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ENROLLED
2001 Legislature SB 54-B

An act relating to | ocal governnents in a state
of financial energency; anending s. 218.503,
F.S.; specifying the nunicipalities that may

i npose a surcharge on the gross revenues of
certain parking facilities; providing an

ef fective date.

Be It Enacted by the Legislature of the State of Florida:

Section 1. Subsections (1) and (5) of section 218.503,
Fl ori da Statutes, are anended to read

218.503 Deternination of financial energency.--

(1) A local governnental entity is in a state of
financial energency when any of the foll owing conditions
occurs:

(a) Failure within the sanme fiscal year in which due
to pay short-termloans from banks or failure to nmake bond
debt service paynents when due.

(b) Failure to transfer at the appropriate tine, due
to lack of funds:

1. Taxes withheld on the inconme of enployees; or

2. Enployer and enpl oyee contributions for:

a. Federal social security; or

b. Any pension, retirenent, or benefit plan of an
enpl oyee.

(c) Failure for one pay period to pay, due to |ack of
f unds:
Wages and sal aries owed to enpl oyees; or
Retirenent benefits owed to forner enpl oyees.
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(d) An unreserved or total fund bal ance or retained
earni ngs deficit for which sufficient resources of the |loca
governnmental entity are not available to cover the deficit for
2 successive years.

(e) Nonconpliance of the |ocal governnent retirenent
systemwi th actuarial conditions provided by |aw

(5)(a) The governing authority of any nunicipality
havi ng with a resident popul ati on of 300,000 or nore on or
after April 1, 1999, and which has been declared in a state of
financial energency pursuant to this section wthin—the
previous—2—ti+secal—years nay i npose a discretionary per-vehicle
surcharge of up to 20 percent on the gross revenues of the
sale, lease, or rental of space at parking facilities within
the nunicipality which that are open for use to the genera
public.

(b) A nunicipal governing authority that inposes the
surcharge authorized by this subsection may use the proceeds
of such surcharge for the follow ng purposes only:

1. No less than 60 percent and no nore than 80 percent
of the surcharge proceeds shall be used by the governing
authority to reduce its ad valoremtax nillage rate or to
reduce or elimnate non-ad val orem assessnents.

2. A portion of the balance of the surcharge proceeds
shal | be used by the governing authority to increase its
budget reserves; however, the governing authority shall not
reduce the anount it allocates for budget reserves from other
sources bel ow the anpbunt allocated for reserves in the fisca
year prior to the year in which the surcharge is initially
i mposed. When a 15-percent budget reserve is achieved, based
on the average gross revenue for the nobst recent 3 prior
fiscal years, the remmining proceeds fromthis subparagraph
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shal | be used for the paynent of annual debt service rel ated
to outstandi ng obligations backed or secured by a covenant to
budget and appropriate fromnon-ad val orem revenues.

(c) This subsection expires is—+epeated—onr June 30,
2006.

Section 2. This act shall take effect upon becoming a
| aw.
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