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SENATE AMENDMVENT
Bill No. CS for SB 872
Anmendnment No. Bar code 565368

CHAMBER ACTI ON
Senat e House

Senat or Sanderson noved the foll owi ng anendnent:

Senate Amendment (with title amendment)
On page 15, line 31, through
page 16, line 3, delete those lines

and insert:

(4) PARTI Cl PATI ON; ENROLLMENT. - -

(e) After the period during which an eligible enpl oyee
had the choice to elect the defined benefit programor the
Publ i c Enpl oyee Optional Retirenent Program the enpl oyee
shal | have one opportunity, at the enployee's discretion, to
choose to nove fromthe defined benefit programto the Public
Enpl oyee Optional Retirenment Programor fromthe Public
Enpl oyee Optional Retirenment Programto the defined benefit
program This paragraph shall be contingent upon approval from
the Internal Revenue Service for including the choice
described herein within the prograns offered by the Florida
Retirenent System

1. |If the enployee chooses to nove to the Public
Enpl oyee Optional Retirenment Program the applicable
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SENATE AMENDVENT
Bill No. CS for SB 872
Anmendnment No. Bar code 565368

provisions of this section shall govern the transfer

2. |If the enpl oyee chooses to nove to the defined
benefit program the enployee nust transfer fromhis or her
Publ i c Enpl oyee Optional Retirenent Program account and from
ot her enpl oyee noneys as necessary, a sumrepresenting the
present val ue of that enpl oyee's accunul ated benefit

obligation inmmediately following the tine of such novenent,

determ ned assuming that attai ned service equals the sum of

service in the defined benefit programand service in the
Publ i c Enpl oyee Optional Retirenent Program aH—cent+ributions

benefit—program Benefit comrencenent occurs on the first date

t he enpl oyee woul d becone eligible for unreduced benefits,

usi ng the discount rate and ot her rel evant actuari al

assunptions that were used to value the Florida Retirenent

System defined benefit plan liabilities in the nbst recent

actuarial valuation. For any enpl oyee who, at the tine of the

second el ection, already nmmintains an accrued benefit anopunt

in the defined benefit plan, the then-present val ue of such

accrued benefit shall be deened part of the required transfer

anount described in this subparagraph. The division shal

ensure that the transfer sumis prepared using a fornmula and

net hodol ogy certified by an enrolled actuary.

3. Notwithstandi ng subparagraph 2., an enpl oyee who

chooses to nove to the defined benefit program and who becane

eligible to participate in the Public Enpl oyee Opti onal

Retirenent Program by reason of enploynent in a regularly

establ i shed position with a state enpl oyer after June 1, 2002;

a district school board enpl oyer after Septenber 1, 2002; or a
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SENATE AMENDVENT
Bill No. CS for SB 872
Anmendnment No. Bar code 565368

| ocal enployer after Decenber 1, 2002, nust transfer fromhis

or her Public Enpl oyee Optional Retirement Program account

and, from ot her enpl oyee noneys as necessary, a sum

representing that enpl oyee's actuarial accrued liability.

4. Enployees' ability to transfer fromthe Florida

Retirenment System defined benefit programto the Public

Enpl oyee Optional Retirenent Program pursuant to paragraphs

(a) through (d), and the ability for current enpl oyees to have

an option to later transfer back into the defined benefit

program under subparagraph 2., shall be deened a significant

system anendnent. Pursuant to s. 121.031(4), any such

resulting unfunded liability arising fromactual origina

transfers fromthe defined benefit programto the optiona

program shall be anortized within 30 plan years as a separate

unfunded actuarial base i ndependent of the reserve
stabilization nechanismdefined in s. 121.031(3)(f). For the
first 25 years, no direct anortization paynent shall be

calculated for this base. During this 25-year period, such

separate base shall be used to offset the i npact of enpl oyees

exercising their second program el ecti on under this paragraph

It is the legislative intent that the actuarial funded status

of the Florida Retirenent System defined benefit plan is

nei ther beneficially nor adversely inpacted by such second

program el ections in any significant manner, after due

recognition of the separate unfunded actuarial base. Foll ow ng

this initial 25-year period, any renmi ni ng bal ance of the

ori ginal separate base shall be anortized over the remaining 5

years of the required 30-year anortization period.
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SENATE AMENDMENT

Bill No. CS for SB 872
Anmendnment No. Bar code 565368

=—=============== T | T L E A MENDMENT ===============

And the title is anended as fol | ows:
On page 1, line 18, after the sem col on

i nsert:
providing for anortization of any unfunded
liability;
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