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1 Abill to be entitled
2 An act relating to delivery of health care
3 services; creating a pharnmaceutical expense
4 assi stance program providing eligibility;
5 provi di ng program paraneters; prescribing
6 duties of the Agency for Health Care
7 Adm ni stration and other entities; providing
8 for rules; requiring a report; prescribing
9 prerequi site that drug manufacturers nust neet
10 in order for their drug products to be covered
11 under the program establishing a prescription
12 di scount program for Medicare recipients;
13 requiring pharmacy participation as a condition
14 for a pharnmacy's participation in the
15 phar naceuti cal expense assi stance program
16 providing individual eligibility; providing
17 appropriations; providing for conditiona
18 repeal ; providing an effective date.
19
20| Be It Enacted by the Legislature of the State of Florida:
21
22 Section 1. Pharnaceutical expense assi stance
23 | program - -
24 (1) INTENT.--It is the intent of the Legislature to
25| initiate a pharmaceuti cal expense assi stance program for those
26 | persons with very low incones who are nost in need. It is
27 | further the intent of the Legislature to attenpt to | everage
28 | maxi nrum phar naceuti cal manufacturer participation in this
29 | program
30 (2) PROGRAM ESTABLI SHED. - - There is established a
31 | pharnmaceuti cal expense assi stance programwhich is designed to
1
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provide prescription drug coverage to a linmited group of nost

needy i ndi vi dual s.
(3) ELIGBILITY.--Eligibility for the programis
limted to those individuals who qualify for limted

assi stance under the Florida Medicaid programas a result of

being dually eligible for both Medi care and Medi cai d, but

whose limted assistance or Medi care coverage does not include

any pharmacy benefit. Specifically eligible are the foll ow ng

| ow-i ncome senior citizens who:

(a) Are Florida residents age 65 and over;

(b) Have an incone between 90 and 120 percent of the

federal poverty |evel;
(c) Are eligible for both Medicare and Medi cai d;
(d) Are not enrolled in a Medicare health mai nt enance

organi zation that provides a pharnmacy benefit; and

(e) Request to be enrolled in the program
(4) PROGRAM PARAMETERS. - -
(a) The program shall nmke avail abl e the sane

fornmulary of prescription nedications that is nade avail abl e

to Medicaid recipients. Medications shall be provided in the

generic equivalent if a generic equival ent exists, except when

a brand nane nedication is available at a cost lower than its

generic equival ent or when a physician has deternined that the

brand nane nedication is necessary to achi eve the desired

t herapeutic effect.
(b) Mbnthly benefit paynments shall be limted to $80
per program participant. Participants are required to nake a

10- percent coi nsurance paynment for each prescription purchased

t hrough this program
(5) ADM NI STRATI ON. - - The pharmaceuti cal expense
assi stance programis to be adm nistered by the Agency for
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1| Health Care Adninistration, under the authority provided in s.
2] 409.914(1), Florida Statutes, in conjunction with the
3| Departnent of Elderly Affairs and the Departnent of Health.
4 (a) The Agency for Health Care Adnministration and the
5| Departnent of Elderly Affairs shall devel op a singl e-page
6 | application for the pharnaceuti cal expense assi stance program
7 (b) The Agency for Health Care Adninistration shall,
8| by rule, establish for the pharmaceutical expense assi stance
9| programeligibility requirenents, linits on participation
10| benefit limtations, a requirenent for generic drug
11 | substitution, and other program paraneters conparable to those
12 | of the Medicaid program
13 (c) By January 1 of each year, the Agency for Health
14 | Care Adnministration shall report to the Legislature on the
15| operation of the program The report shall include infornmation
16 | on the nunber of individuals served, use rates, and
17 | expendi tures under the program The report shall al so address
18 | the inpact of the programon reduci ng unnet pharnaceutica
19 | drug needs anpbng the elderly and recomrend programatic
20 | changes.
21 (6) NONENTI TLEMENT. - - The pharmaceuti cal expense
22 | assi stance programis not an entitlenent.
23 (7) PHARVACEUTI CAL MANUFACTURER PARTI CI PATION. --1n
24 | order for a drug product to be covered under this program the
25 | product's nmanufacturer shall provide a rebate to the state
26 | equal to an anount consistent with the Medicaid rebate of 15.1
27 | percent of the average manufacturer price for innovator or
28 | brand nane products and noni nnovator or generic products.
29 Section 2. Medicare prescription di scount program --
30 (1) As a condition of participation in the Florida
31| Medicaid Program or the pharmaceutical expense assi stance
3
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1| program a pharmacy nust agree to charge any individual who is
2| a Medicare beneficiary and who is a Florida resident showing a
3| Medicare card when they present a prescription a price no

4] greater than the cost of ingredients equal to the average

5| wholesale price mnus 9 percent, and a di spensing fee of

6 [$4. 50.

7 (2) Inlieu of the provisions of subsection (1), and

8| as a condition of participation in the Florida Medicaid

9| Program or the pharnaceutical expense assi stance program a
10 | pharnacy nust agree to:
11 (a) Provide a private voluntary prescription di scount
12 | programto state residents who are Medicare beneficiaries; or
13 (b) Accept a private voluntary discount prescription
14 | programfrom state residents who are Medicare beneficiari es.
15
16 | Di scounts under this subsection nust be at |east as great as
17 | di scounts under subsection (1).

18 Section 3. For fiscal year 2000-2001, the sumof $7.5
19| nllion is appropriated fromthe General Revenue Fund to the
20 | Agency for Health Care Adnministration for the purpose of
21 | inpl enenting the pharnmaceuti cal expense assi stance program
22 | effective April 1, 2001. Rebates collected under subsection
23 |(7) of section 1 of this act shall be used to help finance the
24 | program
25 Section 4. For fiscal year 2000-2001, the sum of
26 [$250,000 is appropriated fromthe General Revenue Fund to the
27 | Agency for Health Care Adnministration to adm nister the
28 | pharnmaceuti cal expense assi stance program
29 Section 5. The provisions of this act shall be
30 | repeal ed upon the federal enactnent of pharnaceutical benefits
31| through the Medi care program
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Section 6. This act shall take effect July 1, 2000.
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