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HOUSE AMENDMENT
Bill No. CS for SB 1126
Anmendnent No. (for drafter's use only)

CHAMBER ACTI ON
Senat e House

ORI G NAL STAMP BELOW

Representative(s) Al exander offered the follow ng:

Amendment (with directory language and title
amendments)
On page 20, between lines 8 and 9

i nsert:
(f) The State Board of Administration shall appoint a

ni ne- mrenber advi sory council that consists of an actuary, a

net eorol ogi st, a representative of hone builders, a

representative of insurers, a representative of insurance

agents, a representative of real estate brokers, and three

consuners to provide the board with infornmati on and advice in

connection with its duties as the board of trustees of the

associ ation. Each nenber of the board shall be responsible

for appointing one of the consuner nenbers, and the board as a

whol e shall appoint the six other nenbers. Menbers of the

advi sory council shall serve at the pleasure of the board and

are eligible for per diemand travel expenses under s.

112.061. Expenses of the advisory council shall be treated as

expenses of the association.
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HOUSE AMENDVMENT
Bill No. CS for SB 1126
Anmendnent No. (for drafter's use only)

(g) For budgetary and for purposes of the

Adm ni strative Procedure Act, the association is not a state

agency and its enpl oyees are not state enpl oyees. In order

for the state to nmake a financial contribution to the

associ ati on, the association shall be considered a politica

subdi vi si on of the state for purposes of s. 199.183(1) and,

begi nning July 1, 2003, shall be exenpt fromthe insurance

premiumtax and the corporate incone tax. In lieu of

remtting such taxes, the association shall retain any noneys

that woul d have been paid as insurance prem umtaxes or

corporate incone taxes for paynent of future clains by

pol i cyhol ders.

(h)1. The intent of the Legislature, in enacting the

2002 anendnents to this subsection, is that the Florida

W ndstorm Underwriting Facility function as a state programto

provide residential insurance against natural disasters in the

hi ghest-risk areas of the state, and that such program operate

under the direction and control of the State Board of

Adm nistration in its capacity as a board of trustees. It is

the further intent of the Legislature that the association

operate exclusively for the purpose of protecting and

advancing the state's interests in nmintaining insurance

capacity and orderly devel opnent in areas which have the

hi ghest potential for catastrophic hurricane | osses.

2. The State Board of Admi nistration shall, as soon as

practicable after the effective date of the 2002 anendnents to

this subsection, request an expedited opinion fromthe United

States Internal Revenue Service as to the tax-exenpt status of

revenues coll ected under this subsection and the tax-free

status of bonds i ssued under this subsection

(i) Each fiscal year, the Legislature shal
2
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Bill No. CS for SB 1126
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appropriate fromthe anbunts added to the surplus of the

association in the prior fiscal year an anount no |l ess than 5

percent of such addition to surplus and no nore than 10

percent of such addition to the surplus for the purpose of

providing funding for |ocal governments, state agenci es,

public and private educational institutions, and nonprofit

organi zations to support prograns intended to i nprove

hurri cane preparedness, reduce potential |osses in the event

of a hurricane, provide research into nmeans to reduce such

| osses, educate or informthe public as to neans to reduce

hurricane | osses, assist the public in determ ning the

appropri ateness of particular upgrades to structures or in the

financing of such upgrades, or protect local infrastructure

frompotential damage froma hurricane. Moneys shall first be

avail able for appropriation under this paragraph in fisca
year 2003-2004.
(j) The association and the duties of the board of

trustees under this subsection may be terninated only by | aw

Upon ternination of the association, all assets of the

associ ation shall revert to the Florida Hurricane Catastrophe
Fund.

(k) It is the intent of the Legislature that the
associ ation continue to i nplenent the phase-in of the rate

plan of the Florida Wndstorm Underwriting Associ ation that

was in effect on January 1, 2002. The Legi sl ature recogni zes

that the continued i npl enentation of the phase-in as

originally scheduled will create hardship for sone

policyhol ders, and therefore the association shall continue

i npl erentation of the rate plan subject to the foll owi ng

limtations:

1. Wth respect to any personal |ines residential
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policy covering a structure the insured value of which is

$150, 000 or nore, the maxi mumrate change in any one year is

15 percent; and

2. Wth respect to any personal lines residential

policy covering a structure the insured value of which is |ess

t han $150, 000, the maxi numrate change in any one year is 10

percent .

== DI RECTORY LANGUAGE AMENDMENT ==
And the directory | anguage i s anended as foll ows:
On page 1, line 22 after "anended"

insert: , and paragraphs (f), (g), (h), (i), (j), and (k) are
added to subsection (2) of said section

=—=============== T | T L E A MENDMENT ===============
And the title is amended as foll ows:
On page 1, line 8 after the sem col on

i nsert:
providing alternative sources of coverage;
providing for an advisory council; providing
that for certain purposes the association is
not a state agency, board, or comn ssion
providing for a state financial contribution to
t he associ ation through tax exenptions;
provi di ng purpose and intent; requiring the
board to seek an expedited ruling fromthe
I nternal Revenue Service; providing for an

4
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Amendnment No. _ (for drafter's use only)

annual appropriation of a portion of the
surplus of the association for the purpose of
hurricane |l oss nmitigation; providing that the
associ ation may be terninated only by |aw,
providing for reversion of the funds of the
associ ati on upon ternination; providing for
conti nued phase-in of the rate plan of the
association; providing limtations on the
phase-i n;
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