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HOUSE AMENDMENT
Bill No. HB 1439
Arendnment No. 3 (for drafter's use only)

CHAMBER ACTI ON
Senat e House

ORI G NAL STAMP BELOW

The Committee on Health Pronotion offered the foll ow ng:

Amendment
On page 5, line 28, through page 7, line 28,
renove: all of said |ines

and insert in lieu thereof:
4, Results in actuarially justified rate increases on

an annual basi s:

a. Attributed to the insurer reducing the portion of

the premiumused to pay clains fromthe loss ratio standard

certified in the last actuarial certification filed by the

insurer, in excess of the greater of 50 percent of annua

nedical trend or 5 percent. At its option, the insurer may

file for approval of an actuarially justified new business

rate schedule for new insureds and a rate i ncrease for

existing insureds that is equal to the rate increase which

equal s the greater of 150 percent of annual nedical trend or

10 percent. Future annual rate increases for existing insureds

shall be limted to the greater of 150 percent of the rate

i ncrease approved for new insureds or 10 percent until the two
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rate schedul es converge;

b. 1In excess of the greater of 150 percent of annua

nedi cal trend or 10 percent and the conpany did not conply

with the annual filing requirenents of s. 627.410(7) or

departnent rule for health nmi ntenance organi zati ons pursuant

tos. 641.31. At its option the insurer may file for approval

of an actuarially justified new business rate schedul e for new

insureds and a rate increase for existing insureds that is

equal to the rate increase all owed by the precedi ng sentence.

Future annual rate increases for existing insureds shall be

limted to the greater of 150 percent of the rate increase

approved for new insureds or 10 percent until the two rate

schedul es converge; or

c. |In excess of the greater of 150 percent of annua

nedical trend or 10 percent on a formor block of pooled forns

in which no formis currently available for sale.

(f) Excludes coverage for hunman i munodefi ci ency virus
i nfection or acquired i mune deficiency syndrone or contains
limtations in the benefits payable, or in the terns or
condi tions of such contract, for human i mmunodeficiency virus
i nfection or acquired i nmune deficiency syndrone which are
di fferent than those which apply to any ot her sickness or
nmedi cal condition

(2) In determning whether the benefits are reasonable
inrelation to the prem um charged, the departnent, in
accordance with reasonabl e actuarial techniques, shal
consi der:

(a) Past |oss experience and prospective |oss
experience within and wi thout this state.

(b) Allocation of expenses.

(c) Risk and contingency margins, along with
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justification of such margins.
(d) Acquisition costs.
(3) If a health insurance rate filing changes the

established rate rel ati onshi ps between insureds, the aggregate

ef fect of such change shall be revenue neutral. The change to

the new rel ationship shall be phased in over a period not to

exceed 3 years as approved by the departnent. The rate filing

may al so include increases based on overall experience or

annual nedical trend, or both, which portions shall not be

phased in over any period.

(4) In deternmining nedical trend for application of

subparagraph (1)(e)4., the departnent shal
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