CS for SB 2 Second Engr ossed

1 Abill to be entitled

2 An act relating to retirenent; providing a

3 decl aration of an inportant state interest;

4 providing for a one-tine cost-of-living

5 increase for certain retired menbers of the

6 Florida Retirement System who have service

7 credit earned between Septenber 30, 1978, and

8 January 1, 1993, in the Special Ri sk O ass of

9 the Florida Retirenment System providing an

10 ef fective date.

11

12 | Be It Enacted by the Legislature of the State of Florida:

13

14 Section 1. For those nenbers with creditable service
15]in the Florida Retirenent System Special Ri sk Cass who have
16 | retirenent service credit in the Special Ri sk Cass after

17 | Septenber 30, 1978, and before January 1, 1993, and who

18 | retired or entered the Deferred Retirenent Option Program of
19| the Florida Retirenent Systemprior to July 1, 2000, such

20 | nrenbers, or their beneficiaries if the nenber is deceased,
21| shall receive a one-tine special cost-of-living increase on
22 | January 1, 2002, equal to 12 percent of their gross retirenent
23 | benefit. Such increase shall be in addition to the norma

24 | cost-of-living increase provided to such nenbers on July 1,
25| 2001.

26 Section 2. It is the intent of the Legislature that
27 | the costs attributable to the additional cost-of-1living

28 | increase for special risk retirees and Deferred Retirenent
29 | Option Program participants as provided under section 2 shal
30 | be funded by recognition of excess actuarial assets, anortized
31| over 30 years with the paynents assumed to renain relatively
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st abl e when expressed as a percentage of payroll. For fisca

year 2001-2002, the paynent shall be $9.3 nillion. For fisca
year 2002-2003, the paynent shall be $19 million, and,
thereafter, paynents shall increase by 5 percent per year. |f

insufficient funds are available to fund this additi onal cost

t hrough recognition of excess actuarial assets in fiscal year

2002- 2003 and any year thereafter, and there renains an

unfunded actuarial liability attributable to the one-tine

cost-of-living increase provided under section 2, the payrol

contribution rate for the Special Risk Cass of the Florida

Retirenment Systemshall be increased by .93 percent effective

July 1 of that year, unless the Legislature provides an

al ternative fundi ng nechani sm before that date.

Section 3. The Legislature finds that a proper and

legitinmate state purpose is served when enpl oyees and retirees

of the state and its political subdivisions and the

dependents, survivors, and beneficiaries of such enpl oyees and

retirees are extended the basic protections afforded by

governnental retirenment systens that provide fair and adequate

benefits and that are managed, adninistered, and funded in an

actuarially sound nanner, as required by Section 14, Article
X, of the State Constitution and part VII of chapter 112,
Florida Statutes. Therefore, the Legislature determ nes and

declares that this act fulfills an inportant state interest.
Section 4. This act shall take effect July 1, 2001.
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