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CS/ HB 589, First Engrossed

Abill to be entitled
An act relating to | ocal governnent utilities
assi stance; providing a short title; providing
| egi slative findings; providing definitions;
establishing a pilot Local Governnment Utilities
Assi stance Program providing for
adm ni stration by the Departnent of
Envi ronnental Protection; providing for
criteria for acquiring certain private
wat er-wastewater utilities; requiring the
Departnent of Environnental Protection to
submt a report on the pilot programto the
CGovernor and Legislature; providing an
appropriation to the Departnent of
Envi ronnental Protection to develop a nodel to
anal yze infrastructure costs; providing an
ef fective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Short title.--This act nay be cited as the

"Local Governnent Utilities Assistance Act."

Section 2. Legislative findings; intent.--The

Legislature finds that in many areas of the state the

condition or operation of privately owned water-wast ewat er

utility systens and facilities create a present or potential

threat to the environnent or to the health of the utility

custoners. It is therefore the intent of the Legislature to

establish a pilot programto assist |ocal governnents in

acquiring privately owned water-wastewater utilities. It is

the further intent of the Legislature that the Departnent of
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Envi ronnental Protection evaluate and report to the President

of the Senate and the Speaker of the House of Representatives

on this pilot programand on the need to expand the programto

address the acquisition or consolidation of publicly owned

wat er-wastewater utilities that threaten the environnment or

public health.

Section 3. Definitions.--As used in this act:

(1) "Conmunity standards" neans, with respect to water

and sewer utility rates, rates that are on a par with other

rates in the county, or simlar utility jurisdictions in

surroundi ng counties, after accounting for relative househol d

i ncones or other neasures of affordability and size of

custoner base, all as nmay be further defined by departnent

rul e.

(2) "Departnent" neans the Departnent of Environnental

Protection.
(3) "Privately owned water-wastewater utility" neans a

water or wastewater utility whose utility assets are privately

owned.
Section 4. Local CGovernnent Utilities Assistance

Program state assistance.--The Local Governnent Wilities

Assi stance Programis established in the departnent. The

departnment may award financial assistance to a |oca

governnent in the formof a grant for the purpose of acquiring

privately owned water-wastewater utilities. A local governnent

may qualify for financial assistance if the | ocal governnent

docunents to the departnent that the privately owned

wat er-wastewater utility the |ocal governnent intends to

acquire neets the following criteria:

(1) The quality of water or wastewater service

provided by the privately owned water-wastewater utility is
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consistently inadequate to neet public health or water quality

st andar ds.
(2)(a) The privately owned water-wastewater utility

cannot nmake the inprovenents necessary to alleviate the public

health or water quality threats through its own resources

without increasing its rates for services to an anount beyond

that which is commensurate with conmunity standards;

(b) Operation of the privately owned wat er - wast ewat er

utility represents a public health or water quality threat

that would be nore effectively addressed through public

nmanagenent or ownership, as denonstrated through a feasibility

determ nati on provided by the applicant for financial

assi stance to the departnent, that takes into account

econom ¢, nmanagerial, and adm ni strative considerations; or

(c) The private utility desires to sell

Section 5. Acquisition of privately owned

wat er-wastewater utility.--If the applicant for financial

assi stance denonstrates, based on docunentation acceptable to

the departnent, that acquisition of a privately owned

wat er-wastewater utility qualifies under section 4, the

departnent may authorize financial assistance for such

acqui si tion.

Section 6. By January 1, 2004, the departnent shal

provide to the Governor, the President of the Senate, and the

Speaker of the House of Representatives a report on the Pasco

County pilot program The report also shall evaluate the need

to expand the Local Governnent Uilities Assistance Programto

address the acquisition or consolidation of publicly owned

wat er-wastewater utilities that threaten water quality or

public health. The report shall reconmend any statutory

changes necessary to inplenent the Local Governnent Wilities
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Assi stance Program and identify any rules that woul d be useful

in inplenenting the program

Section 7. The sum of $500,000 in nonrecurring revenue

is appropriated fromthe General Revenue Fund to the

Departnent of Environnental Protection to facilitate the

devel opnent of a uniformfiscal inpact analysis nodel to

assi st |local governnents to evaluate the cost of

infrastructure to support devel opnent.
Section 8. This act shall take effect July 1, 2001.
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