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By Representative Hol | oway

1 A bill to be entitled

2 An act relating to insurance transactions

3 i nvol vi ng nonresidents; anending s. 624. 402,

4 F.S.; providing an exception to certain

5 certificate-of-authority requirenents for

6 certain insurers issuing policies to certain

7 persons; providing an effective date.

8

9| Be It Enacted by the Legislature of the State of Florida:

10

11 Section 1. Subsection (2) of section 624.402, Florida
12 | Statutes, is anended to read:

13 624. 402 Exceptions, certificate of authority

14 | required.--A certificate of authority shall not be required of
15| an insurer with respect to:

16 (2) Transactions involving a policy issued by an

17 | insurer donmiciled outside this state and—stubseguent—to

18 | issuance—thereof—covering only subjects of insurance not

19 | resident or;l ocat ed;—or—expressty—to—beperforred in this

20| state at the tine of issuance, provided:

21 (a) The insurer had a net worth of not |ess than $5
22 | mllion and the insurer and entities affiliated with the

23 | insurer had a conbined or consolidated net worth of not |ess
24 | than $10 nmillion, as calculated in accordance with generally
25 | accepted accounting principles applicable in the rel evant

26 | jurisdiction as of the end of the npbst recent fiscal year

27 (b) The insurer or at least one of its affiliates has
28 | been in the business of issuing policies of insurance for not
29 | l ess than 3 years.

30

31
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(c) The insurer or at least one of its affiliates is

rated by a recogni zed international insurance conpany rating

organi zation specified by rule adopted by the departnent.

(d) The insurer discloses in witing to any applicant

for a policy issued in reliance on this subsection, in clear

and conspi cuous | anguage prior to the applicant's subm ssion

of an application for a policy:

1. The net worth of the insurer and the conbi ned or

consol i dated net worth of the insurer and its affiliates

calculated in accordance with generally accepted accounting

principles applicable in the relevant jurisdiction as of the

end of the nobst recent fiscal year

2. The date of organization of the insurer

3. The identity of and rating assi gned by each

recogni zed international insurance conpany rating organi zation

that has rated the insurer or one of its affiliates and, if

applicable, that the rating in guestion has been assigned to

an affiliate of the insurer and not to the insurer itself; and

4. That the insurer does not hold a certificate of

authority issued by the departnent, and that the departnent

does not exercise regul atory oversi ght over the insurer

For purposes of paragraphs (b), (c), and (d), an entity is an

affiliate of an insurer if the entity's financial condition is

reflected in the calculation of a conbined or consolidated net
worth as referenced in paragraph (a)antdtawuHy—soH-eited-
. ’ b I d o .
Section 2. This act shall take effect upon becoming a

| aw.
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HOUSE SUMVARY

Excepts specified insurers fromecertificate-of-authority
requirenents with respect to transactions involving a
policy issued bY an insurer domciled outside this state
and coverln? only subjects of insurance not resident or
located in this state at the tine of issuance.
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