Florida Senate - 2001 CS for SB 1750

By the Cormittee on Comrerce and Econonic Qpportunities; and
Senat or Klein

310-1638-01

1 Abill to be entitled

2 An act relating to econonic devel opnent;

3 creating the "Florida Energing and Strategic

4 Technol ogi es Act"; creating s. 112.3133, F.S.
5 providing | egislative findings and intent

6 relating to the transfer of technol ogy and

7 conflicts of interest for public university

8 enpl oyees; directing the State Board of

9 Education to devel op guidelines for public

10 universities requiring disclosure of enployees
11 significant financial interests; prescribing
12 m ni nrum requi renents for such guidelines;

13 defining the term"significant financial

14 interests"; requiring public universities to
15 enforce and oversee inplenentation of such

16 guidelines; requiring a report; creating s.

17 121. 155, F.S.; providing legislative findings
18 relating to the rel ati onshi p between

19 availability of capital and the devel opnent of
20 hi gh-t echnol ogy busi nesses; expressing
21 | egislative intent that Florida Retirenent
22 System invest nents conpl enent economnic
23 devel opnent strategies; requiring staff of the
24 State Board of Administration to review certain
25 econom ¢ devel opnent infornmation; expandi ng
26 annual report requirenents; amending s. 159. 26,
27 F.S.; declaring, for purposes of the Florida
28 I ndustrial Devel opnent Financing Act, that the
29 i nformation technology industry is vital to the
30 econony of the state; providing that the
31 advancenent of information technology is a
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1 pur pose underlying the act; anmending s. 159. 27,
2 F.S.; redefining the term"project" to include
3 information technology facilities; defining the
4 term"information technol ogy facility";

5 anending s. 212.08, F.S.; revising the sales

6 and use tax exenption for certain machi nery and
7 equi pnent to include machi nery and equi prment

8 used by health technology facilities to produce
9 heal t h technol ogy products, as defined, and

10 nmachi nery and equi pnrent used in research and
11 devel opnent or manufacturing in a health

12 technol ogy facility; expanding a sales tax

13 exenption for clean-roombuilding materials to
14 i nclude health-technol ogy facilities; anending
15 s. 220.02, F.S.; expressing legislative intent
16 on the order in which a corporate inconme tax
17 credit for certain education costs should be
18 appl i ed; amending s. 220.13, F.S.; redefining
19 the term"adjusted federal incone" to conform
20 to the creation of a corporate incone tax

21 credit for certain information technol ogy

22 education costs; creating s. 220.192, F.S.

23 authorizing a credit agai nst corporate incone
24 tax for certain information technol ogy

25 education costs paid by an enployer on behal f
26 of an enpl oyee; providing eligibility and

27 application requirenents; providing for

28 adm nistration and expiration of the tax credit
29 program providing a definition; creating s.

30 240. 1055, F.S.; providing that the m ssion of
31 the state system of postsecondary education
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1 i ncl udes supporting the econonic devel opnent

2 goal s of the state; expressing |egislative

3 intent; anmending s. 240.710, F.S.; revising

4 duties relating to the Digital Media Education
5 Coordi nation Group; elimnating obsolete

6 provi sions; providing for the group to subnit
7 an annual report; amending s. 288.095, F.S.

8 rai sing the anount of the total state share of
9 tax refunds that may be schedul ed annually for
10 payment under the qualified target industry tax

11 refund program anending s. 288.108, F.S.

12 speci fying that the information technol ogy

13 sector is a high-inpact sector for the purposes
14 of a grant programfor investnents by certain
15 busi nesses; anending s. 288.911, F. S

16 requiring Enterprise Florida, Inc., to devel op
17 and i npl enent a narketing canpaign to pronote
18 hi gh-technol ogy industries; providing the

19 pur pose of such canpai gn; requiring

20 coordination with specified entities in the

21 devel opnent of such canpaign; prescribing

22 conponents of such canpai gn; providing

23 | egislative intent relating to the provision of
24 state assistance to a not-for-profit

25 corporation created to advocate on behal f of
26 the information technol ogy industry; creating
27 S. 288.9522, F.S.; creating the Florida

28 Research Consortium providing for the

29 organi zati on, nenbershi p, purpose, powers, and
30 adm ni stration of the consortium requiring an
31 annual report fromthe consortiumand its
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1 nmenber universities; anending s. 445.045, F.S.
2 reassigning responsibility for devel opnent and
3 mai nt enance of an information technol ogy

4 promotion and workforce recruitnent website to
5 Workforce Florida, Inc.; requiring consistency
6 and conpatibility with other information

7 systens; authorizing Wrkforce Florida, I|nc.

8 to secure website services from outside

9 entities; requiring coordination of the

10 i nformati on technol ogy website with other

11 mar keti ng, pronotion, and advocacy efforts;

12 directing Wrkforce Florida, Inc., to establish
13 a pilot grant programfor youth internships in
14 hi gh-technol ogy fields, subject to |egislative
15 appropriation; specifying the anmount of a grant
16 under the program providing for eligibility;
17 requiring an eligible business to subnit an

18 internship work plan; specifying criteria for
19 eval uating an application for funding of an

20 i nternship; requiring Wrkforce Florida, Inc.
21 to report the outcones of the pilot programto
22 the Legislature; providing |legislative findings
23 and intent relating to establishnment of

24 j oi nt-use advanced digital -nedia research and
25 production facilities; authorizing the Ofice
26 of Tourism Trade, and Econonic Devel opnent to
27 create a program supporting establishnment of

28 such facilities; prescribing the purposes of

29 such facilities; specifying powers and duties
30 of the office relating to establishnent of such
31 facilities; defining the term"digital nedia";
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provi di ng appropriations; providing an
ef fective date.

WHEREAS, Enterprise Florida, Inc., has sector
strategies devoted to Florida's health technol ogy i ndustry and
i nformation technol ogy industry, and

WHEREAS, the health technol ogy industry and information
technol ogy i ndustry represent val ued and growi ng sectors of
Fl orida's econony, and

WHEREAS, these industries enploy Floridians at high
aver age wages, and

WHEREAS, these industries are domi nated by snal
enpl oyers and entrepreneurs who look to the state, its
communi ti es, econonic devel opnent organi zations, and community
coll eges and universities to provide an environnent that wll
nurture their devel opnent, and

VWHEREAS, these industries have identified i ssues
relating to tax policy, workforce devel opnent, transfer of
technol ogy fromuniversities, and availability of capital as
affecting their viability and devel opnent, and

WHEREAS, the issues affecting the viability and
devel opnent of these industries are also critical to other
energi ng and strategic high-technology industries that are
critically inportant to the econonm c devel opnent of the state
in the New Econony, and

WHEREAS, hi gh-technol ogy industries inprove the quality
of life for all Floridians, and

WHEREAS, the Florida Legislature recognizes the
i mportance of high-technol ogy industries to our state, NOW
THEREFORE,

5
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1| Be It Enacted by the Legislature of the State of Florida:

2

3 Section 1. This act may be cited as the "Florida

4 | Enrerging and Strategic Technol ogies Act."

5 Section 2. Section 112.3133, Florida Statutes, is

6| created to read

7 112. 3133 Standards of conduct applicable to technol ogy

8| transfer at public universities.--

9 (1) The Legislature finds that pronoting objectivity
10| in research at public universities is inportant to ensure that
11 ) conflicts of interest do not conprom se the responsibility of
12 | faculty, researchers, staff, and students to the state and the
13 | public educational institutions they represent. The
14 | Legi slature also finds, however, that the transfer of
15| technol ogy fromthe university setting to the private sector
16 | produces econom c devel opnent benefits for the state and its
17 | citizens and is a |l audable public policy goal of the state.

18 | Therefore, it is the intent of the Legislature that public

19 | universities in the state operate under policies and

20 | procedures that safeguard the public trust by providing for
21 | disclosure of significant financial interests but that al so
22 | facilitate the transfer of technol ogy by not unduly burdening
23| the building of rel ationshi ps anong uni versity enpl oyees and
24 | business entities.

25 (2) Notwithstandi ng any provision of lawto the

26 | contrary, the State Board of Education shall devel op by

27 | January 1, 2002, guidelines governing conflicts of interest,
28 | which guidelines pernmit an enpl oyee of a public university to
29 | have or hold an enpl oynent, contractual, or other relationship
30| with a business entity that is doing business with the public
31| university, provided that such relationship relates to or
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emanates fromthe transfer and commercializati on of technol ogy

devel oped at the university.

(3) The guidelines nmust, at a nini num

(a) Specify that an enpl oyee shall subnit to a

desi gnated official at each university a statenment of

significant financial interests of the enpl oyee. The statenent

shal |l cover the enployee's significant financial interests:

1. That woul d reasonably appear to be affected by

research or other activities in which the enpl oyee i s engaged

at the university; and

2. In entities whose financial interests woul d

reasonably appear to be affected by the research or other

activities in which the enpl oyee is engaged at the university.

(b) Require that such statenents be updated annually

or as new reportable significant financial interests are

obt ai ned.
(c) Provide for adequate enforcenent nechani sns and

provide for sanctions where appropriate.

(4) For the purposes of this section, the term

significant financial interests" shall have the sane neani ng

as provided in regulations of the U S. Departnent of Health

and Human Servi ces governing objectivity in research for which

funding fromthe Public Health Service is sought, as contai ned
in 42 CF. R part 50, subpart F.
(5) Each public university subject to regul ati on by

the State Board of Administration shall establish a process to

enforce and oversee the guidelines devel oped under this

section, including, at a nmininmum a process for the receipt,

review, and recording of each enpl oyee's statenents of

significant financial interests required to be subnitted under

this section. Each university nust designate an institutional
7
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official to solicit and review such financial disclosure

statenents from enpl oyees.
(6) The State Board of Education shall consult with
the board of directors of the Florida Research Consortiumin

devel oping the guidelines required by this section
(7) The State Board of Education shall report to the
Governor, the President of the Senate, and the Speaker of the

House of Representatives by February 1, 2002, on any

reconmended statutory changes necessary to facilitate or

enhance the inplenentation or enforcenent of the guidelines

devel oped under this section, as well as on any statutory

changes designed to inprove the transfer of technol ogy from

public universities.
Section 3. Section 121.155, Florida Statutes, is
created to read

121. 155 |Investnents in support of econonic devel opnent

strategies; legislative findings and intent.--
(1) The Legislature finds that:
(a) The recruitnent, retention, and expansi on of

hi gh-t echnol ogy busi nesses are a principal econonic

devel opnent strategy of the state.

(b) High-technol ogy busi nesses have the potential to

contribute significantly to the prosperity of the state and

its residents through the creation of enploynent opportunities

and through the generation of revenues into the econony.

(c) A significant barrier to the growth of

hi gh-technol ogy busi nesses in the state is caused by a | ack of

access to sources of capital to support the activities of such

busi nesses.
(d) The State Board of Administration, through the
i nvestnent of funds of the System Trust Fund, has the ability
8
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to influence the availability of capital in the marketpl ace

for businesses located in the state.

(e) The investnent of funds of the System Trust Fund

in a manner consistent with the econom ¢ devel opnent goal s of

the state enhances the prospects for fulfillnent of such

goal s.
(2) It is the intent of the Legislature that the State
Board of Adm nistration, consistent with sound i nvest nent

policy and with the investnent provisions set forth in ss.

215. 44-215.53, maxim ze opportunities to invest and reinvest

avail able funds of the System Trust Fund in a manner that is

consistent with, and that supports fulfillnment of, the

econom ¢ devel opnent strategies of the state, including

i nvesting and reinvesting funds in support of the capita

needs of energi ng and strategi c high-technol ogy busi nesses

|ocated in the state. It is further the intent of the

Legislature that the State Board of Adm nistration, in

supporting fulfillnment of the econoni c devel opnent strategies

of the state, establish partnerships, where feasible, with

venture capital firns designed to facilitate investnent of

venture capital in high-technol ogy businesses |located in this

state.
(3) Staff of the State Board of Adnministration shal
regularly solicit information fromEnterprise Florida, |nc.

on those hi gh-technol ogy busi ness sectors that research

i ndi cates have significant potential to contribute to the

econom ¢ devel opnent of the state and shall provide such

information to the I nvestnent Advisory Council created under
s. 215.444.
(4) As part of the annual report required under s.
215.44, the State Board of Adm nistration shall describe those
9
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1| investnent activities during the year in furtherance of the

2| findings and intent of this section.

3 Section 4. Section 159.26, Florida Statutes, is

4 | anended to read:

5 159. 26 Legislative findings and purposes.--The

6 | Legislature finds and decl ares that:

7 (1) The agriculture, tourism urban devel opnent,

8| historic preservation, information technol ogy, educati on, and

9| health care industries, anpng others, are vital to the econony
10| of the state and to the welfare of the people and need to be
11 | enhanced and expanded to i nprove the conpetitive position of
12 | the state;

13 (2) There is a need to enhance ot her economc activity
14 ) in the state by attracting nanufacturing devel opnent, business
15| enterprise managenent, and other activities conducive to

16 | economic pronotion in order to provide a stronger, nore

17 | bal anced, and stable econony in the state, while providing

18 | t hrough pollution control and otherwi se for the health and

19 | safety of the people;

20 (3) In order to inprove the prosperity and wel fare of
21| the state and its inhabitants; to i nprove education, living

22 | conditions, and health care; to pronpote the preservation of

23| historic structures; to pronote the rehabilitation of

24 | enterprise zones; to pronote inproved transportation; to

25 | pronote effective and efficient pollution control throughout
26 | the state; to pronote the advancenent of education and science
27 | and research in and the econonic devel opnent of the state; to
28 | pronpte the advancenent of information technol ogy;and to

29 | i ncrease purchasi ng power and opportunities for gainfu

30| enploynent, it is necessary and in the public interest to

31| facilitate the financing of the projects provided for in this

10
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part and to facilitate and encourage the planning and

devel opnent of these projects without regard to the boundaries
bet ween counties, nunicipalities, special districts, and other
| ocal governnental bodies or agencies in order to nore
effectively and efficiently serve the interests of the

great est nunber of people in the w dest area practicable; and

(4) The purposes to be achieved by such projects and
the financing of themin conpliance with the criteria and
requirenents of this part are predonminantly the public
purposes stated in this section, and such purposes inpl enent
t he governnental purposes under the State Constitution of
providing for the health, safety, and welfare of the people,

i ncluding inplenenting the purpose of s. 10(c), Art. VIl of
the State Constitution.

Section 5. Subsection (5) of section 159.27, Florida
Statutes, is anended, and subsection (25) is added to that
section to read:

159. 27 Definitions.--The followi ng words and terns,
unl ess the context clearly indicates a different neaning,
shal | have the follow ng neani ngs:

(5) "Project" neans any capital project conprising an
i ndustrial or manufacturing plant, a research and devel opnent
park, an information technology facility,an agricultura

processing or storage facility, a warehousing or distribution
facility, a headquarters facility, a tourismfacility, a
convention or trade show facility, an urban parking facility,
a trade center, a health care facility, an educationa
facility, a correctional or detention facility, a notion
picture production facility, a preservation or rehabilitation
of a certified historic structure, an airport or port
facility, a commercial project in an enterprise zone, a
11
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pollution-control facility, a hazardous or solid waste
facility, a social service center, or a mass conmmuting
facility, including one or nore buildings and ot her
structures, whether or not on the sane site or sites; any
rehabilitation, inprovenent, renovation, or enlargenent of, or
any addition to, any buildings or structures for use as a
factory, a mll, a processing plant, an assenbly plant, a
fabricating plant, an industrial distribution center, a
repair, overhaul, or service facility, a test facility, an
agricultural processing or storage facility, a warehousing or
distribution facility, a headquarters facility, a tourism
facility, a convention or trade show facility, an urban
parking facility, a trade center, a health care facility, an
educational facility, a correctional or detention facility, a
notion picture production facility, a preservation or
rehabilitation of a certified historic structure, an airport
or port facility, a commercial project in an enterprise zone,
a pollution-control facility, a hazardous or solid waste
facility, a social service center, or a mass commuting
facility, and other facilities, including research and

devel opnent facilities and information technology facilities,

for manufacturing, processing, assenbling, repairing,
overhaul i ng, servicing, testing, or handling of any products
or comodities enbraced in any industrial or manufacturing
plant, in connection with the purposes of a research and
devel opnent park, or other facilities for or used in
connection with an agricultural processing or storage
facility, a warehousing or distribution facility, a
headquarters facility, a tourismfacility, a convention or
trade show facility, an urban parking facility, a trade
center, a health care facility, an educational facility, a
12
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correctional or detention facility, a notion picture
production facility, a preservation or rehabilitation of a
certified historic structure, an airport or port facility, or
a commercial project in an enterprise zone or for controlling
air or water pollution or for the disposal, processing,
conversion, or reclamtion of hazardous or solid waste, a
soci al service center, or a mass conmmuting facility; and
including also the sites thereof and other rights in |and

t heref or whether inproved or uni nproved, nachi nery, equi pnent,
site preparation and | andscaping, and all appurtenances and
facilities incidental thereto, such as warehouses, utilities,
access roads, railroad sidings, truck docking and sinil ar
facilities, parking facilities, office or storage or training
facilities, public lodging and restaurant facilities, dockage,
whar f age, solar energy facilities, and other inprovenents
necessary or conveni ent for any manufacturing or industrial

pl ant, research and devel opnent park, information technol ogy

facility,agricultural processing or storage facility,
war ehousing or distribution facility, tourismfacility,
convention or trade show facility, urban parking facility,
trade center, health care facility, educational facility, a
correctional or detention facility, notion picture production
facility, preservation or rehabilitation of a certified
historic structure, airport or port facility, commercial
project in an enterprise zone, pollution-control facility,
hazardous or solid waste facility, social service center, or a
mass comuting facility and any one or nore conbinations of
t he foregoing.

(25) "Information technology facility" neans a

buil ding or structure, including infrastructure such as roads,

power, water, network access points, and fiber optic cable
13
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| eading to the structure, which is used to house busi nesses

classified within the foll owing standard i ndustri al

classifications: SIC 3571 (el ectronic conputers); SIC 3572

(comput er storage devices); SIC 3575 (conputer ternmnals); SIC

3577 (conputer peripheral equipnent); SIC 3661 (tel ephone and

t el egraph apparatus); SIC 3663 (radio and tel evision

broadcasti ng and communi cati ons equi pnent); SIC 3669

(comuni cations equi pnent); SIC 3671 (el ectron tubes); SIC
3672 (printed circuit boards); SIC 3674 (seniconductors and
rel ated devices); SIC 3678 (electronic connectors); SIC 3679

(el ectronic conponents); SIC 4812 (radi otel ephone

© 00 N o O W DN P
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12 | conmuni cations); SIC 4813 (tel ephone communi cations); SIC 4822
13 |(t el egraph and ot her nessage communi cations); SIC 5045

14 |(conputers, peripherals, and software); SIC 5065 (electronic
15| parts and equi pnent); SIC 7371 (conputer progranmm ng

16 | services); SIC 7372 (prepackaged software); SIC 7373 (conputer
17 | integrated systens design); SIC 7374 (conputer processing and
18 | data preparati on and processing services); SIC 7375

19 |(information retrieval services); SIC 7377 (conputer rental

20| and leasing); SIC 7378 (conputer nmintenance and repair); and
21| SIC 7379 (conputer-rel ated services).

22 Section 6. Paragraph (j) of subsection (5) of section
23| 212.08, Florida Statutes, is anended to read:

24 212.08 Sales, rental, use, consunption, distribution
25| and storage tax; specified exenptions.--The sale at retail

26 | the rental, the use, the consunption, the distribution, and
27 | the storage to be used or consuned in this state of the

28 | following are hereby specifically exenpt fromthe tax inposed
29 | by this chapter

30 (5) EXEMPTI ONS; ACCOUNT OF USE. - -

31
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(j) Machinery and equi prrent used in sem conduct or
heal t h, def ense, or space technol ogy production and research
and devel opnent. - -

1l.a. Industrial machinery and equi pnent used in
sem conduct or technology facilities or health technol ogy

facilities certified under subparagraph 6. to manufacture,
process, conpound, or produce sem conductor technol ogy
products or health technol ogy products for sale or for use by

these facilities are exenpt fromthe tax inposed by this
chapter. For purposes of this paragraph, industrial machinery
and equi pnent includes nolds, dies, machine tooling, other
appurtenances or accessories to nmachi nery and equi pnent,
testing equi pnent, test beds, conputers, and software, whether
purchased or self-fabricated, and, if self-fabricated,
includes materials and | abor for design, fabrication, and
assenbl y.

b. Industrial machinery and equi pnent used in defense
or space technology facilities certified under subparagraph 6.
to manuf acture, process, conpound, or produce defense
t echnol ogy products or space technol ogy products for sale or
for use by these facilities are exenpt from 25 percent of the
tax inposed by this chapter.

2.a. Machinery and equi pnent are exenpt fromthe tax
i mposed by this chapter if used predoninately in sem conductor
wafer or health technol ogy research and devel opnent activities

in a sem conductor technol ogy or health technol ogy research

and devel opnent facility certified under subparagraph 6. For
pur poses of this paragraph, machi nery and equi pnent i ncl udes
nol ds, dies, nmachi ne tooling, other appurtenances or
accessories to machi nery and equi pnent, testing equi pnent,
test beds, conputers, and software, whether purchased or

15
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self-fabricated, and, if self-fabricated, includes materials
and | abor for design, fabrication, and assenbly.

b. Machinery and equi pnrent are exenpt from 25 percent
of the tax inposed by this chapter if used predominately in
defense or space research and devel opnent activities in a
defense or space technol ogy research and devel opnent facility
certified under subparagraph 6.

3. Building materials purchased for use in
manuf act uri ng or expandi ng clean roons in
sem conduct or - manufacturing facilities or
heal t h-t echnol ogy-manufacturing facilities are exenpt fromthe

tax inposed by this chapter.

4. |In addition to neeting the criteria nmandated by
subparagraph 1., subparagraph 2., or subparagraph 3., a
busi ness nust be certified by the Ofice of Tourism Trade,
and Economi c Devel opnent as authorized in this paragraph in
order to qualify for exenption under this paragraph

5. For itenms purchased tax exenpt pursuant to this
par agr aph, possession of a witten certification fromthe
purchaser, certifying the purchaser's entitlenent to exenption
pursuant to this paragraph, relieves the seller of the
responsibility of collecting the tax on the sale of such
items, and the departnent shall |ook solely to the purchaser
for recovery of tax if it determ nes that the purchaser was
not entitled to the exenption

6.a. To be eligible to receive the exenption provided
by subparagraph 1., subparagraph 2., or subparagraph 3., a
gual i fying business entity shall apply to Enterprise Florida,
Inc. The application shall be devel oped by the Ofice of
Tourism Trade, and Econom c Devel opnent in consultation with
Enterprise Florida, I|nc.

16
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1 b. Enterprise Florida, Inc., shall review each

2| subnmitted application and i nformati on and det erm ne whet her or
3| not the application is conplete within 5 worki ng days. Once an
4 | application is conplete, Enterprise Florida, Inc., shall

5| within 10 worki ng days, evaluate the application and reconrend
6 | approval or disapproval of the application to the Ofice of

7 | Tourism Trade, and Econom c Devel opnent.

8 c. Upon receipt of the application and recommendati on
9| fromEnterprise Florida, Inc., the Ofice of Tourism Trade,
10 | and Econoni c Devel oprment shall certify within 5 worki ng days
11 | those applicants who are found to neet the requirenents of

12 | this section and notify the applicant, Enterprise Florida,

13| Inc., and the departnent of the certification. If the Ofice
14 | of Tourism Trade, and Economic Devel opnent finds that the

15 | applicant does not neet the requirenents of this section, it
16 | shall notify the applicant and Enterprise Florida, |nc.

17 | within 10 working days that the application for certification
18 | has been deni ed and the reasons for denial. The Ofice of

19 | Tourism Trade, and Econoni c Devel opnent has final approval

20| authority for certification under this section

21 7.a. A business may apply once each year for the

22 | exenpti on.

23 b. The application nust indicate, for program

24 | eval uation purposes only, the average nunber of full-tine

25 | equi val ent enployees at the facility over the preceding

26 | cal endar year, the average wage and benefits paid to those

27 | enpl oyees over the precedi ng cal endar year, the total

28 | investnment made in real and tangi bl e personal property over

29 | the preceding cal endar year, and the total value of tax-exenpt
30 | purchases and taxes exenpted during the previous year. The

31| departnment shall assist the Ofice of Tourism Trade, and

17
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Econoni c Devel oprment in evaluating and verifying information
provided in the application for exenption

c. The Ofice of Tourism Trade, and Econonic
Devel opment may use the information reported on the
application for evaluation purposes only and shall prepare an
annual report on the exenption programand its cost and
i mpact. The annual report for the preceding fiscal year shal
be subnmitted to the Governor, the President of the Senate, and
t he Speaker of the House of Representatives by Septenber 30 of
each fiscal year. This report may be submitted in conjunction
with the annual report required in s. 288.095(3)(c).

8. A business certified to receive this exenption may
el ect to designate one or nore state universities or community
coll eges as recipients of up to 100 percent of the anount of
the exenption for which they may qualify. To receive these
funds, the institution nust agree to match the funds so earned
wi th equival ent cash, prograns, services, or other in-kind
support on a one-to-one basis in the pursuit of research and
devel opnent projects as requested by the certified business.
The rights to any patents, royalties, or real or intellectua
property nust be vested in the business unl ess otherw se
agreed to by the business and the university or comunity
col | ege.

9. As used in this paragraph, the term

a. "Predom nately" neans at |east 50 percent of the
time in qualifying research and devel opnent.

b. "Research and devel opnent" neans basic and applied
research in the science or engineering, as well as the design
devel opnent, and testing of prototypes or processes of new or
i mproved products. Research and devel opnent does not incl ude
mar ket research, routine consunmer product testing, sales
18
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1| research, research in the social sciences or psychol ogy,

2 | nontechnol ogi cal activities, or technical services.

3 c. "Sem conductor technol ogy products" neans raw

4 | sem conductor wafers or sem conductor thin filns that are

5| transforned into seniconductor nenory or |ogic wafers,

6 | including wafers containing mxed nenory and logic circuits;

7| related assenbly and test operations; active-matrix flat pane
8 | di spl ays; sem conductor chips; sem conductor |asers;

9| optoel ectronic elenents; and rel ated sem conduct or technol ogy
10 | products as determned by the Ofice of Tourism Trade, and
11 | Economi ¢ Devel opnent.

12 d. "dean roons" neans nmanufacturing facilities

13 | enclosed in a manner that neets the cl ean manufacturing

14 | requi renents necessary for high-technol ogy

15 | seni conduct or - manuf acturi ng environnents.

16 e. "Defense technol ogy products" neans products that
17 | have a nmilitary application, including, but not limted to,

18 | weapons, weapons systens, gui dance systens, surveillance

19 | systens, communi cations or infornmation systens, nunitions,
20| aircraft, vessels, or boats, or conponents thereof, which are
21| intended for mlitary use and manufactured in performance of a
22 | contract with the United States Departnment of Defense or the
23| mlitary branch of a recogni zed foreign governnent or a
24 | subcontract thereunder which relates to matters of nationa
25| def ense.
26 f. "Space technol ogy products" neans products that are
27 | specifically designed or manufactured for application in space
28 | activities, including, but not limted to, space |aunch
29 | vehicles, mssiles, satellites or research payl oads, avionics,
30 | and associ ated control systens and processing systens. The
31| termdoes not include products that are designed or

19
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1| manufactured for general commercial aviation or other uses

2 | even though those products may al so serve an incidental use in
3 | space applications.

4 g. "Health technol ogy products" neans

5| bi opharnmaceutical or biological drugs; surgical, nedical, and
6 | dental instrunents, supplies, and devices; ophthal m c goods;

7 | | aboratory apparatus; |aboratory anal ytical instrunents;

8| optical instrunments and | enses; and related health technol ogy
9| products as deternined by the Ofice of Tourism Trade, and
10 | Econonic Devel opnent, in consultation with Enterprise Florida,
11 | I nc.

12 Section 7. Subsection (8) of section 220.02, Florida
13| Statutes, is anended to read:

14 220.02 Legislative intent.--

15 (8) It is the intent of the Legislature that credits
16 | agai nst either the corporate incone tax or the franchise tax
17 | be applied in the following order: those enunerated in s.

18 | 631. 828, those enunerated in s. 220.191, those enunerated in
19| s. 220.181, those enunerated in s. 220.183, those enunerated
20| in s. 220.182, those enunerated in s. 220.1895, those

21| enunerated in s. 221.02, those enunerated in s. 220.184, those
22 | enunerated in s. 220.186, those enunerated in s. 220. 1845,

23 | those enunerated in s. 220.19, and those enunerated in s.

24 | 220. 185, and those enunerated in s. 220.192.

25 Section 8. Paragraph (a) of subsection (1) of section
26| 220.13, Florida Statutes, is anended to read:

27 220.13 "Adjusted federal incone" defined.--

28 (1) The term"adjusted federal incone" neans an anpunt
29 | equal to the taxpayer's taxable incone as defined in

30 | subsection (2), or such taxable incone of nore than one

31

20
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t axpayer as provided in s. 220.131, for the taxable year
adj usted as foll ows:

(a) Additions.--There shall be added to such taxable
i ncome:

1. The anount of any tax upon or neasured by incone,
excl udi ng taxes based on gross receipts or revenues, paid or
accrued as a liability to the District of Colunbia or any
state of the United States which is deductible from gross
incone in the conputation of taxable incone for the taxable
year.

2. The anount of interest which is excluded from
taxabl e i ncone under s. 103(a) of the Internal Revenue Code or
any other federal |aw, |ess the associ ated expenses di sal | owed
in the conputation of taxable incone under s. 265 of the
I nternal Revenue Code or any other |aw, excluding 60 percent
of any anmpunts included in alternative mni numtaxabl e inconeg,
as defined in s. 55(b)(2) of the Internal Revenue Code, if the
t axpayer pays tax under s. 220.11(3).

3. In the case of a regulated investnent conpany or
real estate investnent trust, an anmount equal to the excess of
the net long-termcapital gain for the taxable year over the
anmount of the capital gain dividends attributable to the
t axabl e year.

4. That portion of the wages or salaries paid or
incurred for the taxable year which is equal to the anmount of
the credit allowable for the taxable year under s. 220.181
The provisions of this subparagraph shall expire and be void
on June 30, 2005.

5. That portion of the ad val orem school taxes paid or
incurred for the taxable year which is equal to the anmount of
the credit allowable for the taxable year under s. 220.182.

21
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1| The provisions of this subparagraph shall expire and be void
21 on June 30, 2005.

3 6. The anpunt of energency excise tax paid or accrued
4] as a liability to this state under chapter 221 which tax is

5| deductible fromgross incone in the conputation of taxable

6 | incone for the taxable year

7 7. That portion of assessnents to fund a guaranty

8 | association incurred for the taxable year which is equal to

9| the anmbunt of the credit allowable for the taxable year

10 8. In the case of a nonprofit corporation which hol ds
11| a pari-nmutuel pernmt and which is exenpt from federal incone
12 | tax as a farners' cooperative, an anpbunt equal to the excess
13| of the gross incone attributable to the pari-nmutuel operations
14 | over the attributabl e expenses for the taxable year

15 9. The anpunt taken as a credit for the taxable year
16 | under s. 220.1895.

17 10. Up to 9 nine percent of the eligible basis of any
18 | designated project which is equal to the credit allowable for
19 | the taxable year under s. 220.185.

20 11. The anount taken as a credit for the taxable year
21 | under s. 220.192.

22 Section 9. Section 220.192, Florida Statutes, is

23 | created to read:

24 220. 192 Targeted workforce devel opnent tax credits. --
25 (1) AUTHORI ZATI ON TO GRANT TAX CREDITS; LIM TATI ONS. - -
26 (a) Acredit of 100 percent of the matricul ati on and
27 | other fees paid by a corporation on behalf of a current or

28 | prospective enployee enrolling in a college credit degree or
29 | certificate programin information technology is all owed

30 | against any tax due for a taxable year under this chapter. The
31| college credit degree or certificate programnust be in a

22
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regionally or nationally accredited institution of higher

educati on.
(b) In no instance shall the matricul ati on and ot her

fees clained for credit exceed 150 percent of the

matricul ation costs for the state community coll eges.

(c) A corporation may not receive nore than $50,000 in

annual tax credits for all approved matricul ati on and ot her

fee paynents nmade in any one year

(d) The total anmpbunt of tax credit which may be

granted for all paynents approved under this section is $5

mllion in any fiscal year.

(e) An application for granting of the tax credit

under this section nust be approved by the Ofice of Student

Fi nanci al Assi st ance.

(f) If the credit granted under this section is not

fully used in any one year because of insufficient tax

liability on the part of the corporation, the unused anpunt

may be carried forward for a period not to exceed 5 years. The

carryover credit may be used in a subsequent year when the tax

i nposed by this chapter for that year exceeds the credit for

that year under this section after applying the other credits

and unused credit carryovers in the order provided in s.
220.02(8).
(g) A taxpayer that files a consolidated return as a

nenber of an affiliated group under s. 220.131(1) nay be

allowed the credit on a consolidated return basis.
(2) ELIGBILITY REQU REMENTS. - -
(a) Workforce Florida, Inc., in consultation with

Enterprise Florida, Inc., shall determne the information

technol ogy prograns in which enrollnent is eligible for the

credit under this section

23
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(b) Workforce Florida, Inc., shall update annually, as

a conponent of the Wirkforce Estimating Conference, the |ist

of information technol ogy prograns that provide a basis for

credit under this section

(c) The tax credits will be allowed only for those

col |l ege courses satisfactorily conpleted by the current or

prospective enpl oyee and shall apply only to courses taken
after July 1, 2001.

(3) APPLI CATI ON REQUI REMENTS. - - Any corporation that
Wi shes to participate in this programnust subnit to the

O fice of Student Financial Assistance an application for tax

credit which sets forth the nane of the applicant, the

i nformati on technol ogy prograns in which the current or

prospective enpl oyees are to be enrolled, the nanes and soci al

security nunbers of the current or prospective enpl oyees for

whom proposed matricul ati on and other fees will be paid, the

payment proposal, and other supporting information as is

prescribed by rule. This application nmust state the nunber of

current and prospective enpl oyees to be enrolled in each

program and the anticipated total matricul ati on and ot her

f ees.
(4) ADM NI STRATI ON. - -
(a) The Ofice of Student Financial Assistance nay

adopt rules pursuant to ss. 120.536(1) and 120.54 to i npl enent

the provisions of this section, including rules for the

approval or disapproval of applications by corporations and

rules to provide for cooperative arrangenents between

for-profit and not-for-profit corporations.
(b) The decision of the Ofice of Student Financial
Assi stance shall be in witing, and, if approved, shall state

the maxi mumcredit allowable to the corporation. A copy of the
24
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deci sion shall be transmtted to the executive director of the

Departnent of Revenue, who shall apply such credit to the tax

liability of the corporation

(c) Receipts fromthe educational institution

reflecting paynent of matriculation and other fees in approved

i nformati on technol ogy prograns nust be submitted with al

applications for the granting of the tax credit.

(d) The Departnent of Revenue nay adopt rul es pursuant
to ss. 120.536(1) and 120.54 to inplenent the provisions of
this section.

(e) Any corporation that clains this credit for

matricul ati on and other fees paid on behalf of a current or

prospective enpl oyee who fails to conplete, or fails to

satisfactorily conplete, an i nfornmati on technol ogy other

programis liable for repaynent of the credit.

(5) EXPIRATION. --The provisions of this section
except paragraph (1)(f), expire June 30, 2008.

Section 10. Section 240.1055, Florida Statutes, is
created to read

240. 1055 Economi ¢ devel opnent ni ssion. - -

(1) The Legislature finds that the state system of

post secondary education contributes to the econonic well-being

of the state and its people through the education and training

of individuals for enploynent, through research and

devel opnent of technol ogi es that have comercial applications,

and through the provision of assistance to busi nesses based in

this state. The Legislature further finds that the quality and

activities of the state system of postsecondary education

directly affect the success of state, regional, and | oca

efforts to develop, recruit, retain, and expand busi nesses,

particul arly hi gh-technol ogy busi nesses, that create jobs and
25
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1| generate revenue. Therefore, as a fundanmental conponent of the
2 | purpose and mission articulated in s. 240.105, the nission of
3| the state system of postsecondary education is to conpl enent,
4| facilitate, and support the econonic devel opnent strategies

5] and goals of the state and its communities.

6 (2) In recognition and furtherance of the econonic

7 | devel opnent mission of the state system of postsecondary

8 | education, it is the policy of the state to use the patent

9 | system and the technol ogy-licensing operations of public

10 | universities to pronpte the use of inventions arising from

11 | funded research; to encourage to the maxi mum extent possible
12 | the participation of businesses based in this state in

13 | opportunities to commercialize technol ogy; to pronote

14 | col |l aboration between businesses in this state and

15| universities; and to secure for the residents of this state
16 | enhanced returns on the intell ectual property devel oped by

17 | public universities through funded research

18 Section 11. Section 240.710, Florida Statutes, is

19 | anended to read:

20 240.710 Digital Media Education Coordi nati on Goup.--
21 (1) The Division of Universities of the Departnment of
22 | Educati on Board—of—Regents shall create a Digital Media

23 | Educati on Coordi nati on Group conposed of representatives of

24 | the universities within the State University Systemthat shall
25| work in conjunction with the D visi on Bepartrnent—of—Education-
26 | the—StateBoard of Community Coll eges, the Ofice of Tourism
27 | Trade, and Econoni c Devel opnent,and the Articul ation

28 | Coordi nati ng Commi tt ee en—the—developrent—ef—a—ptan to enhance
29| Florida's ability to neet the current and future workforce

30 | needs of the digital nedia industry. The foll owi ng purposes of
31| the group shall be included in its plan devel opnent process:

26
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(a) Coordination of the use of existing acadenic
prograns and research and faculty resources to pronote the
devel opnent of a digital nedia industry in this state.

(b) Address strategies to inprove opportunities for
interdisciplinary study and research within the energing field
of digital nedia through the devel opnent of tracts in existing
degree prograns, new interdisciplinary degree prograns, and
interdisciplinary research centers.

(c) Address the sharing of resources anbng
universities in such a way as to allow a student to take
courses fromnmultiple departnents or multiple educationa
institutions in pursuit of conpetency, certification, and
degrees in digital information and nedi a technol ogy.

(2) \Where practical, private accredited institutions
of higher learning in this state should be encouraged to
partici pate.

(3)t4) The Digital Media Education Coordination G oup

shal |l submit an annual report of its activities with any

reconmendations for policy inplenmentation or funding to the

State Board of Education +ts—ptran—toe—thePresident—of—the
Senate—antd—the—Speaker—of—the—House—of—Representatives no
| ater than February 1 of each year January—31—200%.

27
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Section 12. Paragraph (a) of subsection (3) of section
288.095, Florida Statutes, is anended to read:

288. 095 Econonic Devel opnent Trust Fund. --

(3)(a) The Ofice of Tourism Trade, and Econom c
Devel opnent may approve applications for certification
pursuant to ss. 288.1045(3) and 288.106. However, the total
state share of tax refund paynents scheduled in all active
certifications for fiscal year 2000-2001-shal—not—exceed—$24
rH-en—The—state—share—of—tax—refundpayrents—scheduted—n
aH—aeti-ve—certiHeattons—for—tiscat—year 2001- 2002 and—each
subseguent—year shall not exceed $30 million. The total state

share of tax refund paynents scheduled in all active

certifications for each subsequent fiscal year shall not

exceed $35 nillion

Section 13. Paragraph (i) of subsection (6) of section
288.108, Florida Statutes, is anended to read:

288. 108 Hi gh-inpact business. --

(6) SELECTI ON AND DESI GNATI ON OF HI G+ | MPACT
SECTORS. - -

(i) For the purposes of this subsection, the

seni conduct or a—high—npact—sector—econsists—of—the—st+con

technol ogy sector and the information technol ogy sector are

that—Enterprise—+Horida—tnre—has found to be focused around

the type of high-inpact businesses for which the incentive
created in this subsection is designed. These sectors regui+ed

and will create the kinds of econonic sector—and—economy—wide

benefits that justify the use of state resources as economc

devel opnent incentives. Further, the use of state resources to

encourage investnent in these sectors i s necessary toe
I . I . I ol
rduecerrents to conpete with the incentive packages of fered by
28
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ot her states and nations. For the purposes of this subsection

and s. 220.191, the term"information technol ogy sector" shal

enconpass, but not be linited to, the digital nedia sector as

defined by Enterprise Florida, Inc., and approved by the

O fice of Tourism Trade, and Econom c Devel opnent.
Section 14. Section 288.911, Florida Statutes, is
anended to read:

(Substantial rewording of section. See
s. 288.911, F.S., for present text.)
288.911 WMarketing canpaign to pronmote hi gh-technol ogy

i ndustries. --

(1) Enterprise Florida, Inc., shall devel op and

implement a nultifaceted narketing canpaign to pronote the

exi stence and growth of high-technol ogy industries in the

state.
(2) The purpose of the marketing canpaign shall be to

i nf orm busi nesses and i ndi vi dual s about the status of the

hi gh-technol ogy busi nesses, workforce, infrastructure, and

services in the state and to pronpte the state globally as an

i deal | ocation for high-technol ogy business activity, in order

to encourage the retention and growth of existing businesses,

wor kers, and students in high-technol ogy fields and to

encourage the recruitnment of new busi nesses, workers, and

students in high-technol ogy fi el ds.

(3) Enterprise Florida, Inc., shall devel op the

nmar keti ng canpaign in coordination and consultation wth:

(a) The Ofice of Tourism Trade, and Econonic

Devel opnent ;
(b) The State Technol ogy Ofi ce;
(c) Workforce Florida, Inc.

29
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(d) Local and regional econonic devel opnent

organi zati ons; and

(e) Business organi zations representing

hi gh-technol ogy industries throughout the state, including,

but not linmted to, the not-for-profit corporation created to

advocate on behalf of the information technol ogy industry as

an outgrowth of the Information Service Technol ogy Devel opnent

Task Force created under chapter 99-354, Laws of Florida.

Enterprise Florida, Inc., shall solicit input from such

busi ness organi zati ons on the thenes to be enphasi zed and

nessages to be conveyed in the narketing canpaign, in order to

ensure that the canpaign effectively targets the needs and

i nterests of high-technol ogy busi nesses, workers, and

st udents.
(4 At a mninmum the nmarketing canpai gn nust incl ude

creation of a brand identification for pronmoting the state as

a location for high-technol ogy i ndustries and nust include use

of Internet websites to devel op such brand identification and

to provide infornmation on the state's high-technol ogy

i ndustries and the various prograns and services available to

assi st such industries. Enterprise Florida, Inc., shall use

the I nternet-based systemfor infornmation technol ogy industry

promotion and workforce recruitnent required under s. 445.045

as one of the foruns for distribution of the marketing

canpai gn required under this section

(5) The marketing canpai gn must be coordinated with

and consistent with the existing econom c devel opnent efforts

of the state, and such canpai gn nust be funded in part with

resources fromthe private sector

Section 15. The Legislature finds that the Infornmation

Servi ces Technol ogy Devel opnent Task Force created under
30
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chapter 99-354, Laws of Florida, perforned an integral role in

anal yzi ng and reconmending policies to facilitate the

beneficial devel opnent and depl oynent of information

technol ogy on a statewide basis. It is the intent of the

Legi sl ature that, upon the dissolution of the task force

effective July 1, 2001, the state solicit continued policy

gui dance and direction froma not-for-profit corporation

created to advocate on behalf of information technol ogy

busi nesses and ot her hi gh-technol ogy busi nesses throughout the

state and whi ch does busi ness under the nane "itflorida.com

Inc." It further is the intent of the Legislature that the

State Technology Ofice; the Ofice of Tourism Trade, and

Econoni c Devel opnent; and Enterprise Florida, Inc., facilitate

the formation and initial operation of such corporation to the

maxi nrum extent feasible and that such organi zati ons use the

corporation as a resource for informati on and insights about

the information technol ogy i ndustry and ot her hi gh-technol ogy

i ndustri es.

Section 16. Section 288.9522, Florida Statutes, is
created to read

288.9522 Florida Research Consortium - -

(1) CREATION.--There is created the Florida Research
Consortium which shall be organi zed and operated as a

not-for-profit corporation in conpliance with chapter 617. The

consortiumshall serve as the principal entity for uniting

busi nesses and research universities in the state in order to

enhance econom ¢ devel opnent through the devel opnent and

commerciali zati on of science and technol ogy and for targeting

the activities of such universities toward fulfillnment of the

econom ¢ devel opnent goals of the state.
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(2) BOARD COF DI RECTORS. --The Fl orida Research
Consortium shall be governed by a board of directors conprised

of the foll owi ng nenbers:

(a) Ten chief executive officers of businesses based

in this state who are appointed by the Governor. Initially, of

the 10 chi ef executive officers, the Governor shall appoint 5

nmenbers for terns of 4 years, 3 nenbers for terns of 3 years,

and 2 nenbers for terns of 2 years. Thereafter, the Governor

shal | appoint all nenbers for terns of 4 years.

(b) Two chief executive officers of businesses based

in this state who are appointed by the President of the Senate

and who serve at the pleasure of the President.

(c) Two chief executive officers of businesses based

in this state who are appointed by the Speaker of the House of

Representatives and who serve at the pleasure of the Speaker.

(d) The presidents of the foll owi ng research

uni versities:

1. University of Florida;

Florida State University;

University of Central Florida

University of South Florida;

Florida Atlantic University;

Florida International University;

Florida Agricultural and Mechani cal University;
University of North Florida;

Florida Qul f Coast University;

University of West Florida; and

© |© N @ |9 |~ |® N

=
©

=
=

University of Mani.

b~
1)
IN—

The president of Enterprise Florida, Inc.

(f) The president of Workforce Florida, Inc.
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(g) One representative each fromtwo not-for-profit

research institutes located in the state which are not public

or private universities, who are appointed by the Governor for

terns of 4 years.

(h) The Governor or the Governor's desi gnee, who shal

serve as an ex-officio, nonvoting nenber

(i) The Commi ssi oner of Education or the

conm ssi oner's designee, who shall serve as an ex-officio,

non-voti ng nenber.

The voting nenbers of the board of directors shall biennially

el ect one of the voting nenbers of the board to serve as the

chai rman of the board. Al nenbers appoi nted under paragraphs

(a), (b), (c), and (g) are subject to Senate confirmtion

(3) PURPCSE. --The purpose of the Florida Research
Consortiumis to support econom ¢ devel opnent in the state by

linking the research capabilities of nenber universities with

the needs and activities of private businesses in the state

and by fostering the devel opnent and growth of scientific and

t echnol ogy- based industry and conmerce in this state.
(4) PONERS AND DUTIES. --The powers and duties of the
board of directors of the Florida Research Consortium shal

i ncl ude, but not be linmted to:

(a) Raising funds from nonstate sources to |everage

any appropriations fromthe Legisl ature;

(b) ldentifying three specific disciplines in science

or technol ogy which shall be the focus of the activities of

the consortium wth such disciplines being narrowy defined

and being viable areas of potential success for the state from

an econoni ¢ devel opnent and acadeni ¢ perspecti ve;
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(c) Developing and inplenenting strategies to recruit

and retain preem nent researchers in science and

t echnol ogy-based disciplines to universities in the state,

with such strategies including but not being linmted to the

endowrent of faculty or research chairs at universities in the

state in the disciplines identified under paragraph (b);

(d) Devel oping and inplenenting strategies to recruit

and retain graduate and undergraduate students in science and

t echnol ogy- based disciplines to universities in the state;

(e) Assisting new and expandi ng sci ence and

t echnol ogy- based busi nesses with their research, technol ogy

commercialization, capital, and workforce needs;

(f) Developing and inplenenting strategies to increase

the state's share of research funds;

(g) ldentifying statutory, regulatory, policy, or

other barriers inpeding the effective, efficient, and tinely

transfer of technol ogy and commercializati on of research from

the university setting and proposing resolutions to such

barriers, including reforns to university policies on issues

such as conflicts of interest;

(h) Developing and inplenenting strategies to create a

culture at nenber universities which pronotes the conduct of

applied research and the transfer of technol ogy as fundanenta

activities of such universities;

(i) Devel opi ng neasures to assess the perfornmance of

the technol ogy transfer offices of the nenber universities in

facilitating the transfer of technology to businesses in the

st at e;
(j) Facilitating discussions, neetings, and other

forns of conmunication anpbng university researchers, faculty,
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admi ni strators, and students; high technol ogy busi nesses in

the state; and economni c-devel opnent prof essi onal s;

(k) Establishing and mai ntai ning an | nternet-based

dat abase for the marketing, publication, and exchange of

information with the public and private sectors on basic,

appli ed, and other research being conducted at universities in

the state;
(1) Coordinating donations of equi pnent from

hi gh-t echnol ogy busi nesses to secondary school s;

(m Hiring an executive director and other staff for

the Florida Research Consortiunm and

(n) Meeting at |least four tines each cal endar year
(5) ANNUAL REPORT. - -
(a) By January 1 of each year, the Florida Research

Consortiumshall subnmit a report of its activities and

acconplishnments for the year to the Governor, the President of

the Senate, and the Speaker of the House of Representatives.

The report shall also include specific reconmrendations

regarding actions the state could take to enhance the

commerci alizati on of research and transfer of technol ogi es

fromthe universities and to enhance the role of universities

in acconplishing the econom c devel opnent goals of the state.

(b) By Decenber 1 of each year, the technol ogy

transfer office of each university that is a nenber of the

Fl ori da Research Consortiumshall report to the board of

directors on the activities of the office during the year

related to facilitating the transfer of technology to

busi nesses and on its other activities related to building

rel ati onshi ps between university researchers, faculty,

students, and admi nistrators and busi nesses in the state. The

report nust include information on the achi evenent by the
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1| office of the perfornmance neasures identified under paragraph
2|(4)(i). The board of directors shall summarize the infornmation
3| provided by the technol ogy transfer offices as part of the

4 | annual report by the board under paragraph (a).

5 Section 17. Section 445.045, Florida Statutes, is

6 | anended to read:

7 445, 045 Devel opnent of an Internet-based system for

8 | information technol ogy industry pronotion and workforce

9| recruitnent.--

10 (1) Workforce Florida, |nc., the—bepartrwent—of—tabor
11 | ant—Enrptoyrent—Seeur+ty shall be responsible for faettHtate
12 | effoerts—toe—ensure the devel opnent and nmi ntenance of a website
13 | that pronotes and markets the infornmation technol ogy industry
14 ) in this state. The website shall be designed to informthe

15 | public concerning the scope of the information technol ogy

16 | industry in the state and shall al so be designed to address
17 | the workforce needs of the industry. The website shal

18 | include, through Iinks or actual content, information

19 | concerning information technol ogy businesses in this state,
20 | including links to such businesses; infornation concerning
21 | enpl oynent avail abl e at these businesses; and the neans by
22 | which a jobseeker nay post a resune on the website.
23 (2) Workforce Florida, |nc., the—bepartrwent—of—tabor
24 | and—Erptoyrent—Seeurity shall coordinate with the State
25 | Technol ogy Ofice and the Agency for Wrkforce | nnovation
26 | Workiorce—bevetoprent—Beard—of—Enterprise—+Htorida—tnre—to
27 | ensure links, where feasible and appropriate, to existing job
28 | informati on websites nmintained by the state and state
29 | agencies and to ensure that information technol ogy positions
30| offered by the state and state agencies are posted on the
31| information technol ogy website.
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(3) Workforce Florida, Inc., shall ensure that the

website devel oped and nmi ntai ned under this section is

consi stent, conpatible, and coordinated with the workforce

information systens required under s. 445.011, including, but

not linted to, the automated job-matching i nfornmati on system

for enployers, job seekers, and other users.

(4)(a) Workforce Florida, Inc., shall coordinate

devel opnent and nmi nt enance of the website under this section

with the state's Chief Information Officer in the State

Technology O fice to ensure conpatibility with the state's

informati on system strategy and enterprise architecture.

(b) Workforce Florida, Inc., may enter into an

agreenent with the State Technol ogy Ofice, the Agency for

Workforce | nnovation, or any other public agency with the

requisite information technol ogy expertise for the provision

of design, operating, or other technol ogical services

necessary to devel op and nmintain the website.

(c) Workforce Florida, Inc., may procure services

necessary to inplenent the provisions of this section

provi ded, however, that it enploys conpetitive processes,

i ncludi ng requests for proposals, conpetitive negotiation, and

ot her conpetitive processes to ensure that the procurenent

results in the nost cost-effective i nvestnent of state funds.

(5) |In furtherance of the requirenents under this

section that the website pronote and narket the infornmation

technol ogy industry by comunicating i nformati on on the scope

of the industry in this state, Wrkforce Florida, Inc., shal

coordinate its efforts with the high-technol ogy i ndustry

mar keting efforts of Enterprise Florida, Inc., under s.

288.911. Through links or actual content, the website

devel oped under this section shall serve as a forumfor
37
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di stributing the marketing canpai gn devel oped by Enterprise

Florida, Inc., under s. 288.911. |In addition, Wrkforce
Florida, Inc., shall solicit input fromthe not-for-profit

corporation created to advocate on behalf of the information

technol ogy industry as an outgrowth of the Information Service

Technol ogy Devel opnent Task Force created under chapter
99-354, Laws of Florida.
Section 18. Pilot grant program for youth

i nt ernshi ps. --

(1) Subject to legislative appropriation, Wrkforce

Florida, Inc., shall establish a pilot matching grant program

that is designed to encourage hi gh-technol ogy busi nesses to

enpl oy, train, and nentor financially needy youth through

i nternshi ps conpl eted under the direct supervision of the

eligi bl e business. Under this program Wrkforce Florida,

Inc., may award grants to an eligible business for the benefit

of a naned eligible youth. Part of the purpose of the program

shall be to help financially needy youth acquire and devel op

i nformation technology skills in order to help close the

digital divide."

(2) Gant funds awarded under this programshall be

used to suppl enent the stipend of the eligible youth and nust

be matched by contributions fromthe eligible business. The

maxi nrum grant anount that may be awarded on behalf of a single

eligible youth at one tine is $2,000. Wrkforce Florida, |nc.

may establish limtations on the total nunber of internship

grants that nmay be awarded to a single eligible business or

that nay be awarded on behalf of a single eligible youth.

(3) An eligible business under this programi ncl udes

any sole proprietorship, firm partnership, or corporation in

this state that is in the information technol ogy sector
38
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heal t h technol ogy sector, or other high-technol ogy sector that

the board of directors of Wirkforce Florida, Inc., in

consultation with Enterprise Florida, Inc., determines is

strategically inportant to the econom c devel opnent goal s of

t he state.
(4) An eligible youth under this programincl udes a

student between the ages of 15 and 18 who is currently

enrolled at a high school in Florida and who has not been

previously enployed within the preceding 12 nonths by the

el i gi bl e busi ness, or a successor busi ness, applying for

nmat chi ng funds under this program The youth nust be a nenber

of a family that includes a parent with one or nore ninor

children or a caretaker with one or nore mnor children and

that is at risk of welfare dependency because the fanmily's

i ncone does not exceed 200 percent of the federal poverty

| evel .
(5)(a) As part of an application for fundi ng under

this program an eligible business nust subnit an internship

work plan that describes:

1. The work to be perforned by the eligible youth;

2. The anticipated nunber of hours per week the

eligible youth will work;

3. The total hourly stipend to be paid to eligible

youth, with a description of the portion of the stipend

proposed to be paid by the eligible business and the portion

of the stipend proposed to be paid by the state;

4., The anticipated termof the internship;

5. The training and supervision to be provided by the

eligible business, particularly in terms of skill devel opnent

of the youth related to conputers and other infornmation

t echnol ogi es;
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6. The inpact of the grant funds on the ability of the

eligible business to enploy the eligible youth through the

i nt ernshi p; and

7. The prospects for unsubsidi zed enpl oynent of the

youth after the internship period concl udes.

(b) An application for funding nust also identify the

eligible youth to be hired under the internship and incl ude

information to denonstrate that the eligible youth satisfies

the requirenents of subsection (4).
(6) Workforce Florida, Inc., shall establish
gui del i nes governing the administration of this program which

facilitate access to the program by busi nesses and shal

establish criteria to be used in evaluating an application for

funding and the internship plan acconpanying the application

as required under subsection (5). Such criteria nust include,

but need not be limted to:

(a) The nature of the work to be perforned by the

el i gi bl e yout h;

(b) The potential experience and skills to be acquired

by the eligible youth, particularly related to conputers and

other information technologies, as identified by Wrkforce

Florida, Inc., which nay hel p address the digital divide;

(c) VWhether the eligible business is classified in one

of the business sectors identified by Enterprise Florida,

Inc., as being strategically inportant to the econonic

devel opnent efforts of the state or is classified in a

busi ness sector identified as being strategically inportant to

the particular regional or local area in which the business is

| ocat ed;
(d) The supervision, training, and counseling to be

provided to the eligible youth as part of the internship;
40
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(e) The denonstrated need of the eligible business and

the anobunt of matching funds to be provided by the eligible

busi ness; and

(f) The extent to which the internship has potenti al

to result in permanent enploynment with the eligible business

at the conpletion of the internship or anytine thereafter

(7) Before allocating funds for any grant application

under this program Wrkforce Florida, Inc., shall execute a

sinplified grant agreenent with the eligible business. Such

agreenent nust include provisions for Wrkforce Florida, |nc.

to have access to information about the perfornmance of

eligible youth upon conpl etion of the internship.

(8) Workforce Florida, Inc., shall ensure that any

forns or reports associated with this programwhi ch a busi ness

or individual is required to conplete are as conci se and

sinple to conplete as practicable.

(9) Before the 2003 | egislative session, Wrkforce

Florida, Inc., shall prepare a report describing the outcones

of the pilot program authorized under this section. The report

nmust include a recommendation as to whether the Legislature

shoul d continue to fund the program and on any changes

necessary to enhance the program The report nust be subnitted

to the Governor, the President of the Senate, and the Speaker

of the House of Representatives by January 31, 2003.
Section 19. Joint-Use Advanced Digital - Medi a Research
and Production Facilities.--

(1) The Legislature finds that devel opnents in digital

nedia are having, and will continue to have, a profound effect

on the state, its people, and its businesses in areas

including, but not linmted to, information technol ogy,

sinul ation technol ogy, and filmand entertai nnent production
41
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and distribution. The digital -nedia industry represents a

strategi c econom ¢ devel opnent opportunity for the state to

becone a global |eader in this energing and dynanic field. The

ability of the state to succeed in devel oping the

digital -nedia sector, however, depends upon having a workforce

with skills necessary to neet the denands of the industry. The

Legi sl ature further finds that the convergence of nedia and

the col | aborati on of businesses and multi-disciplinary

academ c research prograns will enable this state to conpete

nore successfully with other digital -nedia innovation centers

around the country and around the world. Therefore, it is the

intent of the Legislature to support the establishnent and

nmai nt enance of joint-use advanced digital -nedia research and

production facilities in the state to provide regional foca

poi nts for coll aborati on between research and education

prograns and digital -nmedia industries.

(2) Subject to legislative appropriation, the Ofice

of Tourism Trade, and Econom c Devel opnent is authorized to

create and administer a programto facilitate the

establ i shnent and nai nt enance of joint-use advanced

digital -nmedia research and production facilities at strategic

| ocations around the state. The office shall adm ni ster al

facets of this programin cooperation and consultation with

the Ofice of the Film Comi ssioner; Enterprise Florida, Inc.
Workforce Florida, Inc.; the Digital Media Education
Coordination Goup of the State University System and a

not-for-profit corporation that represents information

t echnol ogy busi nesses throughout the state.

(3) The purposes of a joint-use advanced digital -nedia

research and production facility shall include:
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(a) Creating opportunities for industry, academ a, and

governnent to benefit from student and researcher invol venent

in applied research and devel opnent projects and ot her

projects related to digital nedia.

(b) Pronoting paths to future enploynent for students

participating in the activities of the facility.

(c) Contributing to the devel opment of a skilled

wor kforce to support the needs of the digital-nedia industry.

(d) Facilitating the transfer of research results to

commerci al and governnment applications.

(e) Integrating the efforts and activities of the

di verse, high-technology industries in the state that are

critical to the economic future of the state.

(f) Assisting producers, suppliers, and distributors

to nake the transition fromwell-established passive nedi a

infrastructure to a highly interactive and i nmersive nedia

i nfrastructure.

(g) Performng other functions or activities designed

to contribute to the success of the state in beconi ng a | eader

in the digital-nedia industry, as approved by the Ofice of

Tourism Trade, and Economi c Devel opnent.

(4) In carrying out its responsibilities under this

section, the Ofice of Tourism Trade, and Econom c

Devel opnent :

(a) Shall develop a strategic plan for how joi nt-use

advanced digital -nmedia research and production facilities wll

be governed and for how such facilities will be funded in the

long term The office may contract for the preparation of the

strategic plan required by this paragraph

(b) May contract for the establishnent of joint-use

advanced digital -nmedia research and production facilities. In
43
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1| identifying, approving, and executing such contracts, the

2| office shall attenpt to nmaxinize the use and integration of

3| existing facilities and prograns in the state that are

4| suitable for application as joint-use advanced digital -nedia
5| facilities. Funds awarded under such contracts may be used to
6| | ease or refurbish existing facilities to create

7| state-of-the-art digital -nedia design, production, and

8 | research | aboratories that shall be shared by public and

9| private educational institutions and i ndustry partners.

10 (c) Shall ensure that funds appropriated for the

11 | program authorized in this section are expended in a manner
12 | consistent with the priority needs for devel oping the

13| digital-nedia industry in this state, as identified by the

14 | organi zations listed in subsection (2).

15 (d) Shall require any entity or organi zation receivVving
16 | state funding under this section to match such funding with
17 | non-state sources.

18 (e) Shall require any joint-use advanced digital -nedia
19 | research and production facility receiving state funds to

20| submit for approval by the office a detailed plan for the

21 | operation of such facility. Such operating plan nust, at a

22 | minimum include provisions for the establishnent of a tenant
23 | association, with representati on by each tenant using the

24 | facility, and for the collection of annual dues fromtenants
25| to support the operation and nmintenance of the facility.

26 (f) Shall require any joint-use advanced digital -nedia
27 | research and production facility receiving state funding to
28 | submit an annual report to the office by a date established by
29 | the office. Upon receipt of such annual reports, the office
30| shall provide copies to the Governor, the President of the

31| Senate, and the Speaker of the House of Representatives.
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(g) Shall establish guidelines and criteria governing

the application for and recei pt of funds under this section

(h) May, as part of the annual report on the business

climate of the state required under section 14.2015, Florida

Statutes, reconmend to the Legislature policies designed to

enhance the effectiveness of the programfor joint-use

advanced digital -nedia research and production facilities or

policies designed to otherwi se pronote the devel opnent of the

digital-nedia industry in the state.

(5) For the purposes of this section, the term

"digital nedia" is defined as a discipline based on the

creative convergence of art, science, and technol ogy for human

expressi on, conmunication, and social interaction. The Ofice

of Tourism Trade, and Economi ¢ Devel opnent, in cooperation

and consultation with the organi zations identified in

subsection (2), shall identify specific types of businesses or

types of business activity to be included within the term

"digital nedia."

Section 20. There is appropriated fromthe Genera

Revenue Fund to the O fice of Tourism Trade, and Econom c

Devel opnment the sumof $3 nillion in fiscal year 2001-2002 for

a programto facilitate the establishnment and mai nt enance of

joint-use advanced digital -nedi a research and production

facilities at strategic |locations around the state as provi ded

in this act.

Section 21. There is appropriated fromthe Genera

Revenue Fund to the O fice of Tourism Trade, and Econom c

Devel opnment the sumof $1.5 nmillion in fiscal year 2001-2002

for use by Enterprise Florida, Inc., in creating and

i npl erenting the marketing canpai gn for high-technol ogy
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i ndustry pronotion as required under section 288.911, Florida

St at ut es.
Section 22. The unexpended bal ance of funds from

section 38 of chapter 2000-164, Laws of Florida, authorized to

rei mburse eligible conpanies for sales tax paynents nade on

equi pnent specifically associated with the creation of a

network access point, is reappropriated for Fiscal Year

2001-2002 to the Departnent of Revenue for reinbursenent of

© 00 N o O W DN P

such sal es tax paynents as provided in section 212.08(5),

=
o

Fl ori da St at ut es.
Section 23. This act shall take effect July 1, 2001
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1 STATEMENT OF SUBSTANTI AL CHANGES CONTAI NED I N
COW TTEE SUBSTI TUTE FOR
2 SB 1750
3
4 | The commttee substitute differs fromthe bill in that the
c conm ttee substitute:
- - Adds_thecﬁresidents of the University of North Florida,
6 Florida Gulf Coast University, and the _University of
West Florida to the nenbership of the Florida ReSearch
7 Consortium
81 -- ExPands an existing sales tax exenption for building
materials used in manufacturing or. expandi ng cl ean roons
9 in sem conductor-manufacturing facilities -- to include
such cl ean roons in health-technol ogy- manufacturing
10 facilities.
11 -- Rea proBriates to the Departnent of Revenue for FY
2001- 2002 t he unexpended bal ance of funds that the ]
12 Legi sl ature appropriated in FY 2000-2001 for reinbursing
el i gi bl e busi nesses under s. 212.08(5)(p), F.S., for
13 sal és taxes paid on equi pnent purchased in connection
14 with the creation of a network access point.
- - Provides for the continuation of the Digital Media
15 Educati on Coordination Goup that was created in 2000 to
address enhancing the state's ability to neet the
16 wor kf orce needs of the digital-nedia industry.
17| -- Prescribes that Enterprise Florida, Inc., shall solicit
i nput, rather than accept direction, fromcertain
18 busi ness organi zations I n devel opi ng a hi gh-technol ogy
19 mar keti ng canpai gn
- - Clarifies a reference to certain federal regulations
20 related to financial interests of researchers.
21
22
23
24
25
26
27
28
29
30
31
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