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1

2 An act relating to nortgage guaranty insurance;

3 anendi ng ss. 624.408, 635.042, F.S.; revising

4 m ni rum sur pl us requirenents for nortgage

5 guaranty insurers; revising limts on total

6 liability and exposure to | osses for such

7 insurers; requiring nortgage guaranty insurers

8 to include certain information in audited

9 financial reports required pursuant to s.

10 624. 424(8); authorizing the Departnment of

11 I nsurance to take certain actions against a

12 nortgage guaranty insurer that is not in

13 conpl i ance; providing an effective date.

14

15| Be It Enacted by the Legislature of the State of Florida:

16

17 Section 1. Section 624.408, Florida Statutes, is

18 | anended to read:

19 624.408 Surplus as to policyhol ders required; new and
20 | existing insurers. --
21 (1)(a) To nmaintain a certificate of authority to
22 | transact any one kind or conbi nati ons of kinds of insurance,
23| as defined in part V of this chapter, an insurer in this state
24 | shall at all tinmes nmaintain surplus as to policyhol ders not
25| l ess than the greater of:
26 1. Except as provided in subparagraph 5. and paragraph
271 (b), $1.5 mllion
28 2. For life insurers, 4 percent of the insurer's total
29 | liabilities;
30
31
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3. For life and health insurers, 4 percent of the
insurer's total liabilities plus 6 percent of the insurer's
l[iabilities relative to health insurance; or

4. For all insurers other than nortgage guaranty

insurers,life insurers,and life and health insurers, 10
percent of the insurer's total liabilities.

5. For property and casualty insurers, $4 nmllion

(b) For any property and casualty insurer holding a
certificate of authority on Decenber 1, 1993, the follow ng
amounts apply instead of the $4 million required by
subpar agraph (a)5.

1. On Decenber 31, 1998, and until Decenber 30, 1999
$2.25 million.

2. On Decenber 31, 1999, and until Decenber 30, 2000
$2.5 mllion.

3. On Decenber 31, 2000, and until Decenber 30, 2001
$2.75 mllion.

4. On Decenber 31, 2001, and until Decenber 30, 2002
$3 mllion.

5. On Decenber 31, 2002, and until Decenber 30, 2003
$3.25 million.

6. On Decenber 31, 2003, and until Decenber 30, 2004,
$3.6 mllion.

7. On Decenber 31, 2004, and thereafter, $4 mllion

(2) For purposes of this section, liabilities shal
not include liabilities required under s. 625.041(4). For
pur poses of conputing mnimum surplus as to policyhol ders
pursuant to s. 625.305(1), liabilities shall include
liabilities required under s. 625.041(4).

(3) No insurer shall be required under this section to
have surplus as to policyhol ders greater than $100 mllion
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(4) A nortgage guaranty insurer shall nmaintain a

m ni nrum surplus as required by s. 635.042.
Section 2. Section 635.042, Florida Statutes, is
anended to read:
635.042 M ni mum sur pl us requirenent tmtat-on——on
r bty - -

(1) A nortgage guaranty insurer shall nmaintain a

m ni nrum surplus of not less than the greater of $4 mllion or

10 percent of the insurer's total outstanding liabilities

other than the required conti ngency reserve. A nortgage

guaranty insurer is not required to have a surplus as to

policyhol ders greater than $100 nmillion

(2) A nortgage guaranty insurer nust possess

sufficient capital and surplus so that the total outstanding

aggr egat e exposure net of reinsurance under nortgage guaranty

policies witten by the insurer does not exceed 25 tines its

paid-in capital, surplus, and contingency reserve conbi ned. A

nortgage guaranty insurer shall disclose in the audited

financial reports required under s. 624.424(8), the total

aggr egat e exposure net of reinsurance under nortgage guaranty

policies witten by the insurer.

(3) |If a nortgage guaranty insurer is not in

conpliance with this section, the departnment nay take any

action against the insurer that the departnment nay take

against an insurer that is not in conpliance with s. 624. 408.

Section 3. This act shall take effect July 1, 2001.
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