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1 Abill to be entitled

2 An act relating to pharnacy benefits; providing

3 intent; establishing a pharnmacy benefit program

4 for certain | owinconme persons, under the

5 Agency for Health Care Admi nistration

6 providing eligibility; providing program

7 paraneters; providing for processing and

8 payrment of clains; providing requirenents for

9 partici pation by pharmaceutical manufacturers;

10 providing for the purchase of nedications from

11 foreign sources; providing rul emaki ng

12 authority; establishing a nedication purchasing

13 cooperative to assist qualified individuals

14 with the purchase of prescribed drugs at the

15 best possible price; requiring the Agency for

16 Health Care Administration to adm nister the

17 cooperative; authorizing the agency to

18 promul gate rules; providing for menbership in

19 t he cooperative; requiring the cooperative to

20 annually solicit conpetitive bids fromlicensed

21 pharnaci es to obtain discounts for nenbers;

22 aut hori zing the agency to charge a nonthly

23 nmenbership fee to cover admi nistrative costs;

24 providing for the issuance of nenbership

25 identification cards; requiring participating

26 pharnmaci es to guarantee the discount on a

27 prescribed drug at the rate quoted in their

28 contract with the state; providing

29 appropriations; providing for repeal of the

30 pharmacy benefit program and the nedication

31 pur chasi ng cooperative upon enactnent of
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federal pharnmacy benefits through the Medicare
program providing an effective date.

Be It Enacted by the Legislature of the State of Florida:
Section 1. Pharnacy benefit program --

(1) INTENT.--It is the intent of the Legislature to
initiate a pharmacy benefit programfor those persons with

very |l ow incones who are nost in need. It is further the

intent of the Legislature to attenpt to | everage maxi mum

phar naceuti cal manufacturer participation in this program
(2) PROGRAM ESTABLI SHED. - - There is established a
phar nacy benefit program which is designed to provide

prescription drug coverage to a linmted group of nobst needy

i ndividuals. The programis to be adninistered by the Agency

for Health Care Adninistration, under the authority provided
ins. 409.914(1), Florida Statutes, in conjunction with the
Departnent of Elderly Affairs and the Departnent of Health.

(3) ELIGBILITY.--Eligibility for the programis
limted to those individuals who qualify for limted

assi stance under the Florida Medicaid programas a result of

being dually eligible for both Medi care and Medi cai d, but

whose |imted assistance does not include any pharnacy

benefit. Specifically eligible are the follow ng | owincone

senior citizens:

(a) Those with incones between 90 percent and 100

percent of the federal poverty level, the so-called qualified

Medi care beneficiari es.

(b) Those with incones between 100 percent and 120

percent of the federal poverty level, the so-called specified

| ow-i ncome Medi care beneficiari es.
2
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1 (c) Those who live in counties without a participating
2 | Medi care heal th mai nt enance organi zati on

3 (4) PROGRAM PARAMETERS. - -

4 (a) The program shall nmke avail abl e the sane

5| formulary of prescription nedications that is nmade avail abl e

6| to Medicaid recipients. Medications shall be provided in the

7| generic equivalent if a generic equival ent exists, except when
8| a brand nane nedication is available at a cost lower than its
9 | generi c equival ent or when a physician has determ ned that the
10 | brand nane nedication is necessary to achi eve the desired

11 | therapeutic effect and the agency approves.

12 (b) The agency shall, by rule, determ ne an

13| eligibility process, a 20-percent copaynent requirenment, an

14 | annual limt of $1,000 per beneficiary, and other program

15| paraneters as necessary.

16 (c) The Medicaid fiscal agent or a separately

17 | contracted pharnmacy benefits nanager, or both, shall be used
18 | for the processi ng and paynment of clains.

19 (5) PHARMACEUTI CAL MANUFACTURER PARTI CI PATION. --1n
20| order for a drug product to be covered under this program the
21 | product's nmanufacturer shall:
22 (a) Provide the maximumrebate to the state as
23 | authorized in federal Medicaid regul ations or other applicable
24 | federal drug regul ations or guidelines.
25 (b) Make the drug product available to the program for
26 | the best price that the manufacturer nakes the drug product
27 | avail abl e under any purchasi ng arrangenent.
28 (c) Agree to be an active participant in Florida with
29 | the Indigent Drug Program of the Pharnmceutical Research and
30 | Manufacturers of Anerica and the pharnacy benefit counseling
31
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1| and assi stance program as established under s. 430.072,

2| Florida Statutes.

3 (6) PURCHASE OF FOREI GN MEDI CATI ONS. - - The agency nay

4| petition the United States Food and Drug Administration for

5| approval to purchase otherw se prohi bited nedications from

6 | foreign sources for purposes of distribution under this

7 | program

8 (7) RULES.--The agency is authorized to adopt rules to
9| inplenent the provisions of this section.

10 Section 2. Medication purchasing cooperative. --

11 (1) Notwithstandi ng any other general or special |aw
12 to the contrary, the Agency for Health Care Adm nistration, in
13| consultation with the Departnent of Health, the Departnent of
14 | Elderly Affairs, and the Departnent of Managenent Services,

15| shall establish a nedication purchasing cooperative to assi st
16 | qualified individuals with the purchase of prescribed drugs at
17 | the best possible price.

18 (2) The nedication purchasing cooperative shall be

19 | adni ni stered by the agency.

20 (3) The agency is authorized to promnul gate

21 | adnministrative rules necessary to i npl enent the provisions of
22 | this section.

23 (4) Individuals eligible for nenbership in the

24 | nedi cati on purchasi ng cooperative include residents of the

25 | state who are 65 years of age or older, or disabled as defined
26| in s. 415.102(10), Florida Statutes, and who have incones at
27 | or bel ow 250 percent of the federal poverty level. The

28 | cooperative shall devel op and i npl enent application and

29 | eligibility determination policies and procedures necessary to
30| determine eligibility for and enroll individuals in the

31| cooperative

4
CODING:Words st+ieken are deletions; words underlined are additions.




© 00 N o O W DN PP

W WNNNNMNNMNNNMNNNNRRRERRPRPEPR R PR R
P O © 0 N O 00~ WNIRPLO O ®~NOO®UuDWNPRER O

Fl ori da House of Representatives - 2000 CS/ CS/HBs 769 & 1087
611- 180- 00

(5) At least annually, the nedication purchasing

cooperative shall solicit conpetitive bids fromlicensed

pharnacies to obtain discounts on all prescribed nedicines for

cooperative nenbers. Conpani es bidding to serve the

cooperative's nenbership nust bid a percentage di scount on al

prescribed nedicines listed in the state's procurenent

docunent. The cooperative may solicit bids on a county,

regional, or statew de basis. The agency shall sel ect

pharnacies to participate in the program based on pri ce,

extent of drugs di scounted, geographic coverage, and ot her

factors.
(6) The agency may charge individuals enrolled in the

cooperative a nonthly nenbership fee at a |l evel needed to

fully offset the administrative costs of the cooperative. The

agency shall issue an identification card to cooperative

nenbers for purposes of nmenber identification to participating

phar naci es.
(7) Menber use of the identification card or

partici pati ng pharnmaci es when purchasi ng prescribed drugs is

voluntary. However, if a nenber presents a cooperative

identification card to a participating pharmacy, the pharmacy

nust guarantee the nenber a discount on a prescribed drug at

the rate quoted in their contract with the state.

(8) The agency shall subnmit a report to the Speaker of

t he House of Representatives and the President of the Senate

by January 1 of each year on the status of the cooperative,

i ncludi ng areas such as total enroll nent, nunber of

participating pharnmacies, |level of discounts, and savi ngs

realized by nenbers enrolled in the program

Section 3. There is hereby appropriated fromthe

Ceneral Revenue Fund to the Agency for Health Care
5
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1| Administration for fiscal year 2000-2001 the sum of

2 [$15, 224,242 to fund the pharmacy benefit program established

3 | under this act.

4 Section 4. There is hereby appropriated fromthe

5| General Revenue Fund to the Agency for Health Care

6 | Adm nistration the sum of $250,000 for inplenentation of the
7 | nedi cati on purchasi ng cooperative provided for under this act.
8 Section 5. The provisions of this act shall be

9 | repeal ed upon the federal enactnent of pharmaceutical benefits
10 | t hrough the Medi care program

11 Section 6. This act shall take effect upon becoming a
12 | | aw
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