Fl ori da House of Representatives - 2002 HB 305
By Representative Pau

1 A bill to be entitled

2 An act relating to generation and distribution
3 of electricity; creating the "Florida Renewabl e
4 Energy Act of 2002"; providing legislative

5 findings and declarations; providing

6 definitions; providing for authorized operation
7 of cogeneration facilities under certain

8 circunstances; requiring electric service

9 providers to provide alternative netering to

10 certain customers; providing for agreenents and
11 fees for alternative netering; providing

12 requirenents and limtations on such fees;

13 speci fying alternative neasurenents and

14 pricings of energy flow through such netering;
15 providing criteria for purchases of electricity
16 by service providers; specifying requirenents
17 for distributed generation facilities;

18 aut hori zing the Florida Public Service

19 Conmi ssion to adopt rul es specifying additiona
20 standards and operational criteria; providing a
21 limtation; specifying absence of liability for
22 el ectric service providers and electric service
23 suppliers for certain interconnected

24 facilities; providing an effective date.

25

26 | Be It Enacted by the Legislature of the State of Florida:
27

28 Section 1. This act may be cited as the "Florida
29 | Renewabl e Energy Act of 2002."

30 Section 2. (1) The Legislature finds that it is in
31| the public interest to:
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1 (a) Encourage private investnent in renewabl e energy

2| resources to expand environnentally friendly nethods of

3| generating electricity.

4 (b) Stinulate the economic growh of this state.

5 (c) Enhance the continued diversification of the

6 | energy resources used in this state.

7 (2) The Legislature further finds and declares that a
8| programto provide distributed generation for eligible

9| cogenerators is a way to encourage private investnent in

10 | renewabl e energy resources, stinulate in-state econonic

11| growt h, enhance the continued diversification of this state's
12 | energy resource m x, and reduce interconnection and

13 | admi nistrative costs.

14 Section 3. As used in this act:

15 (1) "Bidirectional netering" nmeans neasuring the

16 | amount of electricity supplied by an electric service provider
17 | to a custoner and the ampbunt fed back to the electric service
18 | provider by the custoner's distributed generation facility

19 | using the sane neter

20 (2) "Cogeneration facility" neans a facility, other

21| than a distributed generation facility, which produces

22 | electric energy, steam heat, or other forns of useful energy
23 | which are used for industrial, commercial, heating, or cooling
24 | pur poses.

25 (3) "Conmission" neans the Florida Public Service

26 | Commi ssi on.

27 (4) "Custoner generator" nmeans the owner and operator
28 | of a distributed generation facility.

29 (5) "Distributed generation facility" neans a facility
30 | owned and operated by a custoner of an electric service

31| provider for the production of electrical energy that:
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(a) Uses a solar photovoltaic system fuel cell, or

wi nd turbi ne.

(b) Has a peak generating capacity of not nore than

10kWfor a residential application and 100kWfor a comerci al

appl i cati on.

(c) |Is located on the custonmer's prenises.

(d) Operates in parallel with the electric service

provider's distribution facilities.

(e) |Is connected to the electric service provider's

distribution systemon either side of the electric service

provider's neter.

(f) Is intended primarily to offset part or all of the

custoner generator's requirenents for electricity.

(6) "Electric service provider" neans any electric

utility, electric nenbership corporation, or municipa

electric utility engaged in the business of distributing

electricity to retail electric custoners in this state.

(7) "Electric service supplier" neans any electric

utility furnishing whol esale electric service, any municipa

electric utility, or cooperative.

(8) "Electric utility" means any retail supplier of

el ectricity whose rates are fixed by the conmi ssion

(9) "Municipal electric utility" nmeans a city or town

that owns or operates an electric utility.

(10) "Person" neans a natural person, corporation

trust, partnership, incorporated or unincorporated

associ ation, or any other |egal entity.

(11) "Renewabl e energy sources" neans energy supplied

fromtechnol ogies, including, but not limted to, photovoltaic

devi ces, biommss, fuel cells, geothernal, w nd, nethane from
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wast ewat er treatnment, and other sources as may be approved

pursuant to a Florida Geen Pricing Accreditation Program

Section 4. (1) Any person nay operate a cogeneration

facility without being subject to the jurisdiction or

regul ation of the comrssion if such person uses all of the

el ectric energy, steam or other form of useful energy

produced at such cogeneration facility. The electric energy

shall not be sold to any ot her person except as provided in

subsection (2).

(2) Any person nmay operate a cogeneration facility and

sell any excess electric energy to an electric service

supplier without being subject to the jurisdiction or

regul ati on of the conmmi ssion, provided, nothing in this act

shal | exenpt a person fromconpliance with federal |aw

Section 5. (1) An electric service provider shall

(a) Make bidirectional nmetering or single directiona

netering available to custoner generators dependi ng on how t he

di stributed generation facility is connected to the

distribution systemof the electric service provider.

(b) Enter into a witten agreenent with the custoner

generator to charge the custoner generator the rate

establ i shed by the coimmission in the case of an electric

utility, or the appropriate governing body in the case of any

other electric service provider or electric supplier, for

net eri ng services.

(2) In setting the fees for netering service, the

conm ssion, or the appropriate governing body in the case of

any other electric service provider or electric service

supplier, shall include the direct costs associated with

i nterconnecting or adninistering netering services or
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distributed generation facilities and shall not allocate such

costs anpng the utility's entire custoner base.

(3) In establishing such a fee for netering services,

the electric service provider shall not charge the custoner

generator any standby, capacity, interconnection, or other fee

or charge, other than a nonthly service charge, unless agreed

to by the custoner generator or approved by the comission in

the case of an electric utility, or by the appropriate

governing body in the case of any other electric service

provider or electric service supplier

Section 6. Consistent with the other provisions of

this act, energy flow shall be neasured and paid for in the

fol |l owi ng manner:

(1) If a distributed generation facility is connected

to the electric service provider's distribution systemon the

custoner generator's side of the custonmer's neter, the

el ectric service provider shall neasure the electricity

produced or consuned during the billing period, in accordance

with normal nmetering practices using bidirectional netering.

(a) If the electricity supplied by the electric

service provi der exceeds the electricity generated by the

custoner's distributed generation facility, the excess

el ectricity shall be billed to the customer by the electric

service provider, in accordance with tariffs filed with the

commi ssi on; or

(b) If the electricity generated by the custoner's

di stributed generation facility exceeds the electricity

supplied to the custoner by the electric service provider, the

el ectric service provider shall

1. Bill the custoner generator for the appropriate

custoner charges for that billing period; and
5
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2. Credit the custoner generator for the excess

kil owatt-hours generated during the billing period at an

agreed to rate as filed with the conmm ssion, with such

Kil owatt-hour credit appearing on the bill for the billing

peri od.
(2)(a) |If a distributed generation facility is

connected to the electric service provider's distribution

systemon the electric service provider's side of a custoner

generator's neter, the electric service provider shall neasure

the electricity produced or consuned during the billing

period, in accordance with normal netering practices using

single directional netering and charge the custoner generator

a mnimumnonthly fee as established in section 5.

(b) If electricity is generated by the custoner

generator's distributed generation facility for the billing

period, the custoner generator shall be conpensated at an

agreed to rate as filed with the conm ssion

Section 7. (1) An electric service provider shal

purchase energy froman eligible custoner generator as

specified in section 6 solely on a first cone, first served

basis until the cumul ative generating capacity of al

renewabl e energy sources equals to 0.2 percent of the

utility's annual peak demand in the previous year, provided,

no electric service provider shall be required to purchase

such energy at a price above avoi ded energy cost unl ess that

anount of energy has been subscri bed under any renewabl e

ener gy program

(2) Once the capacity is subscribed, an electric

servi ce provider may purchase energy froman eligible custoner

generator at a cost of energy as defined for a utility by the

conm ssion in the case of an electric utility, or by the
6
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appropriate governing body in the case of any other electric

service provider or electric supplier

(3) A distributed generation facility used by a

custoner generator shall include, at the custoner's own

expense, all equi pnent necessary to neet applicable safety,

power quality, and interconnection requirenents established by
the National Electrical Code, National Electrical Safety Code,
the Institute of Electrical and El ectroni cs Engi neers, and

Underwriters Laboratories.

(4) The commission in the case of an electric utility,

or the appropriate governing body in the case of other

el ectric service providers or electric service suppliers,

after appropriate notice and opportunity for conment, nay

adopt by rule additional safety, power quality, and

i nterconnection requirenents for custoner generators that the

conm ssion or governing body determ nes are necessary to

protect public safety and systemreliability.

(5) An electric service provider may not require a

custoner generator whose distributed generation facility neets

the standards in subsections (3) and (4) to conply with

addi ti onal safety or performance standards, performor pay for

additional tests, or purchase additional liability insurance.

(6) No electric service provider or electric service

supplier shall be liable to any person, directly or

indirectly, for loss of property, injury, or death resulting

fromthe interconnection of a cogeneration facility or a

di stributed generation facility to the electrical system of

the provider or supplier

Section 8. This act shall take effect upon becoming a
| aw.
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HOUSE SUMVARY

Creates the Florida Renewabl e Energy Act of 2002 to
provide for interconnecting retail "electric custoners
cogeneration facilities and distributed generation
faCilities with electric systens of elecfric service
providers and el ectric service suppliers and for netering
and paynent of electricity produced by a custoner's ]
?ogege{ation or distributed generationh facility. See bil
or details.
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