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By the Conmittee on Fiscal Policy & Resources and
Representative Wl l ace

1 Abill to be entitled

2 An act relating to the tax on sales, use, and

3 ot her transactions; creating the Sal es Tax

4 Exenpti on Revi ew Conmi ssion; providing for the

5 appoi nt nent and organi zati on of the comn ssion

6 speci fying duties; providing for reports;

7 providing for the expiration of the act;

8 providing an effective date.

9

10| Be It Enacted by the Legislature of the State of Florida:

11

12 Section 1. The Sal es Tax Exenption Revi ew Conmi ssi on
13 | nenbership; duties.--

14 (1) The Sales Tax Exenption Review Commission is

15| created to exam ne the exenptions to the sal es and use tax

16 | contained in chapter 212, Florida Statutes, and nake

17 | reconmendations to the Legislature on whether these exenptions
18 | should be retained, nodified, or repealed. The Senate Finance
19 | and Taxation Committee and the House Fiscal Policy and
20 | Resources Conmittee shall provide administrative staff for the
21| commission. The commission shall consist of the foll ow ng
22 | nenbers, who nust be appointed by July 1, 2002:
23 (a) Nine nenbers of the Senate to be appointed by the
24 | President of the Senate.
25 (b) Nine nenbers of the House of Representatives to be
26 | appoi nted by the Speaker of the House of Representatives.
27 (2) Each appoi nted nenber of the commi ssi on shal
28 | serve at the pleasure of the appointing official. A vacancy
29 | on the conmission shall be filled in the sane nanner as the
30 | origi nal appoi ntnent.
31
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(3) The chair shall be appointed by the President of

the Senate and the vice chair shall be appointed by the

Speaker of the House of Representatives. The chair and vice

chair shall serve fromtheir appointnments until Decenber 31

2003. On January 1, 2004, the fornmer vice chair shall becone

the chair and the former chair shall becone the vice chair and
serve until June 30, 2005.
(4) The commission shall hold its organi zati ona

neeting by August 1, 2002, and thereafter shall neet as

necessary at the call of the chair at the tine and pl ace

designated by the chair. A quorumis necessary for the

pur pose of conducting official business of the comn ssion

The commi ssion shall use accepted rul es of procedure to

conduct its neetings and shall keep a conplete record of each

neeti ng.
(5) The conmission shall exanine all of the exenptions

to the sales and use tax contained in chapter 212, Florida

Statutes. For each exenption, the conmm ssion shall nake

findings of fact and a recommendati on whet her the exenption

shoul d be retained, nodified, or repealed. A recommendati on

to repeal an exenption nust be made by the vote of two-thirds

of the nenbership of the conm ssion; otherwi se, the conm ssion

nust recommend that the exenption be retained or nodified. In

review ng the exenptions, the commi ssi on should consider the

followi ng principles of taxation:

(a) Equity.--The Florida tax system should treat

i ndividuals equitably. It should inpose sinilar tax burdens on

people in simlar circunstances and should m nim ze

regressivity.

(b) Conpliance.--The Florida tax system shoul d

facilitate taxpayer conpliance. |t should be sinple and easy
2
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to understand so as to minimze conpliance costs and increase

the visibility and awareness of the taxes being paid.

Enf orcenent and col |l ection of tax revenues should be done in a

fair, consistent, professional, predictable, and

cost-effecti ve manner.

(c) Pro-conpetitiveness.--The Florida tax system

shoul d be responsive to interstate and internationa

conpetition in order to encourage savings and i nvestnent in

pl ant, equi pnent, people, and technology in Florida.

(d) Neutrality.--The Florida tax system shoul d affect

conpetitors unifornly and not becone a tool for "social

engineering." It should mninmze governnent involvenent in

i nvest nent deci si ons, nmaking any such invol venent explicit,

and shoul d m nim ze pyram di ng.

(e) Stability.--The Florida tax system shoul d produce

revenues in a stable and reliable manner that is sufficient to

fund appropriate governmental functions and expendit ures.

(f) Integration.--The Florida tax system shoul d

bal ance the need for integration of federal, state, and | oca

t axati on.
(g) Public purpose.--Any sales tax exenption nust be

based upon a determ nation that the exenption pronotes an

i mportant state interest in either econonic devel opment, job

creation and retention, econonic diversification, or comunity

revitalization.

(6) The commission may use its discretion in

determning the order in which it reviews the exenptions;

however, the conm ssion should revi ew approxi mately one-third

of the exenptions each year. By February 1, 2003, the

conm ssion shall subnit its first report, by February 1, 2004,

the commi ssion shall subnmit its second report, and by February
3
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1|1, 2005, the conmission shall subnit its final report to the

2| President of the Senate and the Speaker of the House of

3 | Representatives.

4 (7) This section expires June 30, 2005.

5 Section 2. This act shall take effect upon becoming a

6| 1aw

7

8 KA KKK AR KRR F KRR AR K A AR KR A KKK A KA A K KR A KKK

9 HOUSE SUMVARY

10 _ . o
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12 comm ssion, and requires reports to the Legislature.
Provi des for expiration.
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