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HOUSE OF REPRESENTATIVES 
      

FISCAL RESPONSIBILITY COUNCIL 
ANALYSIS 

 
BILL #: HB 1933  (PCB  FPR  02-05) 

RELATING TO: Corporate Income Tax 

SPONSOR(S): Committee on Fiscal Policy & Resources 

TIED BILL(S): none 

ORIGINATING COMMITTEE(S)/COUNCIL(S)/COMMITTEE(S) OF REFERENCE: 
(1) FISCAL POLICY & RESOURCES  YEAS 11  NAYS 0 
(2) FISCAL RESPONSIBILITY COUNCIL 
(3)       
(4)       
(5)       

 

I. SUMMARY: 
 
Florida's Corporate Income Tax Code follows the Federal Internal Revenue Code by using federal rules 
and starting with federal taxable income as the tax base for the Florida income tax.  Section 220.03, 
Florida Statutes, defines specific terms as they apply to Florida's corporate income tax code.  The term 
“Internal Revenue Code” is defined to mean those provisions of the United States Internal Revenue 
Code of 1986, as amended, in effect on January 1, 2001. 
 
This bill updates the Florida Income Tax Code to reflect the changes Congress has made to the U.S. 
Internal Revenue Code of 1986.  This definition provides for “piggybacking” each change made during 
2001 in the U.S. Internal Revenue Code. 
 
This bill ensures that corporations subject to Florida corporate income tax can base their calculations on 
current IRS rules.  Failure to pass this bill would mean these corporations would need to keep two sets 
of accounts: one for Florida and one for IRS purposes. 
 
The bill shall take effect upon becoming a law and shall operate retroactively to January 1, 2002. 
 
 
THIS DOCUMENT IS NOT INTENDED TO BE USED FOR THE PURPOSE OF CONSTRUING STATUTES, OR 
TO BE CONSTRUED AS AFFECTING, DEFINING, LIMITING, CONTROLLING, SPECIFYING, CLARIFYING, OR 
MODIFYING ANY LEGISLATION OR STATUTE. 
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II. SUBSTANTIVE ANALYSIS: 

A. DOES THE BILL SUPPORT THE FOLLOWING PRINCIPLES: 

1. Less Government Yes [] No [] N/A [x] 

2. Lower Taxes Yes [] No [] N/A [x] 

3. Individual Freedom Yes [] No [] N/A [x] 

4. Personal Responsibility Yes [] No [] N/A [x] 

5. Family Empowerment Yes [] No [] N/A [x] 

For any principle that received a “no” above, please explain: 
 

B. PRESENT SITUATION: 

Florida's Corporate Income Tax Code follows the Federal Internal Revenue Code by using federal 
rules and starting with federal taxable income as the tax base for the Florida income tax.  Section 
220.03, Florida Statutes, defines specific terms as they apply to Florida's corporate income tax 
code.  The term “Internal Revenue Code” is defined to mean those provisions of the United States 
Internal Revenue Code of 1986, as amended, in effect on January 1, 2001. 

C. EFFECT OF PROPOSED CHANGES: 

This bill updates the Florida Income Tax Code to reflect the changes Congress has made to the 
U.S. Internal Revenue Code of 1986.  This definition provides for “piggybacking” each change 
made during 2001 in the U.S. Internal Revenue Code.   
 
This bill ensures that corporations which are subject to Florida corporate income tax can base their 
calculations on current IRS rules.  Failure to pass this bill would mean these corporations would 
need to keep two sets of accounts: one for Florida and one for IRS purposes. 

 
The bill shall take effect upon becoming a law and shall operate retroactively to January 1, 2002. 

D. SECTION-BY-SECTION ANALYSIS: 

See EFFECT OF PROPOSED CHANGES section above. 

III.  FISCAL ANALYSIS & ECONOMIC IMPACT STATEMENT: 

A. FISCAL IMPACT ON STATE GOVERNMENT: 

1. Revenues: 

None 
 

2. Expenditures: 

None 
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B. FISCAL IMPACT ON LOCAL GOVERNMENTS: 

1. Revenues: 

None 
 

2. Expenditures: 

None 

C. DIRECT ECONOMIC IMPACT ON PRIVATE SECTOR: 

None 

D. FISCAL COMMENTS: 

None 

IV. CONSEQUENCES OF ARTICLE VII, SECTION 18 OF THE FLORIDA CONSTITUTION: 

A. APPLICABILITY OF THE MANDATES PROVISION: 

This bill does not require a city or county to expend funds or take any action requiring the 
expenditure of any funds.  

B. REDUCTION OF REVENUE RAISING AUTHORITY: 

This bill does not reduce the revenue raising authority of any city or county. 

C. REDUCTION OF STATE TAX SHARED WITH COUNTIES AND MUNICIPALITIES: 

This bill does not reduce the amount of state taxes shared with a city or county. 

V. COMMENTS: 

A. CONSTITUTIONAL ISSUES: 

None 

B. RULE-MAKING AUTHORITY: 

None 

C. OTHER COMMENTS: 

None 

VI. AMENDMENTS OR COMMITTEE SUBSTITUTE CHANGES: 
 
N/A 
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VII.  SIGNATURES: 
 
COMMITTEE ON FISCAL POLICY & RESOURCES:  

Prepared by: 
 
Douglas Pile 

Staff Director: 
 
Lynne Overton 

    

 
AS REVISED BY THE FISCAL RESPONSIBILITY COUNCIL: 

Prepared by: 
 

Staff Director: 
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