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1 A bill to be entitled

2 An act relating to insurance; creating s.

3 627.4553, F.S.; requiring life insurers having

4 certain types of policies in force to annually

5 notify policyholders of certain infornmation

6 concerning their policies; providing

7 exceptions; amending s. 627.4555, F.S.

8 limting an exception from specified notice

9 requirenments with respect to lapse of life

10 i nsurance coverage for nonpaynent of prem um

11 creating s. 627.4587, F.S.; requiring benefit

12 enhancenent of certain types of policies if the

13 prem um paynent reaches certain |evels;

14 creating s. 627.5015, F.S.; prohibiting

15 delivery or issuance of industrial life

16 i nsurance policies after a specified date

17 requiring notice to policyhol ders of existing

18 policies; providing an exception; providing an

19 ef fective date.
20
21| Be It Enacted by the Legislature of the State of Florida:
22
23 Section 1. Section 627.4553, Florida Statutes, is
24 | created to read:
25 627. 4553 Annual notice.--Each insurer that has in
26 | force in this state a policy of life insurance with a death
27 | benefit of $15,000 or less shall annually on the policy
28 | anniversary date, by United States nmmil, disclose to the
29 | policyhol der or preni um payor the total anobunt of prem uns
30| paid, the cash value, and the anpunt of the death benefits
31| payabl e under such policy. If the insurer is unable to |locate
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1| the policyholder, the policy shall be converted to ful

2| paid-up status. The disclosure notice is not required to be

3| sent for any policies that are in full paid-up status or

4| policies that are converted to full paid-up status.

5 Section 2. Section 627.4555, Florida Statutes, is

6 | anended to read:

7 627. 4555 Secondary notice.--Except as provided in this
8| section, a contract for |ife insurance issued or issued for

9] delivery in this state on or after Cctober 1, 1997, covering a
10 | natural person 64 years of age or older, which has been in

11| force for at least 1 year, nmay not be | apsed for nonpaynent of
12 | prem umunl ess, after expiration of the grace period, and at
13 | l east 21 days before the effective date of any such | apse, the
14 | insurer has mailed a notification of the inpending |apse in

15| coverage to the policyowner and to a specified secondary

16 | addressee if such addressee has been designated in witing by
17 | nane and address by the policyowner. An insurer issuing a

18 | life insurance contract on or after October 1, 1997, shal

19 | notify the applicant of the right to designate a secondary
20 | addressee at the tine of application for the policy, on a form
21| provided by the insurer, and at any tinme the policy is in
22| force, by submitting a witten notice to the insurer
23 | containing the nane and address of the secondary addressee.
24 | For purposes of any |life insurance policy that provides a
25| grace period of nore than 51 days for nonpaynent of prem uns,
26 | the notice of inpending |apse in coverage required by this
27 | section nust be nailed to the policyowner and the secondary
28 | addressee at |east 21 days before the expiration of the grace
29 | period provided in the policy. This section does not apply to
30| any life insurance contract issued before July 1, 2001, under
31| which premiuns are payable nonthly or nore frequently and are
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£
regularly collected by a |icensed agent or are paid by credit
card or any preauthorized check processing or automatic debit
service of a financial institution.

Section 3. Section 627.4587, Florida Statutes, is
created to read

627.4587 Benefit enhancenent.--For all policies issued
after July 1, 2001, with a death benefit of |less than $15, 000,
the foll owi ng apply:

(1) When the cumul ative prem uns paid exceed 250

percent of the death benefit, the insurer shall enhance the

death benefit by $0.50 for each premiumdollar paid in excess
of 250 percent of the death benefit.
(2) When the cumul ative prem uns paid exceed 500

percent of the death benefit, the insurer shall enhance the

death benefit by $1.50 for each premiumdollar paid in excess
of 500 percent of the death benefit.

Section 4. Section 627.5015, Florida Statutes, is
created to read

627.5015 Industrial life insurance prohibited;

di scl osure. - -

(1) A policy of industrial life insurance may not be

delivered or issued in this state on or after July 1, 2001

(2) Each insurer that has in force in this state a

policy of industrial life shall annually on the policy

anni versary date, by United States nmail, disclose to the

pol i cyhol der or prenium payor the total anpbunt of prem uns

pai d, the cash value, and the anobunt of the death benefits

payabl e under such policy. If the insurer is unable to |ocate

the policyholder, the policy shall be converted to ful

pai d-up status. The disclosure notice is not required to be
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1| sent for any policies that are in full paid-up status or

2| policies that are converted to full paid-up status.

3 Section 5. This act shall take effect July 1, 2001

4
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6 SENATE SUMMARY

7 Requires life insurers that have policies in force which
provi de death benefits of |ess than $15,000 to annually

8 mai | to the policyholder a disclosure of the total
prem uns paid, the cash value, and the death benefits

9 Payable, rovi des an exception for policies that are in

ul |  paid-up status. Provides that the secondary notice

10 requi rements for lapse of a life insurance policy. for
nonpaynent of Pren1un1does not_appI% to policies’issued

11 on or after July 1, 2001. Requires benefit enhancenent
for policies issued after July 1, 2001, having a death

12 benefit of less than $15, 000, when the prem um paynent
reaches specified levels. Prohibits delilvery or issuance

13 of industrial |ife insurance policies after July_l, 2001
Requi res annual notice to policyhol ders of existing ]

14 olicies. Provides an exception for policies that are in

ul | paid-up status.
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