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the Cormittee on Fiscal Policy and Senators Thomas, Silver,
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An act relating to state enpl oyees; authori zing

Board of Regents to adopt tax-sheltered plans

payrment for accunul ated | eave upon termnination

for funding; providing for review of proposed

providing for continuous departnental

such funds upon term nation of enploynent;

harm ess by the state for early withdrawal

Service; providing for participation in the

Retirenment Option Program authorizing the

determ ne the design of the plans and the

dat e.

Enacted by the Legislature of the State of Florida:

Section 1.
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payment for accunul ated | eave. The departnent and the Board of

3| private vendor or vendors to adm nister the plans. The pl ans

nmust provide retirenment benefits in a manner that nininizes

6 | must be funded by enpl oyer contributions of paynents for

accunul ated | eave as specified by the departnent and the Board

9] and state approval as required by | aw, nust not adversely

i mpact the qualified status of the Florida Retirenent System

11
12 | benefits program and nust conply with the provisions of s.

112. 65, Florida Statutes. Adoption of the plans is contingent

14
15| determination letters and favorable private letters rulings

fromthe Internal Revenue Service, and bei ng negotiated under

17
18 | applicable. The plans shall al so be contingent upon

appropriate resources to nodify the state payroll system

20
21| Board of Regent's request for proposals by vendors for such

pl ans nay require that the vendors provide market-risk or

23
24 | their investnent products. The proposal s nust be revi ewed by

the State Board of Admi nistration, which shall advise the

26
27 | findings of that review The departnent and the Board of

Regents shall provide for a system of continuous

29
30 | objectives are achieved and that the programis prudently
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nmanaged. These plans, if inplenented, shall be adm nistered by

the Division of Treasury of the Departnent of |nsurance.

(2) Wthin 30 days after ternination of enpl oynent, an

enpl oyee may elect to withdraw the noneys without penalty by

the plan administrator. If any enpl oyee is adversely affected

financially by a plan, the plan shall include a provision

which will nmake the enpl oyee financially whole.

(3) These contracts nmay be used by any ot her pay plans

or personnel systens in the executive, legislative, or

judicial branches of governnent upon approval of the

appropriate adnministrative authority.

(4) Notwithstanding the termnal -pay provisions of s.
110. 122, Florida Statutes, the departnent and the Board of
Regents are authorized to devel op and contract for

tax-sheltered plans for | eave paynents for enpl oyees

participating in the Deferred Retirenent Option Program

(5) The departnent and the Board of Regents shal

determine by rule the design of the plans and the eligibility

of participants.

(6) Nothing in this act shall be construed to renove

pl an participants fromthe scope of s. 110.122(5), Florida

St at ut es.
Section 2. This act shall take effect July 1, 2000.
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STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED I N
CCNNITTEESEUggngUTE FOR

The Departnent of Managenent Services and the Board of Regents
are authorized to adopt tax-sheltered plans under s. 401 (a)
of the Internal Revenue Code for paynent of accunul ated | eave.

Makes adopti on of the plans contingent uPon t he Departnent of
Banki ng and_ Fi nance receiving resolrces to nmake the necessary
changeS in its conputer system

Requi res that adopted plans be adm nistered by the Departnent
of "I nsurance.
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