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Fl ori da House of Representatives - 2001 HM 1963

By the Conmittee on Fiscal Policy & Resources and
Representative Wl l ace

House Menori al
A nenorial urging the Congress of the United
States to reinstate the federal incone tax
deduction for sales taxes paid.

WHEREAS, prior to 1986, Anerican taxpayers were all owed
to deduct state and | ocal sales taxes paid fromtheir federa
incone tax liabilities, and

WHEREAS, the Tax Reform Act of 1986 repealed this
deduction, producing a growi ng i nequity between taxpayers in
different states regarding the anounts they pay in federa
t axes, and

WHEREAS, citizens of 42 states nmay deduct state incone
tax paynents fromtheir federal returns but nore than 50
mllion Americans living in 9 states have no conparabl e
relief. Seven states, Florida, Texas, Al aska, Won ng,
Washi ngt on, Sout h Dakota, and Nebraska, have no state incone
tax. Two states, Tennessee and New Hanpshire, inpose an incone
tax only on interest and dividends but not on wages, and

WHEREAS, taxpayers in these states are discrinmnated
agai nst under federal tax |aws sinply because their states
have no incone tax, and the Federal Covernnent nust strive to
avoid tax policies that favor residents of sone states over
resi dents of others, and

WHEREAS, the ability to deduct state and |local taxes is
based on the principle that levying a tax on a tax is unfair,
and federal law currently pernmits taxpayers to include
iten zed deductions for state and | ocal incone taxes and
foreign incone taxes, personal property taxes, real estate
t axes, self-enploynent taxes, certain business expenses and
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occupational taxes, and taxes paid on rental property or
royalty incone, but not on state sales taxes, and

VHEREAS, residents of states without state incone taxes
pay a greater percentage of taxes to the Federal Governnent
than do residents of states with state i ncone taxes, and this
system neans that two taxpayers with identical incone and
financial circunstances can have differing federal tax
liabilities if they live in different states, and

VWHEREAS, since the creation of the federal incone tax
in 1861 until 1986, the sales tax deduction had been accepted
as a necessary feature of federalism and states should have
the right to decide for thensel ves how they want to coll ect
their revenues without interference fromthe Federa
Gover nnent, and

WHEREAS, all ow ng taxpayers to deduct either their
state and local incone tax or state and | ocal sales taxes paid
in a given year would restore equity and fairness across the
states, NOWN THEREFORE,

Be It Resolved by the Legislature of the State of Florida:

That the Congress of the United States is respectfully
requested to reinstate the federal incone tax deduction for
sal es taxes paid.

BE | T FURTHER RESOLVED t hat copies of this nmenorial be
sent to the President of the United States, the President of
the United States Senate, the Speaker of the United States
House of Representatives, and to each nenber of the Florida
del egation to the United States Congress.
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