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By Representative Rich

1 A bill to be entitled

2 An act relating to group insurance for public

3 of ficers, enployees, and vol unteers; anendi ng

4 s. 112.08, F.S.; prescribing procedure for a

5 | ocal governnental unit to replace health

6 i nsurance when the contracting provider becones

7 financially inpaired or fails or refuses to

8 provi de coverage; providing an effective date.

9

10| Be It Enacted by the Legislature of the State of Florida:

11

12 Section 1. Paragraph (a) of subsection (2) of section
13| 112.08, Florida Statutes, is anended to read:

14 112.08 G oup insurance for public officers, enployees,
15| and certain volunteers; physical exam nations.--

16 (2)(a) Every local governmental unit is authorized to
17 | provide and pay out of its available funds for all or part of
18 | the premumfor life, health, accident, hospitalization, |ega
19 | expense, or annuity insurance, or all or any kinds of such

20 | insurance, for the officers and enpl oyees of the |oca

21 | governnental unit and for health, accident, hospitalization
22 | and | egal expense insurance for the dependents of such

23| of ficers and enpl oyees upon a group insurance plan and, to

24 | that end, to enter into contracts with insurance conpani es or
25 | prof essional administrators to provide such insurance. Before
26 | entering any contract for insurance, the |ocal governnental
27 | unit shall advertise for conpetitive bids; and such contract
28 | shall be let upon the basis of such bids. |If a contracting

29 | health insurance provider becones financially inpaired as

30| determined by the Departnent of |nsurance or otherwi se fails
31| or refuses to provide the contracted-for coverage or
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coverages, the |local governnent may purchase insurance, enter

into risk-nmanagenent prograns, or contract with third-party

adm ni strators and may nmake such acqui sitions by adverti sing

for conpetitive bids or by direct negotiations and contract.

However-The | ocal governnental unit nay undertake
si mul t aneous negotiations with those conpani es which have
submtted reasonable and tinely bids and are found by the
| ocal governnental unit to be fully qualified and capabl e of
neeting all servicing requirenents. Each |ocal governnental
unit may self-insure any plan for health, accident, and
hospitalization coverage or enter into a risk nanagenent
consortiumto provide such coverage, subject to approval based
on actuarial soundness by the Departnment of |nsurance; and
each shall contract with an insurance conmpany or professiona
adm ni strator qualified and approved by the Departnent of
I nsurance to admi ni ster such a pl an.

Section 2. This act shall take effect upon becoming a
| aw.
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SENATE SUMVARY
Allows a | ocal governnental unit to provide health

i nsurance coverage for its public ofticers, enployees,
and certain vol unteers when the contraptln? carrier
becones financially inpaired or otherwise Tails or
refuses to providel coverage. Replacenent coverage nay be
obt?lneg by conpetitive bid or by direct negotiation” and
contract.
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