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SENATE AMENDMVENT
Bill No. CS/HB 385, 1st Eng.
Anmendnment No. Bar code 720992

CHAMBER ACTI ON
Senat e House

Senator Garcia noved the foll owi ng amendment to amendment
(364590) :

Senate Amendment (with title amendment)
On page 6, between lines 6 and 7,

i nsert:

Section 6. Effective July 1, 2002, and contingent upon
SB 1418 beconing a | aw, paragraph (k) of subsection (6) of
section 627.351, Florida Statutes, is anended and paragraph
(p) is added to that subsection, to read:

(6) ClTIZENS RESHPENTHAE PROPERTY | NSURANCE
CORPORATI ON  AND—CASUALTY—JOHNT—UNBERWRHTHHNG-ASSOCHATHON. - -

(k) Upon a determination by the departnent board—of
governors that the conditions giving rise to the establishnent
and activation of the corporation asseciati+oen no | onger exi st,
ant—upon—the—consent—thereto—by—order—of—the—departrnentst he
cor poration assectatt+oenr i s di ssol ved. Upon dissolution, the
assets of the association shall be applied first to pay al

debts, liabilities, and obligations of the corporation
assoectat+on, including the establishnment of reasonabl e
1
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Bill No. CS/HB 385, 1st Eng.
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reserves for any contingent liabilities or obligations, and
all remmi ning assets of the corporation assetciati+oen shal
becone property of the state and deposited in the Florida
Hurri cane Catastrophe Fund. However, no dissolution shall take

effect as long as the corporation has bonds or other financial

obl i gati ons outstandi ng unl ess adequate provisi on has been

nmade for the paynent of the bonds or other financial

obligations pursuant to the docunents authorizing the i ssuance

of the bonds or other financial obligations.

(p) In enacting the provisions of this section, the

Legi sl ature recogni zes that both the Florida Wndstorm

Underwriting Association and the Residential Property and

Casualty Joint Underwriting Association have entered into

financing arrangenents that obligate each entity to service

its debts and maintain the capacity to repay funds secured

under these financing arrangenents. It is the intent of the

Legislature that nothing in this section be construed to

conpronise, dimnish, or interfere with the rights of

creditors under such financing arrangenents. It is further the

intent of the Legislature to preserve the obligations of the

Fl ori da Wndstorm Underwriting Associ ation and Residentia

Property and Casualty Joint Underwiting Association with

regard to outstanding financing arrangenents, with such

obligations passing entirely and unchanged to the corporation

and, specifically, to the applicable account of the

corporation. So |long as any bonds, notes, indebtedness, or

ot her financing obligations of the Florida W ndstorm

Underwriting Association or the Residential Property and

Casualty Joint Underwriting Association are outstandi ng, under

the terns of the financing docunments pertaining to them the

governi ng board of the corporation shall have and shal
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exercise the authority to | evy, charge, collect, and receive

all prem uns, assessnents, surcharges, charges, revenues and

recei pts that the associations had authority to | evy, charge,

collect, or receive under the provisions of subsection (2) and

subsection (6), respectively, as they existed on January 1,

2002, to provide noneys, w thout exercise of the authority

provided by this subsection, in at |east the anpunts, and by

the tinmes, as would be provided under those forner provisions

of subsection (2) or subsection (6), respectively, so that the

val ue, anount, and collectability of any assets, revenues, or

revenue source pledged or committed to, or any lien thereon

securing such outstandi ng bonds, notes, indebtedness, or other

financing obligations will not be dimnished, inpaired, or

adversely affected by the anendnents nade by this act and to

permt conpliance with all provisions of financing docunents

pertaining to such bonds, notes, indebtedness, or other

financing obligations, or the security or credit enhancenent

for them and any reference in this subsection to bonds,

not es, indebtedness, financing obligations, or simlar

obligations, of the corporation shall include like instrunents

or contracts of the Florida Wndstorm Underwriting Associ ati on

and the Residential Property and Casualty Joint Underwiting

Associ ation to the extent not inconsistent with the provisions

of the financing docunents pertaining to them

Section 7. The anendnents to section 627.351, Florida

Statutes, in this act prevail over any conflicting anendnents

to that section contained in SB 1418.

(Redesi gnat e subsequent sections.)
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=—=============== T | T L E A MENDMENT ===============
And the title is anended as foll ows:
On page 7, line 1, after the sem colon

i nsert:
anending s. 627.351, F.S.; revising provisions
governi ng financing arrangenents and
di ssol utions; providing |egislative intent;
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