3| elects to participate in the Florida MI | ennium Retirenent

4] System then he or she shall be transferred to the Florida

5] MIlenniumRetirenent Systemon or before June 1, 2001, and

6 | shall be subject to the provisions of the Florida MI I ennium
7| Retirenent System established pursuant to this chapter

8 Section 2. Subsections (3) and (12) of section

9] 121.021, Florida Statutes, are anended, and subsection (55) is
10 | added to said section, to read:

11 121.021 Definitions.--The foll owi ng words and phrases
12| as used in this chapter have the respective neanings set forth
13 | unless a different neaning is plainly required by the context:
14 (3) "Systenm neans the general retirenment system

15| established by this chapter to be known and cited as the

16 | "Florida Retirenment System" or the general retirenent system
17 | established pursuant to s. 401(k) of the Internal Revenue Code
18| and cited as the "Florida M|l ennium Retirenent System"

19 (12) "Menber" neans any officer or enployee who is
20 | covered under the Florida Retirenent Systemor any officer or
21 | enpl oyee who is covered or who becones covered under the
22| Florida MI1lennium Retirenent System sr—who—beconres—covered
23 | under—this—systemin accordance with this chapter. On and
24 | after Decenber 1, 1970, all new nenbers and those nenbers
25| transferring fromexisting systens shall be divided into the
26 | following classes: "Special Risk Class," as provided in s.
27 | 121.0515(2); "Special Risk Administrative Support Cass," as
28 | provided in s. 121.0515(7); "Elected Oficers' Cass," as
29 | provided in s. 121.052; "Senior Managenent Service Cass," as
30| provided in s. 121.055; and "Regular Cass," which consists of
31| all nmenbers who are not in the Special Risk O ass, Special
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1| Risk Adnministrative Support Class, Elected Oficers' Cass, or
2 | Seni or Managenent Service { ass.

3 (55) "Qualified participant" nmeans an individual who

4] is a participant of the Florida MII|ennium Retirenent System
5] and who neets one of the foll owi ng requirenents:

6 (a) An individual who is first enployed and entered

7 | upon the payroll of his or her enployer on or after June 1

8 | 2000, and who before June 1, 2000, would have been eligible to
9| be a nenber of the Florida Retirenent System

10 (b) An individual who elects to terninate nenbership

11 ) in the Florida Retirenent System and who elects to participate
121 in the Florida MIlennium Retirenent Systemin the manner

13 | prescribed in s. 121.0525.

14 Section 3. Paragraph (a) of subsection (1) of section
15] 121.051, Florida Statutes, is anended, and paragraph (e) is

16 | added to said subsection, to read:

17 121.051 Participation in the system--

18 (1) COVWPULSORY PARTI Cl PATI ON. - -

19 (a) The provisions of this law shall be conpul sory as
20| to all officers and enpl oyees, except elected officers who
21| neet the requirenents of s. 121.052(3), who are enployed on or
22 | after Decenber 1, 1970, and before May 31, 2000, of an
23 | enpl oyer other than those referred to in paragraph (2)(b), and
24 | each officer or enployee, as a condition of enploynent, shal
25 | becone a nenber of the systemas of his or her date of
26 | enpl oynent, except that a person who is retired fromany state
27 | retirenment systemand is reenployed on or after Decenber 1
28 | 1970, shall not be pernmitted to renew his or her nenbership in
29 | any state retirenent system except as provided in s.
30| 121.091(4)(h) for a person who recovers fromdisability, and
31| as provided in s. 121.091(9)(b)8. for a person who is el ected
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to public office, and, effective July 1, 1991, as provided in
s. 121.122 for all other retirees. Oficers and enpl oyees of
the University Athletic Association, Inc., a nonprofit
associ ation connected with the University of Florida, enployed
on and after July 1, 1979, shall not participate in any
state-supported retirenent system Any person appointed on or
after July 1, 1989, to a faculty position in a college at the
J. HIllis MIller Health Center at the University of Florida or
the Medical Center at the University of South Florida which
has a faculty practice plan provided by rule adopted by the
Board of Regents shall not participate in the Florida
Retirenment System A faculty nenber so appointed shal
participate in the optional retirenment programon the basis of
his or her state-funded conpensation, notw thstanding the
provisions of s. 121.35(2)(a).

(e) The provisions of the Florida MI I enni um

Retirenent System established pursuant to s. 401(k) of the

I nternal Revenue Code shall be conpul sory as to all officers

and enpl oyees who are first enpl oyed on or after June 1, 2000,

and each officer or enployee, as a condition of enploynent,

shall becone a nenber of the Florida M Il ennium Retirenent

System as of his or her date of enpl oynent.
Section 4. Section 121.0525, Florida Statutes, is
created to read

121.0525 Election to terninate participation in the

Florida Retirement Systemand to participate in the Florida

M1 | ennium Retirenent System --

(1) Except as otherw se provided in subsection (2),

t he Departnent of Managenent Services shall provide an

opportunity for each officer or enployee who is a nenber of

the Florida Retirenent Systemon June 1, 2000, to elect in
4
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1|witing to terninate nenbership in the Florida Retirenent

2| Systemand to elect to becone a qualified participant in the
3| Florida MIlenniumRetirenent System An election nade by a
4 | nenber under this subsection is irrevocable. The Departnent
5| of Managenent Services shall accept witten el ections under

6 | this subsection fromnenbers during the period begi nni ng June
71 1, 2000, to QOctober 31, 2000. A nenber who does not nmmke a

8| witten election or who does not file the election during the
9| period specified in this subsection continues to be a nenber
10| of the Florida Retirenent System A nenber who nmkes and

11| files a witten election under this subsection elects to do
12 | all of the foll ow ng:

13 (a) Cease to be a nenber of the Florida Retirenent

14 | Systemeffective 12 m dnight May 31, 2001

15 (b) Becone a qualified participant in the Florida

16 | MIlennium Retirenent Systemeffective 12:01 a.m, June 1

17 | 2001.

18 (c) Except as otherwi se provided in this subsection

19 | waive all of his or her rights to a pension, an annuity, a

20 | retirenent allowance, an insurance benefit, or any other

21| benefit under this chapter effective 12 mdnight May 31, 2001
22 | This subsection does not affect a person's right to health

23 | benefits provided in s. 112. 363.

24 (2) This subsection applies to an individual who was a
25| vested nenber of the Florida Retirenent Systemon June 1

26 | 2000, and who ternmi nates enpl oynent upon which that nenbership
27 | is based on or after June 1, 2000, but on or before May 31

28 | 2001. Before the ternmination of his or her enploynent, an

29 | individual described in this subsection may elect in witing
30| to ternmnate nenbership in the Florida Retirenent System and
31| becone a qualified participant in the Florida MI | ennium
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1| Retirenent System An election nade by the nmenber under this
2 | subsection is irrevocable. The Departnent of Managenent

3| Services shall accept witten el ections under this subsection
4| froma nenber during the period begi nning June 1, 2000, and

5] ending on May 31, 2001. A nenber described in this subsection
6 | who does not nake a witten election or who does not file the
7| election before the termination of his or her enpl oynent

8| continues to be a nenber of the Florida Retirenent System A
9 | menber who makes and files a witten election under this

10 | subsection to ternminate nmenbership in the Florida Retirenent
11| Systemelects to do all of the foll ow ng:

12 (a) Cease to be a nenber of the Florida Retirenent

13 | System and becone a qualified participant in the Florida

14| MIlennium Retirenent Systemeffective 12 nmidni ght on the day
15 ) imedi ately preceding the date of the termnation of

16 | enpl oynent.

17 (b) Becone a fornmer qualified participant in the

18 | Florida M|l ennium Retirenent Systemeffective 12:01 a.m on
19| the day imediately following the date descri bed in paragraph
20 |(a).

21 (c) Except as otherwi se provided in this subsection

22 | waive all of his or her rights to a pension, an annuity, a

23 | retirenent allowance, an insurance benefit, or any other

24 | benefit under this chapter effective 12 midnight May 31, 2001
25| This subsection does not affect a person's right to health

26 | benefits provided in s. 112. 363.

27 (3) If an individual who was a forner nonvested nenber
28 | of the Florida Retirenent Systemon June 1, 2000, is

29 | reenpl oyed and by virtue of that enploynent is again eligible
30| for nmenbership in the Florida Retirement System the

31| individual shall elect in witing to renain a nenber of the
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Florida Retirement Systemor to term nate nenbership in the

Florida Retirement System and becone a qualified partici pant

in the Florida MIlenniumRetirenent System An election by an

i ndi vi dual under this subsection is irrevocable. The

Depart nent of Managenent Services shall accept witten

el ections under this subsection froma deferred nmenber or a

forner nonvested nenber during the period begi nning on the

date of the individual's reenpl oynent and endi ng upon the

expiration of 60 days after the date of that reenpl oynent. A

f ormer nonvested nenber who nekes and files a witten el ection

to renmain a nenber of the Florida Retirenent Systemretains

all rights and is subject to all conditions as a nenber of the

Florida Retirenment Systemunder this chapter. A forner

nonvest ed nenber who does not nmake a witten election or who

does not file the election during the period specified in this

subsecti on continues to be a nenber of the Florida Retirenent

System A forner nonvested nenber who nakes and files a

witten election to terninate nenbership in the Florida

Retirenment Systemelects to do all of the foll ow ng

(a) Cease to be a nenber of the Florida Retirenent

System effective 12 nidnight on the | ast day of the payrol

period that includes the date of the el ection.

(b) Becone a qualified participant in the Florida

M1l ennium Retirenent Systemeffective 12:01 a.m on the first

day of the payroll period immediately followi ng the date of

t he el ecti on.

(c) Except as otherwi se provided in this subsection

waive all of his or her rights to a pension, an annuity, a

retirenent allowance, an insurance benefit, or any other
benefit under this act effective 12 midnight May 31, 2001
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1| This subsection does not affect a person's right to health

2| benefits provided in s. 112.363.

3 (4) After consultation with the Departnent of

4 | Managenent Services' actuary and the State Board of

5] Adm nistration, the departnent shall determ ne the nethod by
6 | which a nmenber or forner nonvested nenber shall nmake a witten
7| el ection under this section. |If the nmenber or forner

8 | nonvested nenber is married at the tine of the election, the
9] election is not effective unless the election is signed by the
10 | individual's spouse. However, this requirenent nmay be wai ved
11 ) if the spouse's signature cannot be obtai ned because of

12 | extenuati ng circunst ances.

13 Section 5. Section 121.0535, Florida Statutes, is

14 | created to read:

15 121. 0535 Transfer of |unp sum paynent. --

16 (1) The Departnent of Managenent Services shall direct
17 | the state treasurer to transfer a lunp sum anount fromthe

18 | Florida Retirenment Systemto the qualified participant's

19 | account on or before 12 midnight May 31, 2001. The Depart nent
20 | of Managenent Services, based on actuarial calcul ations, shal
21| cal cul ate the anount to be transferred, which shall be the

22 | actuari al equival ent single-sumval ue of the enpl oyee's

23 | accrued retirenment on the date of the transfer

24 (2) For enpl oyees who have no vested benefits in the
25| Florida Retirenent System the Departnent of Managenent

26 | Servi ces, based on actuarial calculations, shall transfer to
27 | the qualified participant's account on or before 12 nidni ght
28 | May 31, 2001, the actuarial equival ent single-sumvalue of the
29 | enpl oyee' s accrued retirenent benefit on the date of the

30 | transfer.

31
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Section 6. (1) Section 121.0545, Florida Statutes, is
created to read

121.0545 Transfer of assets to the Florida's Future
Trust Fund.--On or before July 1, 2001, the Departnment of
Managenent Services shall

(1) Deternmine or direct the deternination of the total

actuarial liability of the Florida Retirenent System for those

menbers who have elected to remain in the Florida Retirenent

System and those retired Florida Retirenent System nenbers.

(2) Purchase annuities sufficient to neet the tota

liability of the Florida Retirenent System

(3) Transfer the assets of the Florida Retirenent

System Trust Fund, with the exception of the annuities

ref erenced above, to the Florida's Future Trust Fund.
(2) This section shall take effect July 1, 2000, if HB
or simlar legislation creating the Florida's Future

Trust Fund is adopted in the sane |egislative session or an
ext ensi on thereof.

Section 7. Except as otherw se provided herein, this
act shall take effect upon beconing a | aw.
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HOUSE SUMVARY

Provides for a Florida M|l ennium Retirenment Syst
enPIpyees enpl oyed on or after May 3
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