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HOUSE AMENDMENT

729- 147AX- 22 Bill No. HB 1979, 1st Eng.
Anmendnent No. (for drafter's use only)
CHAMBER ACTI ON

Senat e House

ORI G NAL STAMP BELOW

Representative(s) Sorensen offered the foll ow ng:

Amendment (with title amendment)
On page 43, between lines 23 and 24, of the bil

i nsert:

Section 42. Effective July 1, 2002, section 215. 195,
Fl orida Statutes, is anended to read:

215.195 Agency deposits relating to the Statew de Cost
Al'l ocation Plan.--

(1) APPLI CATI ON FOR ALLOCABLE STATEW DE
OVERHEAD. - - Each state agency, and the judicial branch, naking
application for federal grant or contract funds shall, in
accordance with the Statew de Cost Allocation Pl an( SWCAP)
include in its application a prorated share of the cost of
services provided by state central service agencies which are
rei mbursable to the state pursuant to the provisions of Ofice
of Managenent and Budget Circular A-87. Preparation of the

St at ewi de Cost Al |l ocation Plan and coordi nati on thereof with

all applicable parties is the responsibility of the
Conptroller. The Conptroller shall ensure that the SWCAP
1
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presents the nost favorable allocation of central services

cost allowable to the state by the Federal Governnent.
(2) DEPOSIT OF OVERHEAD I N THE GENERAL REVENUE
FUND. --1f an application for federal grant or contract funds

is approved, the state agency or judicial branch receiving the
federal grant or contract shall identify that portion
representing rei nbursenent of allocable statew de overhead and
deposit that ampunt into the General Revenue Fund unal |l ocated
as directed by the Conptrol |l er Executive—Oofice—of—the
covernor. The Conptroller shall be responsible for nonitoring

agency conpliance with this section.

Section 43. Effective July 1, 2002, section 215.97,
Fl orida Statutes, is anended to read:

215.97 Florida Single Audit Act.--

(1) The purposes of the section are to:

(a) Establish uniformstate audit requirenents for
state financial assistance provided by state agencies to
nonstate entities to carry out state projects.

(b) Pronote sound financial nanagenent, including
effective internal controls, with respect to state financial
assi stance adm nistered by nonstate entities.

(c) Pronote audit econony and efficiency by relying to
the extent possible on already required audits of federa
financial assistance provided to nonstate entities.

(d) Provide for identification of state financial
assi stance transactions in the appropriations act, state
accounting records, and recipient organization records.

(e) Pronote inproved coordination and cooperation
wi thin and between affected state agencies providing state
financial assistance and nonstate entities receiving state
assi st ance.
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(f) Ensure, to the maxi num extent possible, that state
agenci es nonitor, use, and followp on audits of state
financial assistance provided to nonstate entities.

(2) Definitions; as used in this section, the term

(a) "Audit threshold" neans the threshold anount used

t o det ernm ne te—use—+n—determnrng when a state single audit

of a nonstate entity shall be conducted in accordance with

this section. Each nonstate entity that expends a total anpunt
of state financial assistance equal to or in excess of
$300,000 in any fiscal year of such nonstate entity shall be
required to have a state single audit for such fiscal year in
accordance with the requirenents of this section. Every 2
years the Auditor Ceneral, after consulting with the Executive
O fice of the Governor, the Conptroller, and all state
awar di ng agenci es that—previde—statetnanciat—asststance—to
penstate—entities, shall review the threshold anmount for
requiring audits under this section and nmay adjust such

t hreshol d deHa+ anount consistent with the purposes ptrpose
of this section.

(b) "Auditing standards" nmeans the auditing standards
as stated in the rules of the Auditor General as applicable to
for-profit organi zations, nonprofit organizations, or |oca
governnental entities.

(c) "Catalog of State Financial Assistance" neans a
conprehensive listing of state projects. The Catal og of State
Fi nanci al Assi stance shall be issued by the Conptroller
Exeeutive—OHi+ece—of—the—Covernor after conferring with the
ConptroHer—and all state awardi ng agenci es that—proevide—state
Hraneial—assistance—tononstate—enti-ties. The Catal og of
State Financial Assistance shall include for each listed state
project: the responsible state awardi ng agency; standard state
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project nunber identifier; official title; |lega
aut hori zation; and description of the state project, including
obj ectives, restrictions, application and awardi ng procedures,
and other relevant infornation determ ned necessary.

(d) "Coordinating agency" neans the state awarding

agency that provides the predom nant amount of state financial

assi stance expended by a recipient, as determined by the

reci pient's Schedul e of Expenditures of State Fi nanci al

Assi stance. To provide continuity, the deternination of the

predom nant anount of state financial assistance shall be

based upon state financial assistance expended in the

recipient's fiscal years ending in 2003, 2006, and 2009, and

every third year thereafter

(e) e "Financial reporting package" neans the
nonstate entities' financial statenents, Schedul e of
Expendi tures of State Financial Assistance, auditor's reports,

managenent letter, auditee's witten responses or corrective
action plan, correspondence on followp of prior years
corrective actions taken, and such other information
determ ned by the Auditor General to be necessary and
consistent with the purposes of this section

(f)fte)y "Federal financial assistance" neans financi al
assi stance from federal sources passed through the state and
provided to nonstate organi zati ons ent+t+es to carry out a

federal program "Federal financial assistance" includes al
types of federal assistance as defined in applicable United
States O fice of Managenent and Budget circul ars.

(g) )y "For-profit organi zati on" means any
organi zation or sole proprietor that but is not a | ocal
governnental entity or a nonprofit organization

(h) tg) "I ndependent auditor"” neans an external state
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or local governnental gevernwent auditor or a certified public
accountant who neets the independence standards.

(i)th)y "Internal control over state projects" neans a
process, effected by a nonstate af entity's nmanagenent and
ot her personnel, designed to provide reasonabl e assurance
regardi ng the achi evenent of objectives in the foll ow ng
cat egori es:

1. Effectiveness and efficiency of operations.
2. Reliability of financial operations.
3. Conpliance with applicable |laws and regul ati ons.

(j) ) "Local governnental entity" means a county

agenrey, nunicipality, or special district or any other entity
(other than a district school board, charter school, e+

community college, or public university), however styl ed,

whi ch i ndependently exerci ses any type of governnental
function within the state.

(K)tG "Major state project" neans any state project
neeting the criteria as stated in the rules of the Conptroller
Executive—Oofice—of the—Governoer. Such criteria shall be

establ i shed after consultation with all the—Cenptrotter—and
appropriate state awardi ng agenci es that—provide—state
fHnanetal—asststance and shall consider the anmount of state
proj ect expenditures and et expenses or inherent risks. Each
maj or state project shall be audited in accordance with the
requi renments of this section
(1) k) "Nonprofit organi zati on" means any corporation

trust, association, cooperative, or other organization that:

1. |1s operated primarily for scientific, educationa
service, charitable, or simlar purpose in the public
i nt erest;

2. Is not organized primarily for profit;
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3. Uses net proceeds to nmmintain, inprove, or expand
t he operations of the organization; and
4. Has no part of its inconme or profit distributable
to its nenbers, directors, or officers
(M) "Nonstate entity" neans a | ocal governmental
entity, nonprofit organization, or for-profit organization
that receives state financial assistance resodrees.

(n) "Nonstate organi zati on" neans a | ocal governnent al

entity, nonprofit organization, or for-profit organi zation

t hat receives state resources.

(0) M "Recipient" means a nonstate entity that
receives state financial assistance directly froma state
awar di ng agency.

(p) £y "Schedul e of Expenditures of State Financi al
Assi stance" nmeans a docunent prepared in accordance with the

rules of the Conptroller and included in each financi al
reporting package required by this section

(q) fe)y "State awardi ng agency" neans a the state
agency, as defined in s. 216.011,that provi des provided state
financial assistance to a the nonstate entity.

(r)fp)y "State financial assistance" nmeans financial
asst+stance—f+om state resources, not including federa
financial assistance and state matching on federal prograns,

provided to a nonstate entity entities to carry out a state
project. "State financial assistance" shall include the
retudes—att types of state resources asststance—as stated in
the rules of the Conptroller Executive—of+ece—of—theCovernor

established in consultation with all the—ConptrotHer—and
appropriate state awardi ng agenci es that—provide—state
Hnanetal—asststance. Ht—inetudes State financial assistance
may be provided directly by state awardi ng agenci es or
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indirectly by nonstate entities reeciprents—of——state—awards—or
subreeiprents. State financial assistance + does not include

procurenent contracts used to buy goods or services from

vendor s and—Adti-ts—ef——stuch—procurerent—contracts—wth—vendors
are—otutside—of—the—seope—of—this—section—Also—atdi-ts—of
contracts to operate state-owned state-goevernrent—owned and
contractor-operated facilities are—exctuded—romthe—aucit
reguirerents—of—this—section

(s)ta)y "State matchi ng" means state resources provided
to a nonstate entity entities—to—beused to neet federa
financial participation matching requirenents ef—federalt
prograns.

(t) "State program neans a set of special purpose

activities undertaken to realize identifiable goals and

objectives in order to achieve a state agency's m ssion and

legislative intent requiring accountability for state

resour ces.
(Ut "State project" neans a state programthat

provi des at+ state financial assistance to a nonstate
organi zation and that nust be entity assigned a stnghe state
project nunber identifier in the Catal og of State Fi nanci al

Assi st ance.
(v){s)y "State Projects Conpliance Suppl enent" neans a
docunent issued by the Conptroll er Executive—Oofce—of—the

Governor, in consultation with the—Conptrotter—and all state

awar di ng agenci es that—provide—statefinaneral—asststance. The
State Projects Conpliance Suppl enent shall identify state

projects, the significant conpliance requirenents, eligibility
requi rements, matching requirenments, suggested audit
procedures, and other relevant infornation detern ned
necessary.
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(W) ) "State project-specific audit” neans an audit
of one state project perforned in accordance with the
requi rements of subsection(10) {9}

(x)fu)y "State single audit" nmeans an audit of a
nonstate entity's financial statenents and state financial
assi stance. Such audits shall be conducted in accordance wth
the auditing standards as stated in the rules of the Auditor
Gener al

(y) £¥)y "Subreci pient” neans a nonstate entity that
receives state financial assistance through another nonstate
entity.

(z) tw)- "Vendor" neans a deal er, distributor, merchant,
or other seller providing goods or services that are required
for the conduct of a state project. These goods or services
may be for an organi zation's own use or for the use of
beneficiaries of the state project.

(3) The Executive Ofice of the Governor shall be
responsi ble for notifying the Conptroller of any actions

during the budgetary process that inpact the Catal og of State

Fi nanci al Assi st ance. =
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(4) The Conptroller shall:
(a) Upon conferring with the Executive Ofice of the

Governor and all state awardi ng agencies, adopt rul es

necessary to provi de appropriate guidance to state awarding

agenci es, nonstate entities, and i ndependent auditors of state

financial assistance relating to the requirenents of this

section, including:

1. The types or classes of state resources considered

to be state financial assistance that woul d be subject to the

requi renents of this section. This would include guidance to

assist in identifying when the state awardi ng agency or a

nonstate entity has contracted with a vendor rather than with

a recipient or subrecipient.

2. The criteria for identifying a major state project.

3. The criteria for selecting state projects for

audits based on i nherent risk.

(b) Be responsible for coordinating revisions to the

Catal og of State Financial Assistance after consultation with

the Executive Ofice of the Governor and all state awarding
9
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agenci es.

(c) Be responsible for coordinating with the Executive

O fice of the Governor actions affecting the budgetary process

under paragraph (b).

(d) Be responsible for coordinating revisions to the

State Projects Conpliance Suppl enent, after consultation with

the Executive Ofice of the Governor and all state awarding

agenci es.
(e) tay Make enhancenents to the state's accounting
systemto provide for the:

1. Recording of state financial assistance and federa
financial assistance appropriations and expenditures wthin
the state awardi ng agenci es' operating funds.

2. Recording of state project nunber identifiers, as
provided in the Catalog of State Financial Assistance, for
state financial assistance.

3. Establishnent and recording of an identification
code for each financial transaction, including state awardi ng
agenci es' di sbursenents of state financial assistance and
federal financial assistance, as to the corresponding type or
organi zation that is party to the transaction (e.g., other
governnment al agencies, nonprofit organizations, and for-profit
organi zations), and di sbursenents of federal financial
assi stance, as to whether the party to the transaction is or
is not a nonstate entity reciprent—or—subrecipient.

(f) tb)y Upon conferring with the Executive Ofice of
the Governor and all state awardi ng agenci es, adopt rul es

necessary to provide appropriate guidance to state awarding

agenci es, nonstate entities reetrprents—and—subreeciptents, and

i ndependent auditors of state financial assistance relating to

the format for the Schedul e of Expenditures of State Financi al
10
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Assi st ance.

(g) te)y Perform any inspections, reviews,
i nvestigations, or audits of state financial assistance
consi dered necessary in carrying out the Conptroller's |ega
responsibilities for state financial assistance or to conply
with the requirements of this section.

(5) Each state awardi ng agency shall:

(a) Provide to each & recipient informati on needed by
the recipient to conply with the requirenents of this section
i ncl udi ng:

1. The audit and accountability requirenents for state
projects as stated in this section and applicabl e rutes—oef—the
Exeeutive—OH+ece—of—the—Covernor,rul es of the Conptroller;
and rules of the Auditor General

2.
Assi stance, including the standard state project nunber

nformation fromthe Catal og of State Fi nancial

identifier; official title; legal authorization; and
description of the state project including objectives,
restrictions, and other relevant information determ ned
necessary.

3. Information fromthe State Projects Conpliance
Suppl enent, including the significant conpliance requirenents,
eligibility requirenents, matching requirenents, suggested
audit procedures, and other relevant information detern ned
necessary.

(b) Require the recipient, as a condition of receiving
state financial assistance, to allow the state awarding
agency, the Conptroller, and the Auditor General access to the
recipient's records and the recipient's independent auditor's
wor ki ng papers as necessary for conplying with the
requi renments of this section

11
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(c) Notify the recipient that this section does not
limt the authority of the state awardi ng agency to conduct or
arrange for the conduct of additional audits or eval uations of
state financial assistance or limt the authority of any state
awar di ng agency inspector general, the Auditor General, or any
ot her state official.

(d) Be provided one copy of each financial reporting
package prepared in accordance with the requirenent of this
secti on.

(e) Review the recipient's reetptent financial
reporting package, including the nanagenent letters and
corrective action plans, to the extent necessary to determne
whet her tinely and appropriate corrective action has been
taken with respect to audit findings and reconmrendati ons
pertaining to state financial assistance that is specific to

provided—by the state awardi ng agency.

(f) Designate within the state awardi ng agency a

di vi sion, bureau, or other organizational unit that will be

responsi ble for review ng financial reporting packages

pursuant to paragraph (e).

If the state awardi ng agency is not the coordi nati ng agency as

defined in paragraph (2)(d), the state awardi ng agency's

desi gnat ed divi sion, bureau, or other organizational unit

shal |l conmmuni cate to the coordinating agency the state

awar di ng agency's approval of the recipient's corrective

action plan with respect to findings and recommendati ons that

are not specific to the state awardi ng agency.

(6) Each coordinati ng agency shall:

(a) Reviewthe recipient's financial reporting

package, including the nanagenent letter and corrective action
12
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plan, to identify audit findings and recomendati ons that

affect state financial assistance that is not specific to a

particul ar state awardi ng agency.

(b) For any such findings and reconmendati ons

det er ni ne:
1. Wiether tinely and appropriate corrective action

has been taken.

2. Pronptly informthe state awardi ng agency's

contact, as designated pursuant to paragraph (5)(f), of

actions taken by the recipient to conply with the approved

corrective action plan.

(c) Maintain records of followp actions taken for the

use of any succeedi ng coordinati ng agency.

(7)6r As a condition of receiving state financial
assi stance, each nonstate entity reeipirent that provides state

financial assistance to a subrecipient shall

(a) Provide to each & subrecipient information needed
by the subrecipient to conply with the requirenents of this
section, including:

1. ldentification of the state awardi ng agency.

2. The audit and accountability requirenents for state
projects as stated in this section and applicabl e rutes—oef—the
Exeeutive—OHi+ece—of—the—Covernor,rul es of the Conptroller;
and rules of the Auditor General

3.
Assi stance, including the standard state project nunber

nformation fromthe Catal og of State Fi nancial

identifier; official title; legal authorization; and
description of the state project, including objectives,
restrictions, and other relevant information.
4. Information fromthe State Projects Conpliance
Suppl enent including the significant conpliance requirenents,
13

iginal & 9 copies 03/ 18/ 02
02: 51 pm 01979- 0120- 613937




© 00 N o O b~ W DN PP

W WNNNNMNNMNNNNNNRRRERRPRPEPR R R R
P O © 0 N O 00~ WNIERPLO O ®~NOO®Uu D WNPRER O

HOUSE AMENDVMENT
729- 147AX- 22 Bill No. HB 1979, 1st Eng.
Anmendnent No. (for drafter's use only)

eligibility requirenents, matching requirenents, and suggested
audit procedures, and other relevant information detern ned
necessary.

(b) Review the financial reporting package of the

subr eci pi ent auti-t—+eports, including the managenent |etter
and corrective action plan tetters, to the extent necessary to

determ ne whether tinely and appropriate corrective action has
been taken with respect to audit findings and reconrendati ons
pertaining to state financial assistance provided by a the
state awardi ng agency or nonstate entity.

(c) Performsuch other procedures as specified in
terns and conditions of the witten agreenent with the state
awar di ng agency or nonstate entity including any required

nmonitoring of the subrecipient's use of state financi al
assi stance through onsite visits, limted scope audits, or
ot her specified procedures.

(d) Require subrecipients, as a condition of receiving
state financial assistance, to pernmt the independent auditor
of the nonstate entity reeipient, the state awardi ng agency,

the Conptroller, and the Auditor CGeneral access to the
subreci pient's records and the subrecipient's independent
auditor's working papers as necessary to conply with the
requi renments of this section

(8) 7 Each recipient or subrecipient of state
financial assistance shall conply with the foll ow ng:

(a) Each nonstate entity that recetves—statefinanciat
asststance—and neets the audit threshold requirenents, in any
fiscal year of the nonstate entity, as stated in the rules of
the Auditor Ceneral, shall have a state single audit conducted
for such fiscal year in accordance with the requirenents of
this act and with additional requirenents established in rutes

14
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of theFExeeutive SFfiece—of—the GCovernorrul es of the
Conptroll erand rules of the Auditor General. If only one
state project is involved in a nonstate entity's fiscal year
the nonstate entity may elect to have only a state
proj ect-specific audit ef—thestateprojfect—For—that—fiscal
year

(b) Each nonstate entity that recetves—statefinanciat
asststance—and does not neet the audit threshold requirenents,
in any fiscal year of the nonstate entity, as stated in this

| aw or the rules of the Auditor General is exenpt for such
fiscal year fromthe state single audit requirenents of this
section. However, such nonstate entity nust neet terns and
conditions specified in the witten agreenent with the state
awar di ng agency or nonstate entity.

(c) Regardless of the anmpbunt of the state financial
assi stance, the provisions of this section do not exenpt a
nonstate entity fromconpliance with provisions of |aw
relating to maintaining records concerning state financial
assi stance to such nonstate entity or allow ng access and
exam nation of those records by the state awardi ng agency,
nonstate entity,the Conptroller, or the Auditor General

(d) Audits conducted pursuant to this section shall be
perforned annual ly.

(e) Audits conducted pursuant to this section shall be
conducted by independent auditors in accordance with auditing
standards as stated in rules of the Auditor GCeneral

(f) Upon conpletion of the audit as required by this
section, a copy of the recipient's financial reporting package
shall be filed with the state awardi ng agency and the Auditor
CGeneral. Upon conpletion of the audit as required by this
section, a copy of the subrecipient's financial reporting
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package shall be filed with the nonstate entity reetrprent that
provided the state financial assistance and the Auditor

Ceneral. The financial reporting package shall be filed in
accordance with the rules of the Auditor GCeneral

(g) Al financial reporting packages prepared pursuant
to the requirenents of this section shall be available for
public inspection.

(h) If an audit conducted pursuant to this section
di scl oses any significant audit findings relating to state
financial assistance, including material nonconpliance with
i ndi vidual state project conpliance requirenents or reportable
conditions in internal controls of the nonstate entity, the
nonstate entity shall subnmt as part of the financial
reporting audit package to the state awardi ng agency or
nonstate entity a plan for corrective action to elimnate such

audit findings or a statenent describing the reasons that
corrective action is not necessary.

(i) An audit conducted in accordance with this section
is in addition to any audit of federal awards required by the
federal Single Audit Act and ot her federal |aws and
regul ations. To the extent that such federally required audits
provide the state awardi ng agency or nonstate entity with

information it requires to carry out its responsibilities
under state | aw or other guidance, the a state awardi ng agency
or nonstate entity shall rely upon and use that infornmation

(j) Unless prohibited by law, the costs eest of audits

pursuant to this section are s all owabl e charges to state
proj ects. However, any charges to state projects should be
limted to those increnental costs incurred as a result of the
audit requirements of this section in relation to other audit
requi rements. The nonstate entity should allocate such
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incremental costs to all state projects for which it expended
state financial assistance.

(k) Audit costs nmay not be charged to state projects
when audits required by this section have not been nade or
have been made but not in accordance with this section. If a
nonstate entity fails to have an audit conducted consi stent
with this section, a state awardi ng agency or nonstate entity

agenctes nay take appropriate corrective action to enforce
conpl i ance.

(I') This section does not prohibit the state awardi ng
agency or nonstate entity fromincluding ternms and conditions

in the witten agreenent which require additional assurances

that state financial assistance neets the applicable

requi rements of |aws, regulations, and other conpliance rul es.
(m A state awardi ng agency or nonstate entity that

g . o : . I

conducts or arranges for audits of state financial assistance

that are in addition to the audits conducted under this act,
i ncluding audits of nonstate entities that do not neet the

audit threshold requirenents,shall, consistent with other

applicable law, arrange for funding the full cost of such
addi tional audits.

(9) £8) The independent auditor when conducting a state
single audit of a nonstate entity reciprents—or—subrecipirents

shal | :

(a) Deternine whether the nonstate entity's financial
statenents are presented fairly in all material respects in
conformity with generally accepted accounting principles.

(b) Deternine whether state financial assistance shown
on the Schedul e of Expenditures of State Financial Assistance

is presented fairly in all material respects in relation to
17

iginal & 9 copies 03/ 18/ 02
02: 51 pm 01979- 0120- 613937




© 00 N o O W DN PP

W W NRNNNMNNNMNNNRRRRRRR PR B R
P O © 0 ~N O UO0BM WNIEREPRO O ®O®NOOD O M WN R O

HOUSE AMENDVMENT
729- 147AX- 22 Bill No. HB 1979, 1st Eng.
Anmendnent No. (for drafter's use only)

the nonstate entity's financial statenents taken as a whol e.

(c) Wth respect to internal controls pertaining to
each nmmjor state project:

1. Obtain an understanding of internal controls;

2. Assess control risk;

3. Performtests of controls unless the controls are
deened to be ineffective; and

4. Deternine whether the nonstate entity has interna
controls in place to provide reasonabl e assurance of
conpliance with the provisions of laws and rules pertaining to
state financial assistance that have a naterial effect on each
maj or state project.

(d) Deternmine whether each mmjor state project
conplied with the provisions of |laws, rules, and guidelines as
identified in the State Projects Conpliance Suppl enent, or
otherwise identified by the state awardi ng agency, which have
a material effect on each major state project. \Wen nmmj or
state projects are |less than 50 percent of the nonstate
entity's total expenditures for all state financial
assi stance, the auditor shall select and test additional state
projects as nmjor state projects as necessary to achieve audit
coverage of at |least 50 percent of the expenditures for al
state financial assistance provided to the nonstate entity.
Addi tional state projects needed to neet the 50-percent
requi rement nmay be sel ected on an inherent risk basis as
stated in the rules of the Conptroll er Executive—Oofce—of—the
Covernor.

(e) Report on the results of any audit conducted
pursuant to this section in accordance with the rutes—oef—the
Exeeutive—OH+ece—of—the—Covernorsrul es of the Conptroller;
and rul es of the Auditor General. Financial reporting packages
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Adth-t—+eports shall include summaries of the auditor's results
regarding the nonstate entity's financial statenents; Schedul e
of Expenditures of State Financial Assistance; interna

controls; and conpliance with |aws, rules, and guidelines.

(f) |Issue a nmanagenent letter as prescribed in the
rul es of the Auditor Ceneral

(g) Upon notification by the nonstate entity, make
avail abl e the working papers relating to the audit conducted
pursuant to the requirenments of this section to the state
awar di ng agency, the Conptroller, or the Auditor General for
review or copying.

(10) £9)y The independent auditor, when conducting a

state project-specific audit of a nonstate entity reeipients
or—stbrecipients, shall:

(a) Deternine whether the nonstate entity's Schedul e

of Expenditures of State Financial Assistance is presented

fairly in all material respects in conformty with stated
accounting policies.

(b) Obtain an understanding of internal controls
eont+rot and performtests of internal controls eentrot over
the state project consistent with the requirenents of a major
state project.

(c) Deternine whether or not the auditee has conplied
wi th applicable provisions of |aws, rules, and guidelines as
identified in the State Projects Conpliance Suppl enent, or
otherwi se identified by the state awardi ng agency, which could
have a direct and material effect on the state project.

(d) Report on the results of the a state
project-specific audit consistent with the requirenents of the
state single audit and issue a managenent |letter as prescribed
in the rules of the Auditor GCeneral
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(e) Upon notification by the nonstate entity, make
avail abl e the working papers relating to the audit conducted
pursuant to the requirenments of this section to the state
awar di ng agency, the Conptroller, or the Auditor General for
review or copyi ng.

(11) ¢36) The Auditor Ceneral shall

(a) Have the authority to audit state financial
assi stance provided to any nonstate entity when determ ned
necessary by the Auditor General or when directed by the
Legislative Auditing Conmittee.

(b) Adopt rules that state the auditing standards that
i ndependent auditors are to follow for audits of nonstate
entities required by this section

(c) Adopt rules that describe the contents and the
filing deadlines for the financial reporting package.

(d) Provide technical advice upon request of the
Conpt r ol | er —Executive—cfH+ece—of—the—Covernors-and state
awar di ng agencies relating to financial reporting and audit
responsibilities contained in this section

(e) Be provided one copy of each financial reporting
package prepared in accordance with the requirenents of this
secti on.

(f) Performongoing reviews of a sanple of financial
reporting packages filed pursuant to the requirenents of this
section to deternine conpliance with the reporting
requi renents of this section and applicabl e rutes—oef—the
Exeeutive—OHiece—of—the—Covernor,rul es of the Conptroller;
and rules of the Auditor General

Section 44. Effective July 1, 2002, one full-tine
equi val ent position is transferred fromthe Executive Ofice

of the Governor to the Conptroller
20
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Section 45. Effective January 1, 2003, section
215.195, Florida Statutes, as anended by this act, is anended
to read:

215.195 Agency deposits relating to the Statew de Cost
Al'l ocation Plan.--

(1) APPLI CATI ON FOR ALLOCABLE STATEW DE
OVERHEAD. - - Each state agency, and the judicial branch, naking
application for federal grant or contract funds shall, in
accordance with the Statew de Cost Allocation Plan (SWCAP)
include in its application a prorated share of the cost of
services provided by state central service agencies which are
rei mbursable to the state pursuant to the provisions of Ofice
of Managenent and Budget Circular A-87. Preparation of the
St at ewi de Cost All ocation Plan and coordi nation thereof with
all applicable parties is the responsibility of the Chief
Fi nancial Oficer Conptroetter. The Chief Financial Oficer
ConptrotHer shall ensure that the SWCAP presents the nost
favorabl e allocation of central services cost allowable to the

state by the Federal Governnent.

(2) DEPOSIT OF OVERHEAD I N THE GENERAL REVENUE
FUND. --1f an application for federal grant or contract funds
is approved, the state agency or judicial branch receiving the
federal grant or contract shall identify that portion
representing rei nbursenent of allocable statew de overhead and
deposit that ampunt into the General Revenue Fund unal |l ocated
as directed by the Chief Financial Oficer CenptrotHer. The
Chief Financial Oficer CGenptrotHer shall be responsible for
noni tori ng agency conpliance with this section

Section 46. Effective January 1, 2003, section 215.97,
Florida Statutes, as anended by this act, is anended to read:

215.97 Florida Single Audit Act.--
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(1) The purposes of the section are to:

(a) Establish uniformstate audit requirenents for
state financial assistance provided by state agencies to
nonstate entities to carry out state projects.

(b) Pronote sound financial nanagenent, including
effective internal controls, with respect to state financial
assi stance adm nistered by nonstate entities.

(c) Pronote audit econony and efficiency by relying to
the extent possible on already required audits of federa
financial assistance provided to nonstate entities.

(d) Provide for identification of state financial
assi stance transactions in the appropriations act, state
accounting records, and recipient organization records.

(e) Pronote inproved coordination and cooperation
wi thin and between affected state agencies providing state
financial assistance and nonstate entities receiving state
assi st ance.

(f) Ensure, to the maxi num extent possible, that state
agenci es nonitor, use, and followp on audits of state
financial assistance provided to nonstate entities.

(2) Definitions; as used in this section, the term

(a) "Audit threshold" neans the threshold anount used
to determine when a state single audit of a nonstate entity
shall be conducted in accordance with this section. Each
nonstate entity that expends a total anmount of state financial
assi stance equal to or in excess of $300,000 in any fisca
year of such nonstate entity shall be required to have a state
single audit for such fiscal year in accordance with the
requi renents of this section. Every 2 years the Auditor
Ceneral, after consulting with the Executive Ofice of the
CGovernor, the Chief Financial Oficer Gonptrotter, and al
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state awardi ng agencies, shall review the threshold anount for
requiring audits under this section and nmay adjust such

t hreshol d doll ar anmbunt consistent with the purposes of this
section.

(b) "Auditing standards" nmeans the auditing standards
as stated in the rules of the Auditor General as applicable to
for-profit organi zations, nonprofit organizations, or |oca
governnental entities.

(c) "Catalog of State Financial Assistance" neans a
conprehensive listing of state projects. The Catal og of State
Fi nanci al Assistance shall be issued by the Chief Financial
O ficer Comptrotter after conferring with all state awardi ng
agenci es. The Catal og of State Financial Assistance shal

include for each listed state project: the responsible state
awar di ng agency; standard state project nunber identifier
official title; legal authorization; and description of the
state project, including objectives, restrictions, application
and awardi ng procedures, and other relevant infornmation

det erm ned necessary.

(d) "Coordinating agency" neans the state awarding
agency that provides the predom nant amount of state financial
assi stance expended by a recipient, as determ ned by the
reci pient's Schedul e of Expenditures of State Financi al
Assi stance. To provide continuity, the deternination of the
predom nant anount of state financial assistance shall be
based upon state financial assistance expended in the
recipient's fiscal years ending in 2003, 2006, and 2009, and
every third year thereafter

(e) "Financial reporting package" neans the nonstate
entities' financial statenents, Schedul e of Expenditures of
State Financial Assistance, auditor's reports, nmnagenent
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letter, auditee's witten responses or corrective action plan
correspondence on followp of prior years' corrective actions
taken, and such other information deternined by the Auditor
Ceneral to be necessary and consistent with the purposes of
this section.

(f) "Federal financial assistance" neans financi al
assi stance from federal sources passed through the state and
provided to nonstate organi zations to carry out a federa
program "Federal financial assistance" includes all types of
federal assistance as defined in applicable United States
O fice of Managenent and Budget circul ars.

(g) "For-profit organization" neans any organi zation
or sole proprietor that is not a | ocal governnental entity or
a nonprofit organization.

(h) "Independent auditor" neans an external state or
| ocal governnental auditor or a certified public accountant
who neets the i ndependence standards.

(i) "Internal control over state projects" neans a
process, effected by a nonstate entity's nmanagenent and ot her
personnel, designed to provide reasonabl e assurance regarding
t he achi evenent of objectives in the follow ng categories:

1. Effectiveness and efficiency of operations.

2. Reliability of financial operations.

3. Conpliance with applicable |aws and regul ati ons.

(j) "Local governnental entity" neans a county,
muni ci pality, or special district or any other entity (other
than a district school board, charter school, commnity
coll ege, or public university), however styled, which
i ndependent |y exercises any type of governnental function
within the state.

(k) "Mjor state project" neans any state project
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neeting the criteria as stated in the rules of the Chief
Fi nancial Oficer Gonptroetter. Such criteria shall be
established after consultation with all state awardi ng

agenci es and shall consider the anmobunt of state project
expendi tures and expenses or inherent risks. Each mmjor state
project shall be audited in accordance with the requirenents
of this section.

(1) "Nonprofit organization" neans any corporation
trust, association, cooperative, or other organization that:

1. |1s operated primarily for scientific, educationa
service, charitable, or simlar purpose in the public
i nt erest;

2. Is not organized primarily for profit;

3. Uses net proceeds to nmmintain, inprove, or expand
t he operations of the organization; and

4. Has no part of its inconme or profit distributable
to its nenbers, directors, or officers

(m "Nonstate entity" neans a | ocal governnental
entity, nonprofit organization, or for-profit organization
that receives state financial assistance.

(n) "Nonstate organi zation" neans a | ocal governnental
entity, nonprofit organization, or for-profit organization
that receives state resources.

(o) "Recipient" neans a nonstate entity that receives
state financial assistance directly froma state awardi ng
agency.

(p) "Schedul e of Expenditures of State Financi al
Assi stance" means a docunent prepared in accordance with the
rules of the Chief Financial Oficer GemptrotHer and incl uded
in each financial reporting package required by this section

(gq) "State awardi ng agency" neans a state agency, as
25
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defined in s. 216.011, that provides state financi al
assistance to a nonstate entity.

(r) "State financial assistance" nmeans state
resources, not including federal financial assistance and
state matching on federal prograns, provided to a nonstate
entity to carry out a state project. "State financial
assi stance" shall include the types of state resources stated
in the rules of the Chief Financial Oficer Conptrotter
established in consultation with all state awardi ng agenci es.

State financial assistance nmay be provided directly by state
awar di ng agencies or indirectly by nonstate entities. State

financi al assistance does not include procurenent contracts

used to buy goods or services fromvendors and contracts to

operate state-owned and contractor-operated facilities.

(s) "State matching" neans state resources provided to
a nonstate entity to neet federal financial participation
mat chi ng requi renents.

(t) "State progranmt neans a set of special purpose
activities undertaken to realize identifiable goals and
obj ectives in order to achieve a state agency's m ssion and
| egislative intent requiring accountability for state
resour ces.

(u) "State project" neans a state programthat
provides state financial assistance to a nonstate organization
and that nust be assigned a state project nunber identifier in
the Catal og of State Financial Assistance.

(v) "State Projects Conpliance Supplenent” neans a
docunent issued by the Chief Financial Oficer GenptrotHer, in
consultation with all state awardi ng agencies. The State

Proj ects Conpliance Supplenent shall identify state projects,
the significant conpliance requirenents, eligibility
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requi rements, matching requirenments, suggested audit
procedures, and other relevant infornmation detern ned
necessary.

(w) "State project-specific audit" neans an audit of
one state project perforned in accordance with the
requi rements of subsection (10).

(x) "State single audit" nmeans an audit of a nonstate
entity's financial statenents and state financial assistance.
Such audits shall be conducted in accordance with the auditing
standards as stated in the rules of the Auditor General

(y) "Subrecipient" neans a nonstate entity that
receives state financial assistance through another nonstate
entity.

(z) "Vendor" neans a dealer, distributor, nerchant, or
ot her seller providing goods or services that are required for
the conduct of a state project. These goods or services nmay be
for an organization's own use or for the use of beneficiaries
of the state project.

(3) The Executive Ofice of the Governor shall be
responsible for notifying the Chief Financial Oficer
ConptrotHer of any actions during the budgetary process that
i mpact the Catal og of State Financial Assistance.

(4) The Chief Financial Oficer CGetptroter shall

(a) Upon conferring with the Executive Ofice of the

Governor and all state awardi ng agencies, adopt rul es
necessary to provide appropriate guidance to state awarding
agenci es, nonstate entities, and i ndependent auditors of state
financial assistance relating to the requirenents of this
section, including:

1. The types or classes of state resources consi dered
to be state financial assistance that would be subject to the
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requi rements of this section. This would include guidance to
assist in identifying when the state awardi ng agency or a
nonstate entity has contracted with a vendor rather than with
a recipient or subrecipient.

2. The criteria for identifying a major state project.

3. The criteria for selecting state projects for
audits based on inherent risk.

(b) Be responsible for coordinating revisions to the
Catal og of State Financial Assistance after consultation with
the Executive O fice of the Governor and all state awarding
agenci es.

(c) Be responsible for coordinating with the Executive
O fice of the Governor actions affecting the budgetary process
under paragraph (b).

(d) Be responsible for coordinating revisions to the
State Projects Conpliance Suppl enent, after consultation with
the Executive O fice of the Governor and all state awarding
agenci es.

(e) Make enhancenents to the state's accounting system
to provide for the:

1. Recording of state financial assistance and federa
financial assistance appropriations and expenditures wthin
t he state awardi ng agenci es' operating funds.

2. Recording of state project nunber identifiers, as
provided in the Catalog of State Financial Assistance, for
state financial assistance.

3. Establishnent and recording of an identification
code for each financial transaction, including state awarding
agenci es' di sbursenents of state financial assistance and
federal financial assistance, as to the corresponding type or
organi zation that is party to the transaction (e.g., other
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governnment al agencies, nonprofit organi zations, and for-profit
organi zations), and di sbursenents of federal financial

assi stance, as to whether the party to the transaction is or
is not a nonstate entity.

(f) Upon conferring with the Executive Ofice of the
Governor and all state awardi ng agencies, adopt rul es
necessary to provide appropriate guidance to state awarding
agenci es, nonstate entities, and i ndependent auditors of state
financial assistance relating to the format for the Schedul e
of Expenditures of State Financial Assistance.

(g) Performany inspections, reviews, investigations,
or audits of state financial assistance considered necessary

in carrying out the Chief Financial Oficer's Conptrotter—s
| egal responsibilities for state financial assistance or to

conply with the requirenents of this section

(5) Each state awardi ng agency shall:

(a) Provide to each recipient information needed by
the recipient to conply with the requirenents of this section
i ncl udi ng:

1. The audit and accountability requirenents for state
projects as stated in this section and applicable rules of the
Chief Financial Oficer GenptrotHer and rules of the Auditor
Gener al

2.
Assi stance, including the standard state project nunber

nformation fromthe Catal og of State Financial

identifier; official title; legal authorization; and
description of the state project including objectives,
restrictions, and other relevant information determ ned
necessary.
3. Information fromthe State Projects Conpliance
Suppl enent, including the significant conpliance requirenents,
29
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eligibility requirenents, matching requirenents, suggested
audit procedures, and other relevant information detern ned
necessary.

(b) Require the recipient, as a condition of receiving
state financial assistance, to allow the state awarding
agency, the Chief Financial Oficer Gomptrotter, and the
Audi tor General access to the recipient's records and the

reci pient's independent auditor's working papers as necessary
for conplying with the requirenents of this section

(c) Notify the recipient that this section does not
limt the authority of the state awardi ng agency to conduct or
arrange for the conduct of additional audits or eval uations of
state financial assistance or limt the authority of any state
awar di ng agency inspector general, the Auditor General, or any
ot her state official.

(d) Be provided one copy of each financial reporting
package prepared in accordance with the requirenent of this
secti on.

(e) Reviewthe recipient's financial reporting
package, including the nmanagenent letters and corrective
action plans, to the extent necessary to deternine whether
timely and appropriate corrective action has been taken with
respect to audit findings and recommendati ons pertaining to
state financial assistance that is specific to the state
awar di ng agency.

(f) Designate within the state awardi ng agency a
di vi sion, bureau, or other organizational unit that will be
responsi ble for review ng financial reporting packages
pursuant to paragraph (e).

If the state awardi ng agency is not the coordi nati ng agency as
30
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defined in paragraph (2)(d), the state awardi ng agency's

desi gnat ed divi sion, bureau, or other organizational unit
shal | communi cate to the coordinating agency the state
awar di ng agency's approval of the recipient's corrective
action plan with respect to findings and reconmendati ons t hat
are not specific to the state awardi ng agency.

(6) Each coordinating agency shall:

(a) Reviewthe recipient's financial reporting
package, including the managenent letter and corrective action
plan, to identify audit findings and recomendati ons that
affect state financial assistance that is not specific to a
particul ar state awardi ng agency.

(b) For any such findings and reconmendati ons
det er nmi ne:

1. Wether tinely and appropriate corrective action
has been taken.

2. Pronptly informthe state awardi ng agency's
contact, as designated pursuant to paragraph (5)(f), of
actions taken by the recipient to conply with the approved
corrective action plan.

(c) Maintain records of followp actions taken for the
use of any succeedi ng coordinati ng agency.

(7) As a condition of receiving state financial
assi stance, each nonstate entity that provides state financial
assi stance to a subrecipient shall

(a) Provide to each subrecipient information needed by
the subrecipient to conply with the requirenents of this
section, including:

1. ldentification of the state awardi ng agency.

2. The audit and accountability requirenents for state
projects as stated in this section and applicable rules of the
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Chief Financial Oficer GenptrotHer and rules of the Auditor

Gener al
3.

Assi stance, including the standard state project nunber

nformation fromthe Catal og of State Financial

identifier; official title; legal authorization; and
description of the state project, including objectives,
restrictions, and other relevant information.

4. Information fromthe State Projects Conpliance
Suppl enent including the significant conpliance requirenents,
eligibility requirenents, matching requirenents, and suggested
audit procedures, and other relevant information detern ned
necessary.

(b) Review the financial reporting package of the
subreci pi ent, including the managenent |letter and corrective
action plan, to the extent necessary to deternine whether
timely and appropriate corrective action has been taken with
respect to audit findings and recommendati ons pertaining to
state financial assistance provided by a state awardi ng agency
or nonstate entity.

(c) Performsuch other procedures as specified in
terns and conditions of the witten agreenent with the state
awar di ng agency or nonstate entity including any required
nmonitoring of the subrecipient's use of state financi al
assi stance through onsite visits, limted scope audits, or
ot her specified procedures.

(d) Require subrecipients, as a condition of receiving
state financial assistance, to pernmt the independent auditor
of the nonstate entity, the state awardi ng agency, the Chief
Fi nancial Oficer CGonptretter, and the Auditor General access
to the subrecipient's records and the subrecipient's

i ndependent auditor's working papers as necessary to conply
32

iginal & 9 copies 03/ 18/ 02
02: 51 pm 01979- 0120- 613937




© 00 N o O W DN PP

W WNNNNMNNMNNNMNNNNRRRERRPRPEPR R PR R
P O © 0 N O U0~ WNIERPLO O ®~NO®Uu D WNPRER O

HOUSE AMENDVMENT
729- 147AX- 22 Bill No. HB 1979, 1st Eng.
Anmendnent No. (for drafter's use only)

with the requirements of this section.

(8) Each recipient or subrecipient of state financial
assi stance shall conmply with the foll ow ng:

(a) Each nonstate entity that neets the audit
threshold requirenents, in any fiscal year of the nonstate
entity, as stated in the rules of the Auditor CGeneral, shal
have a state single audit conducted for such fiscal year in
accordance with the requirenents of this act and with
addi tional requirenents established in rules of the Chief
Fi nancial Oficer CGonptroetter and rules of the Auditor
Ceneral. If only one state project is involved in a nonstate

entity's fiscal year, the nonstate entity may el ect to have
only a state project-specific audit.

(b) Each nonstate entity that does not neet the audit
threshold requirenents, in any fiscal year of the nonstate
entity, as stated in this law or the rules of the Auditor
Ceneral is exenpt for such fiscal year fromthe state single
audit requirenments of this section. However, such nonstate
entity nust neet terns and conditions specified in the witten
agreenent with the state awardi ng agency or nonstate entity.

(c) Regardless of the amobunt of state financial
assi stance, the provisions of this section do not exenpt a
nonstate entity fromconpliance with provisions of |aw
relating to maintaining records concerning state financial
assi stance to such nonstate entity or allow ng access and
exam nation of those records by the state awardi ng agency,
nonstate entity, the Chief Financial Oficer CGonptrotHer, or
t he Auditor GCeneral

(d) Audits conducted pursuant to this section shall be

perforned annual ly.
(e) Audits conducted pursuant to this section shall be
33
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conducted by independent auditors in accordance with auditing
standards as stated in rules of the Auditor GCeneral

(f) Upon conpletion of the audit as required by this
section, a copy of the recipient's financial reporting package
shall be filed with the state awardi ng agency and the Auditor
CGeneral. Upon conpletion of the audit as required by this
section, a copy of the subrecipient's financial reporting
package shall be filed with the nonstate entity that provided
the state financial assistance and the Auditor General. The
financial reporting package shall be filed in accordance with
the rules of the Auditor Ceneral

(g) Al financial reporting packages prepared pursuant
to the requirenents of this section shall be available for
public inspection.

(h) If an audit conducted pursuant to this section
di scl oses any significant audit findings relating to state
financial assistance, including material nonconpliance with
i ndi vi dual state project conpliance requirenents or reportable
conditions in internal controls of the nonstate entity, the
nonstate entity shall submt as part of the financial
reporting package to the state awardi ng agency or nonstate
entity a plan for corrective action to elimnate such audit
findings or a statenent describing the reasons that corrective
action is not necessary.

(i) An audit conducted in accordance with this section
is in addition to any audit of federal awards required by the
federal Single Audit Act and ot her federal |aws and
regul ations. To the extent that such federally required audits
provide the state awardi ng agency or nonstate entity with
information it requires to carry out its responsibilities
under state | aw or other guidance, the state awardi ng agency
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or nonstate entity shall rely upon and use that infornmation

(j) Unless prohibited by law, the costs of audits
pursuant to this section are allowable charges to state
proj ects. However, any charges to state projects should be
limted to those increnental costs incurred as a result of the
audit requirements of this section in relation to other audit
requi rements. The nonstate entity should allocate such
incremental costs to all state projects for which it expended
state financial assistance.

(k) Audit costs nmay not be charged to state projects
when audits required by this section have not been nade or
have been made but not in accordance with this section. If a
nonstate entity fails to have an audit conducted consi stent
with this section, a state awardi ng agency or nonstate entity
may take appropriate corrective action to enforce conpliance.

(I') This section does not prohibit the state awardi ng
agency or nonstate entity fromincluding ternms and conditions
in the witten agreenent which require additional assurances
that state financial assistance neets the applicable
requi rements of |aws, regulations, and other conpliance rul es.

(m A state awardi ng agency or nonstate entity that
conducts or arranges for audits of state financial assistance
that are in addition to the audits conducted under this act,

i ncluding audits of nonstate entities that do not neet the
audit threshold requirenents, shall, consistent with other
applicable law, arrange for funding the full cost of such

addi tional audits.

(9) The independent auditor when conducting a state
single audit of a nonstate entity shall:

(a) Deternine whether the nonstate entity's financial
statenents are presented fairly in all material respects in
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conformity with generally accepted accounting principles.

(b) Deternine whether state financial assistance shown
on the Schedul e of Expenditures of State Financial Assistance
is presented fairly in all material respects in relation to
the nonstate entity's financial statenents taken as a whol e.

(c) Wth respect to internal controls pertaining to
each mmjor state project:

1. Obtain an understanding of internal controls;

2. Assess control risk;

3. Performtests of controls unless the controls are
deened to be ineffective; and

4. Deternine whether the nonstate entity has interna
controls in place to provide reasonabl e assurance of
conpliance with the provisions of laws and rules pertaining to
state financial assistance that have a naterial effect on each
maj or state project.

(d) Determine whether each mmjor state project
conplied with the provisions of |laws, rules, and guidelines as
identified in the State Projects Conpliance Suppl enent, or
otherwise identified by the state awardi ng agency, which have
a material effect on each major state project. Wen nmj or
state projects are |less than 50 percent of the nonstate
entity's total expenditures for all state financial
assi stance, the auditor shall select and test additional state
projects as nmmjor state projects as necessary to achieve audit
coverage of at |least 50 percent of the expenditures for al
state financial assistance provided to the nonstate entity.
Addi tional state projects needed to neet the 50-percent
requi rement nmay be sel ected on an inherent risk basis as
stated in the rules of the Chief Financial Oficer
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(e) Report on the results of any audit conducted
pursuant to this section in accordance with the rules of the
Chief Financial Oficer GenptrotHer and rules of the Auditor
Ceneral . Financial reporting packages shall include summaries

of the auditor's results regarding the nonstate entity's
financial statenents; Schedul e of Expenditures of State
Fi nanci al Assistance; internal controls; and conpliance with
| aws, rules, and guidelines.

(f) Issue a nmanagenent letter as prescribed in the
rul es of the Auditor Ceneral

(g) Upon notification by the nonstate entity, make
avail abl e the working papers relating to the audit conducted
pursuant to the requirenments of this section to the state
awar di ng agency, the Chief Financial Oficer CGenptrotHer, or
the Auditor CGeneral for review or copying.

(10) The independent auditor, when conducting a state
project-specific audit of a nonstate entity, shall

(a) Deternine whether the nonstate entity's Schedul e
of Expenditures of State Financial Assistance is presented
fairly in all material respects in conformty with stated
accounting policies.

(b) Obtain an understanding of internal controls and
performtests of internal controls over the state project
consistent with the requirenents of a major state project.

(c) Deternine whether or not the auditee has conplied
wi th applicable provisions of |aws, rules, and guidelines as
identified in the State Projects Conpliance Suppl enent, or
otherwi se identified by the state awardi ng agency, which could
have a direct and material effect on the state project.

(d) Report on the results of the state
project-specific audit consistent with the requirenents of the
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state single audit and issue a managenent |letter as prescribed
in the rules of the Auditor GCeneral

(e) Upon notification by the nonstate entity, make
avail abl e the working papers relating to the audit conducted
pursuant to the requirenments of this section to the state
awar di ng agency, the Chief Financial Oficer CGenptroHer, or
the Auditor General for review or copying.

(11) The Auditor General shall:

(a) Have the authority to audit state financial

assi stance provided to any nonstate entity when determ ned
necessary by the Auditor General or when directed by the
Legislative Auditing Conmittee.

(b) Adopt rules that state the auditing standards that
i ndependent auditors are to follow for audits of nonstate
entities required by this section

(c) Adopt rules that describe the contents and the
filing deadlines for the financial reporting package.

(d) Provide technical advice upon request of the Chief
Fi nancial Oficer CGonptrotter and state awardi ng agenci es
relating to financial reporting and audit responsibilities

contained in this section.

(e) Be provided one copy of each financial reporting
package prepared in accordance with the requirenents of this
secti on.

(f) Performongoing reviews of a sanple of financial
reporting packages filed pursuant to the requirenents of this
section to deternine conpliance with the reporting
requi rements of this section and applicable rules of the Chief
Fi nancial Oficer CGonptroetter and rules of the Auditor
Gener al
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=—=============== T | T L E A MENDMENT ===============
And the title is anended as foll ows:
On page 5, line 3, after the sem colon

i nsert:
anending s. 215.195, F.S.; providing
responsibilities of the Conptroller, or the
Chief Financial Oficer effective January 1,
2003, with regard to preparation of the
St at ewi de Cost All ocation Plan and the
nmonitoring of conpliance therew th; anending s.
215.97, F.S.; revising and adding definitions
relating to the Florida Single Audit Act;
revising duties of the Executive Ofice of the
Governor and the Conptroller, or the Chief
Financial Oficer effective January 1, 2003,
relating to the Florida Single Audit Act;
providing duties of state agencies; requiring
state agencies to review the audit report of
state financial award recipients; revising
duties of the Auditor General relating to the
Florida Single Audit Act; transferring a
position fromthe Executive Ofice of the
CGovernor to the Conptroller;
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